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NATO's Woerner Comments on European Defense 


112404102791 Vienna DIE PRESSE in German 
24 Apr Yip 3 


[“Exclusive” imterview with NATO Secretary General 
Manfred Woerner by DIE PRESSE correspondent 
(nmar Lahodynsky. place and date not given: “We Do 
Not Want To Isolate the USSR" ] 


[Text] [Lahodynsky] The EC 1s considering developing 
ts own defense policy. Marten Bangemann. vice presi- 
dent of the EC Commission, has even mentioned an EC 
army. Do you not sce the possibility of a European 
competitor to the Atlantic Alhance”’ 


[Woerncr] The Americans will remain indispensable for 
European security for a long time to come. The Atlantic 
Alhance cannot be replaced by a European defense 
identity. Besides, 1 would not make any sense to set up 
a rival military organization. The moncy necessary to do 
this 1s not available. What has to be done 1s to strengthen 
the European pillar within NATO 


[Lahodynsky} And what will become of the Western 
European Union (WEL)" 


[Woerner] The WEL might play a fine bridging role 
between the EC and NATO. To me. a European army 1s 
conceivable only for use outside the NATO areca. Such a 
European task force would be largely made up of units 
that are assigned to NATO anyway. Nevertheless. the use 
of such a force would require consultations with and a 
decision by the NATO Counc! 


Anyway. these are still dreams of the future. The Euro- 
peans have not reached that stage yet. Our conditions are 
clear: NATO remains the decisive forum for European 


security, and it will make all final decisions. None of 


NATO's European member states must be marginalized 
Double structures in the sphere of defense have to be 
avoided 


[Lahodynsky] This week you are going to attend a 
conference on European security in Prague. Netherlands 
Foreign Minister Hans van den Brock has demanded 
that the WEL be open to countries from Eastern Europe 
Docs this not imply that t docs indeed compete with 
NATO. which rules out membership for such countrics 
for the time being” 


[Woerner] i cannot imagine the WEU's position being 
different from NATO's. We have good relations with the 
countries of Central and Eastern Europe. and we are 
ready to develop them further. We are secking a new 
European security structure that would provide these 
countries with a greaicr degree of security. | cannot 


imagine what the WEL! could do beyond that. particu- 
larly since 1 docs not have the means to provide any 
security guarantee. Hence, the WEU will do what we are 
doing. and that 1s to assume relations with these coun- 
tries. Membership, associated membership or security 
guaraniccs are out of the question both for the WEU and 
NATO 
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[Lahodynsky}] NATO's London Declaration states that 
NATO wants to cnsure lasting peace on the continent. 
Yet. « cannot become active Cutside the alliance arca. 
You cannot and you do not want to do anything to solve 
the creies on Yugoslavia 


{Woerner] Our members are actually domg something: 
they are trying to use their influence to stabilize Yugo- 
Slavia. Within the framework of NATO we are carrying 
out political consultatrons regarding this crisrs-stricken 
country. Sull, you are mght: NATO has little inchination 
to pursuc military activities Outside the treaty arca 
Although such activities are not ruled out by our Con- 
Stitutvon, they require unanimity. which 1s only concery- 
able mn the most dramatic cases 


{Lahodynsky}] An improved CSCE security structure 
would certainly be most valuable om this connection. 


|Woerner] That 1s mght. and this 1s why we want to do 
everything we can to breathe life into the new institu- 
trons of the CSCE process. give them more importance 
and substance. This apples mm particular to the Vienna 
Conflict Prevention Center. One should create a body to 
deal permanently, with such rssucs 


We are anxious to ensure that the countries of Central 
and Eastern Europe are not icf alone in a no-man’'s-land, 
but that they find a new place where they belong. also in 
terms of security. The objective has to be cooperative 
security. including the USSR. We do not want to isolate 
the USSR 


|Lahodynsky] Would neutrality constitute a way out of 
this no-man’'s-land for these countries, at least for a 
transition penod”’ 


| Woerner] What | have beard from these countrics 1s that 
they reyect neutrality. They are interested in good rela- 
tions with the USSR and NATO. ano they want to join 
the EC—obyectives that are difficult to reconcile with the 
concept of neutrality 


|Lahodynsky] Austria has so far quite successfully man- 
aged to do it 


{Woerner] | am only repeating what | have heard from 
these countries. As far as Austria 1s concerned | do not 
want to comment 


|Lahodynsky] Would the status of neutrality for these 
countries not at least be preferable to the current situa- 
thon” 


[Woerner] Not at all. What would be better 1s if they 
were firmly embedded in the new. emerging structures 
and get closer to the EC. 


|Lahodynsky] Let me come back to NATO's Eurepean 
pillar. Can you immagine NATO's next supreme com- 
mander for Europe not automatically being an Amer- 
can” 
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[Woerner] In principle ut 1s conceivable. particularly if 
the European pillar 1s strengthened and the presence of 
U.S. troops in Eurone 1s reduced. Al the moment. 
however. I do not see that this 1 what people want 


[Lahodynsky] Will France soon find us way hack to 
NATO's military structure” 


[Woerner] Right now. we are secking a new stratcg, and 
structure for our armed forces. which we will adopt thrs 
year. | am most satisfied to say that France 1s partic 
pating in these efforts. and | cxapect France to ect even 
closer to NATO. even on the military sphere 


[Lahodynsky] Can you outline the new NATO strategy” 


[Woerner] It 1s armed a reducing troops. changing the 
sites of deployment. and creating smalicr and more 
mobile units. It 1s also armed at strengthening our flanks 
and al reconstruction, that 1s to say. at placing greater 
emphasis on our reserve units. Greater importance will 
certainly be given to its function as a body for crisis 


management 


In the future. the armed forces must not only be regarded 
as instruments for war but they must be seen. above all 
as instruments for preventing crises or for de-cscalation 
A classic example was the dispatch of our air task force 
to Turkey as a political signal. lt worked. because Turkeys 
was not attacked 


The danger 1s no longer a great war. an East-West 
conflict. although we have to make the necessary prepa- 
rations for ut. The alhance will have to prepare its 
military structures for crises that have not yet been 
exactly defined. The danger may originate anywhere. as 
one could see from the Gulf war. for cxampic 


[Lahodynsky] As far as crisis management 1s concerned 
NATO does not always come first. Should you not have 
exercised greaicr pressure on your alliance partner. 
Turkey. to open its borders to the Kurdish refugees” 


[Woerner] NATO dealt with thes problem in an internal 
discussion. It 1s not NATO's task to intervene there. 
because this 1s exactly what our alliance partners—the 
Americans, British. French. and Turks—are doing there 
The criticism of Turkey 1s unjustified. In the past ut had 
to bear a greater burden than any other European state 
now criticizing Turkey. Out of the 60.000 Kurdish 
refugees who were offered refuge in Turkey during the 
first Gulf war, only 400 were accepted by other coun- 
tries. Still, the situation of these refugees 1s a great 
human iragedy, which means that we have to do all we 
can to help them 


In an unprecedented action, the allics have now decided 
to set up refugee camps in Iraq and provide military 
protection. Stull, this cannot be a lasting solution. It has 
to be ensured that these people are given the right to 
return to their ancestral homes. from which they were 
driven away. The dictator must accept that. If he fails to 
understand it. he has to be forced to do so through 
international pressure. 
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Belgium's Martens Discusses European Issues 
PUD 204082591 Madrid IBC im Spanish 
” ipr 91 pp 44-45 


Jintersecw with Belgian Prome Minisicr Wilfried Mar- 
tens by Jesus Fonseca mm Brussels: date not given] 


[Excerpt] [passage omitted] [Fonseca] Aficr years of 
waiting. the Britwsh Conservative Party seems to be 
about to youn the Christian Democrat parhamentary 
group im Strasbourg. And with thes. unless some last- 
minute stratcgem miscarnies—since anything 1s possibic 
on the treacherous borders of politics—cenicr-right 
hegemony in the European Parhament 1s also about to be 
achieved: Yes or no, Mr. Prome Monister’ 


[Martens] Yes and no. An alhance between the British 
Conservative members of the European Parhament and 
the Christian Democrat Group im the Strasbourg par- 
hament 1s indeed certain. But beware. because the path rs 
not vet completely clear or free from obstacies. despric 
all the goodwill and best wishes on everybody's pari 
What 1s under way. what we are virtually about to begin. 
1s a dehcate process, not without difficulties, mm thes 
search for kindred forces to strengthen us so that we will 
cease to be a minority force mm the European Parhament 
and become a majority group—perhaps the leading 
party. Why not’ 


[Fonseca] When you speak of a process under way. are 
you referring solely to the Britrsh Conservative Party or 
also to other specific proyects with other political forma- 
trons” 


[Martens] We are looking for unity. A unity that we 
need. And we are working very hard toward that end, in 
other words we are looking for partners or associates mn 
those countnes where Christian Democracy does not 
appear as such. For instance, thes 1s what we have done 
in Spain. in strengthening tics with the People's Party or 
with Catalonans and Basques who have been so loyal to 
us in supporting Christian Democratic principles in the 
European People’s Party 


We now have alhances with Austra, Czechoslovakia. 
Hungary. Poland. Romania... with countries which are 
in fact applicants for EC membership. and which, im the 
ordinary course of events, will be m the Community a 
few years hence 


[Fonseca] If you had to choose the two most important 
nonncgotiable aspects of this process in order to con- 
tinue with it, which would they be? 


|Martens] Upholding the supreme values of justice and 
freedom at all costs. Our federal sca also matters, and 
not a little, because it 1s at the basis of our program. It 
will not be cas». We know and cxpect this, but we mtend 
to extend our influence, within loyalty to our origins. 
surmounting any obstacle to thrs end. We will strengthen 
the Community's vorce in the world by maimtaming an 
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open Europe which at the same teme loyal to ns 
traditions. useful to our cruzens. and deeply rooted mm rs 
traditions 


[Fonseca] Can you. who are regarded as 2 well-informed 
politscian and who are also the Popular Inicrnatronal 
chairman. tell us: Arc we of are we nol moving toward a 


center-right majority mn Europe” 


[Martens] Right now. what we arc moving toward 1s 
burlding the continent through political and cconoma 
umon. The decisive thing well be our being (and we will 
be) a necessary force m the European cxccutive when 
that comes. Europe will not be made without Christian 
Democracy 's contributron 


[Fonseca] All thes 1s om the long term. It seems rather 
theoretical. Is thers not perhaps because mght now there rs 
nothing more immediate. more specific” 


[Martens] What do you mean” Could there be anything 
more specific than these pacts. which are precisely those 
that will enable us to attain positrons of presence and 
parliamentary power. and which are putting us 1m a place 
of influence in Europe. a place from which to contribute 
with our sdeals to the EC's politecal development and to 
burlding the continent” 


t uropean | ederation 


[Fonseca] Do you. who are reputed to be a wise man 
really belreve that the traditional British hostility can be 
© casily despelied”’ Could ut not happen once more that 
at the moment of truth the United Kingdom &1!! wreck 
thes mesh of alliances” 


[Martens] | hope not. nor do | believe ul. because— 
despite past friction and unlike Mrs. Thatcher—British 
Prime Minister John Major accepts the dca of a Euro- 
pean federation. He understands ut. also. the social 
charter and moretary unron—in short. the resolutions of 
the last Rome and Dublin European Council mectings 
Mayor 1s facilitating union, among other things. because 
he realizes that 11 1s feasible without rejecting your own 
traditions or. as Mrs. Thatcher mistakenly argued. relin- 
quishing the queen or your own parhament. and all thrs 
within a blueprint for a common foreign. defense. and 
security policy, which perhaps the most delicatc 


aspect 


[Fonseca] But will there not be “im extremis” some 
Thatcherite revenge for this disloyalty by Mayor to his 
“political mother” 


[Martens] Nobody can guarantee that the negotiations 
will not be difficult or that disagreements. which are 
always surmountable, cannot arise. | am hopeful. more 
hopeful than ever. Bul in order not to move too far away 
from reality, from what we now hold, it must be said that 
what we European Christian Democratic leaders arc 
going to do 13 April in Brussels is just to consider the 
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Britrsh ( omsersativcs applecatyon to youn our parhamen- 


tary group mm Sirashourg—ehoch 1s the European Pco- 
plc's Coroup—as associate members. And that 1s all 


[Fonseca! What can you tcll me about the ambition to 
make the European People’s Party the mecting place for 
the comtenent’s entire center mght” 


[Martens] And why not. provided that 11 rs within respect 
for diversity. for the various traditions and cultures. for 
C brestian Democratic sdcals” 


[Fonseca] After personally suffering from an mability to 
Struggic against mayoritics. perhaps you have the formula 
or the antidote for averting these ills. What would 1 be” 


[Martens] Right now. no political family can have the 
ambitron to say: “We are gomg to enjoy an absolutc 
mayority ~~ The essential thing 1s to gain a positron—tct 
us call ot that of a relative mayornty—whoich will not allow 
our Opponents to govern Europe. sect the pace from the 
European Parhament. or form a European government 
without taking ws mto account. This m what we are 
attempting nght now on the basis of our doctrinal orgs. 


[Fonseca] So rs there no question of center-right absolute 
mayoritics” 


[Martens] No. because that 1s not what matiers to us or 
what we seck. but rather forming a political family 
without which. as I say. t will be empossible to dominate 
and govern from the European decisionmaking bodies. 


Golf War 

[Fonseca] The Gulf war has lefi the bitter impression 
that Europe 1s unable to live up to what 1s expected of 11. 
as if ts cconomac Power were not balanced with the same 
political strength. What 1s your opimon of this 

which will undoubtedly occupy the center of the political 
debates which the continent's heads of state and govern- 
ment are holding in Luxembourg tomorrow” 


[Martens] Well. the Gulf war has caused a great commo- 
tron on Europe. which can be interpreted, as you say. 
unfavorably or favorably, which is how | see ut. What 
happened—Europe’s lack of a leading role. or rather 
ability to react, on the second part of the conflict because 
in the first part 1 ded what had to be done—now gives us 
a unique opportunity finally to be convinced of how 
much we need a common foreign and security policy. 
which would, of course. include defense policy. Such a 
defense policy would strengthen the Community's vorce 
in the world and speak with a single vorce. maintaining a 
Europe which 1s open and faithful to its traditions. we 


are approaching that goal sicp by step 


FC Should Have Real ( onstitution 


Martens has always asserted the desirability of moving 
toward a federal Europe. The Belgian prime minisicr was 
one of the heads of government who received most 
favorably the recent Spanish proposal for a common 
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European ciuzenshep. Analyzing for ABC the Commu- 
nity’s polecy mn Eurooc. following the communn col- 
lapse and «ith two mmtcrgovermmental conferences on 
poluscal and cconomia umon of the 1) under way. the 
Beigian bead of government stated that the most valu- 
able aspect of the ace model of European cHizenstup 
advocated by Spar mm Brusscis 1s that for the first tome 
within the Comment, thes mncludes special mghts such 
as that of freedom of ressdence. movement. and partic- 
pation withen EC borders 


“These mechanims of solbdarity characteritin of real 
politcal umon—<lose to the people—and not of a 
market that we also advocate.” Wilfred Martens 
explained. In his operon. the most mmportant aspect of 
umon 1s to achreve for crtuzems a more pleasant and less 
contradictory continent. “To thes end.” he sand. “the 
Community will have to be given a real constitution 
which will accommodate political and monctary umon. 
aiming at a simultancously federal and contedcratc 
Europe.” Although the borderline for establishing 
common policics OF Marmtamning national sovcreignty rs 
not yet clear enough. the European ( aristian Democrats 
are m any event m favor of whatever reforms are 
necessary to achieve a unity capable of influcncing the 
petieest forms of natronaliem™. a unity which well at the 
same time allow the EC governments the greatest po - 
sible decrsonmaking capability with respect to fisal 
policy. education. press freedom. oni and penal law. 
justice. and publ order 


Over the neu few months. the Christian Democrat 
Group m the European Parhament «ill struggle to 
ensure that the European Parhament’s powers arc 
mereased and that its role on the Community's mnstite- 
tronal system rs strengthened 
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Portugal's Cavace Silva on third World Problems 


LD2304092591 Lishon Domestu Serve in Portuenese 
2300 GMT 22 Apr 9! 


[Text] In Luxembourg yesterday [22 April] afternoon 
Prime Minster Cavaco Silva was presented with the 
Joseph Bech Prize om recognition of hrs contributvon to 
European unity. the first ume the award went to a icader 
of the 12 EC countres. The Portuguese prime minister 
took the opportunity to alert hrs audrence to the fact that 
support for the cconomn recovery of East European 
countries must not be at the capense of the Third 
World's needs. Our special correspondent Jaime 
Marques de Almeida reports 


[Begin recording] [De Almenda] In Cavaco Silva's 
opimon. with ts Atlantic demension and relations with 
other parts of the world, prominently Africa. Portugal rs 
partecularly susted for the North-South dialoguc 


[Cavaco Silva] Thes 1s why we fight for an open Europe. 
a Europe open to the outside world and concerned with 
the Third World's development problems. These prob- 
lems risk berg somewhat neglected because of the 
changes under way om Central and Eastern Europe. The 
solidarity we owe to the reconstruction of the countries 
wrecked by decades of Communism. and the support 
which undoubtedly 1s duc them for the consolidation of 
democracy. must not allow the dire needs of the coun- 
ines of the southern hemisphere to be pushed on to the 
vidchines. Europe must not remain aloof to them. 


[De Almenda] Five years after Portugal became a 
member of the EC. Cavaco Silva concluded recalling the 
questions rarnsed at the time. at least. quote—we have 
surprised those who did not believe om Portugal's capac- 
ity —unquote. adding that these past five years show that 
our younmng the EC has indeed been a motivating and 
effective mcentive for the modernization of Portuguese 


society. fend recording] 
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Majer Discusses Preventing Arms Baildups 
LD2304221391 London PRESS A5SOCTATION 
in Enelesh 2113 GMT 23 Apr 9! 


{Report by Chres Moncrieff. political editor] 


[Text] The United Nations should consider setting up an 
carly warning system to prevent countries lhe Saddam 
Husayn’s Iraq burlding up massive military arsenals. 
Prime Munrster John Mayor sand today 


lt was astonishing that the Baghdad regime had been 
able to amass a war machine far in excess of anything 
that could conceivably have been necessary to defend 
Iraq. he sand. “What | think we have to do—although 
this 1s an area where there 1s often cheating and far from 
transparency —45 to try to sect up a mechanism so that the 
UN and the mternational community generally can see 
when countries are building up a wholly dirspropor- 
tronate supply of armaments.” This would give a much 
carher warning system of potential troublc. he told 
David Frost in an interview on Sky News. “lt 1s some- 
thing we will have to consider mn the United Nations.” 


Mr Mayor also suggesicd that arms suppliers would havc 
to register ther sales. 


“It snl a perfect solution. but 1 1s better than having no 
solutvon at all. And it will focus minds on the difficulties 
that arise when there are 100 Many armaments in too 
confined a space and in unsafe hands.” he added 


Mr. Mayor also said any attempts by the allies to pect 
Saddam out of Baghdad after the Gulf war would have 
involved “a lot of bloodshed”. But he added: “If Saddam 
Husayn falls nto the hands of people who can try him. 
then | think he should certainly be tried. “What 1s a 
different proposition 1s actually sending troops into 
Baghdad to bring him out.” He said that to go into 
Baghdad to gct Saddam out would have meant a lot of 
people being killed—“not only innocent Iraq: civilans. 
but also Iraqi soldiers and no doult British troops as 
well 


“I thenk there would have been a lot of bloodshed im 
order to gct Saddam Husayn out. The concept that he 
would willingly have come out. and willingly surren- 
dered himself im the interests of the Iraqi people and a 
ceasefire seems to be very unlikely ~ 


The prime minister sad he agreed with President Bush's 
decision to cad the fighting when he did. “It was the view 
of the military commanders.” sand Mr. Mayor. “We were 
ih a position where the Iraqi troops were no longer in a 
position to fight back. | do not think it would have been 
a tolerable military of political proposition to have gone 
on fighting against Iraq’ troops who were no longer in a 
position to fight back. On that basis, | do not think we 
would have had the support of the United Nations or 
anybods cise if the war had continucd 
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“The decrson that Prewsdent Bush took. and that others 
pouned 4im im. was absolutcty the nght demon. and the 
critecrsm of that 1 very much hindsught knowledge ~ 


Reportage on Visit by Poland's Lech Walesa 


Arrives in London 


LD 904145491 Uarsan TIP Televrmon Networt 
im Foleh 1050 GMT 23 Apr ol 


[Text] The pressdential plane landed at London airport a 
lutthe while ago. Lech Walesa had left Warsaw at 1080 


[Begin recording] [U midentified reporter! Mr. President. 
the weather 1s good [words indistinct], What do you want 
to achieve m London. im concrete terms” 


[Walesa] | have already sand too much on the subject of 
thes trop and sts arms. | think nonetheless that we wall try 
to youn Coreat Britain to Europe. thal means mito pariic- 
ipatron on the reforms mn Europe 


[Reporter] And what will you say to the Poles who have 
been deprived of the nmght to be candidates m the 
electrons to the Scym” 


[Walesa] | think we will create the conditions mm another 
place for them to take part in the Polish political game. 
another onc 


[Reporter] In another place. That means where. mm con- 
crete terms” 


[Walesa] In the Office of the President. if nothing cise 
will remain. | want them to participate mm everything that 
18 gorng on in Poland 


[Reporter] Do you feel that a reduction of our debt over 
and atove the already agreed SO percent 1s possible” 


[Walesa] If 1 1s up to me. then i 1s possible 


[Reporter] And will there be guaranices for our medium- 
term credits” 


[Walesa] But 1 1s the prime minisicr who knows more 
about that 


[Reporter] Mr. President. +s there an opportunity for a 
revisit” [passage mndrstinct] [end recording] 


Visit Previewed 
L.D2304150291 London PRESS ASSOCLATION 
in Emelish 1318 GMT 23 Apr 91 


[Report by Ingrid Morris] 


[Text] Lech Walesa. the Polish shipyard clectncan 
turned president, arrived im Britain today at the star of 
a four-day state visit. The red-and-white Polish fag 
fluttered over Heathrow’s VIP suite as Mr. Walesa. the 














former Soldarity leader from Gdansk. stepped off brs 
presvedential flight to be grected by the Duke of Kem 


Mr. Walesa and bes wile, Danuta. will spend the acu 
three nights as guests of the Queen at Windsor ( atic 
During the vest, the first by a Polish bead of state sence 
before the Second World War. Mr. Walesa will have talks 
with the prome munetcr and with Labour ieader New 
Kinnock. He well also meet Margarct Thatcher, whose 
visit to Poland helped ingger suppor and sympathy for 
hrs Solbdarity movement. giving him a prvotal role on the 
changes that hawe sence swept Eastern Europe 


Mr. Walesa’s Diuc-and-white jct toucked down at 
Heathrow at |! 3) am and taxed to a halt by the VIP 
suite where a reception was wanting to greet hom The 
Polish ambassador to London boarded the arrcraft and a 
few moments later, Mr Walesa. wearing a grey business 
suit, emerged at the top of the arrcrafi steps. Behind him 
came his wife clegantly dressed sa a dark purple suit and 
matching hat 


The couple were greeted by the duke of Kent on behalf of 
the queen and presented to other dignetarics including 
Sir John Detlow. acteng metropolitan police commrs- 
soner and Mr Stephen Barrett. Brith ambassador to 
Warsaw. The pressdcnt and the duke were then driven 
from the airport om the royal Rolls Royoe. followed by a 
cavalcade of six other limousines Ao mterpreter pounced 
the duke and the president mm the hmousine because Mr 
Walesa docs not speak Engirsh 


Addresses State Banquet 


LD240405 2391 VU arsaw PAP in bLaelh 2088 OMT 
23 Apr vi 


[Excerpts] London. April 23— This morning Polish Pres. 
ident Lech Walesa arrived mm Creat Britarn on a four-day 
State visit at the mnvitation from Queen Elisabeth Il 


In hes interview for Radio Solidarity arred today Walesa 
Stated that during the visit he would lke to convince the 
British side that Britain's presence in Poland was unsat- 
wsfactory from the point of view of uniting Europe. He 
vowed hope that he would manage to find a better road 
from London to Warsaw than the one taken at the 
moment [passage omiticd] 


In the afternoon Walesa received a delegairon of the 
County of Berkshire and the royal towns of Windsor and 
Mardenhead which stressed the role the Polish president 
had played im overthrowing communism in Eastern 
Europe and in carrying political and economic reforms 
in Poland In response Walesa told the delegation that in 
the Polish fight against communism Britain had been a 
model of democracy and common sense for Poles [pas- 
sage omitted] 


Meanwhile. Foreign Ministcr Skubrszewsks met with hes 
British counterpart to discuss Polish-Sovict relatrons as 
well as Poland's ncgotiations with the EC on association 
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Lech Walesa be. arte Danuta and cntourage took part in 
the state hanguct given m dbonour of the prewdent of 
Poland by the quccn tonight [pavsage omiticd] 


Lech Walesa thanked the gucen for ber warm words 
about Poland and tor hovprtalriy. | realise the empor- 
tance of the offical Mate veset | am paying to the U anted 
Kingdom as the president of the Republa of Poland. the 
country which 1s soverergn and democrat aga. which 
overthrew communnm and heiped other cowntrics of 
( central and Easvicrn Europe find thew road to freedom 
the presedent sand im hes addrew 


| am proud of the fact here om Creat Bretan. the cradic 
of the European parhament sysicm. Your many ~cntury 
cxperences could and can be used by others. Exper- 
ences m the system hased on representatron. sil. 
government and human nghis alongside respect for 
tradstvoms and attachment to such valucs as home 
lamely. private property. the prewdent went on to say 


We are willing to contenuc to use Britesh experiences 
especially today when we arc burlding a free country of 
free poopie, when we are creating a Mate truly demo- 
cratec, law-aboding and based on the free market system. 
Walesa statcd 


Hospitality displayed by Great Brita 1s of great valuc 
for ws. Asstance for our free-market reforms. support 
for strivengs for dem reduction. commiiment to the 
confirmation of the Polish Western border consolidate 
European order [as recenved], Thies manifests the under. 
standings of the fact that Poland. stable ccomomucally 
and politically, constitutes one of the pillars of demo- 
cratec transformations in ( central and Eastern Europe. he 
comtinucd 


1 would the to underline that we want Polmsh-British 
frendship and cooperation. We want to act together 
with Creat Brita for the unity of Europe. for the 
comtenent uniicd on the foundations of democracy and 
soledarity and undivided by the concrete wall of total. 
tarranism and the wiver curtam of indifference, Walesa 
sand 


The state banquct ended the first day of Walesa’s British 
visit 


De Klerk Meets Officials, Spurs Controversy 


Addresses News Conference 


WAR? 804123691 Johanneshure Domest: Service 
m bEnelih 1100GMT 23 Apr 9! 


[Text] The state presdemt, Mr. FW. de Klerk. says 
constitutional reform m South Afnca will have to be 
underpinned by a vibrant cconomy. and thrs means that 
thousands of millions of rands will have to be poured 
imto mew urban arcas 


Addressing an international news conference in London. 
Mr. de Kierk sand South Africa needed coonomic growth 
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of about 6 percent a year to combat ring uncmploy- 
ment and the attendant problems. He sand the South 


Afrecan cconomy would respond vrgorously to rencs od 
~mvesiment by the Europcan Community 


Pressdewt de Kierk emphasized that South Africa was 
aot begging cap-1n-hand for donations bul was ashing for 
the removal of all resirictrons on trade He said once thrs 
happened +: had no doubt that there would be a flood of 
mvesion it by the private sector to take advantage of the 
opportunities offered by the South African cconomy 
Ths would also be to the bencfit of other countrncs m 
southern Africa. The sooner restrictions were lifted the 
sooner the process could really get under way. Mr. de 
Klerk said that om spric of sanctions there was already a 
muld flow of mnvestors to South Africa 


Mr. de Kierk sand he had extended the Brinsh prime 
im. Ser, Mr. John Major, an open mvirtation to vest 
Sout Afnca, at thew workeng dinner last night. No dates 
acre mentioned, but Mr. de Kicrk noted that Mr. Major 
would bc in Harare for the C on.monwealth conference mm 
October thes year 


Mr. de Kierk sard he was also looking forward to the verse 
to southern Africa of the foreign secretary. Mr. Douglas 
Hurd, later thes year because Britam had an wmportant 
role to play mm the entire region 


President de Kierk held talks with the leader of Britain's 
opposition Labor Party, Mr. Neel Kenmock. carher thes 
morning 


The president and his wife, Marike, are mecteng the 
former British prime minister, Mrs. Margaret Thatcher. 
and her husband, Sir Denis. over late morning tea 


Meets With Labor Leader 


WA 904135291 Johanneshure SAP 1 in Enedok 
IS8 GMT 23 Apr ¢i 


[Text] London April 23 SAPA—Neil Kinnock, Britesh 
oppowtion Labour Party leader, was encouraging and 
constructive about developments in South Africa and 
problems involved, Presdemt FW. de Kicrk sand m 
Londen on Tuesday after they met for the first tome at 
the House of Commons 


“Our meeting with Mr. Kennock was marked by a 
frendly reception and we focussed particularly mm our 
discussions on the acgotiation process. the problems of 
violence. and the reicase of so-called political prisoners 
and the return of South Afrrcans which left over the paw 
decade 


“I found Mr. Kinnock to be encouraging and consiruc- 
tive with regard to the processes mm South Africa” 


A spokesman for Mr. Kinnock’s office sand comment on 
the mecting with Mr. de Kierk would be available later 
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Mr. de Kieth later rconved former Brus Proc Min- 
mtcr Mrs. Margaret Thatcher. and ber hushwad Denn. at 
hrs London bevtcl 


Mrs. Thatcher well set South Afreca m the scoondc half 
of next month as Mr. de Kicrh’s gucst 


hinnock Supports Sanctions 
WAS 8041 2891 Johannestere SU 1 on beveled 
JOSS GUI OF tw Yl 


[Test] London April 2} SAPA—Nedl Kennock. Bretam’s 
opposition Labour Party leader. sand on Tuesday aficr 
mecting Presedent FW. de Kierk for the first tome and 
Ivsteneng to hem. that he remamed convinced tt was still 
too carly to Wit sanctions agarnst South Africa 


Mr. de Klerk sand the Labour leader had given him a 
frendly receptron and that Mr Kennock had been 
encouraging and comsiructive about developmerts m 
Swith Afnca and problems beng faced as they held 
wide-ranging disc usscmns 


Mr. Kinnock. whose office made clear he was recernveng 
Mr. de Klerk only at the presedent’s roqucst. sand he had 
donc wo because the Labour Party supported the peace 
process mn South Africa 


“ht wishes to do all « can to encourage successful 
all-party talks and the creatron of a genumme fson-racial 
democracy 1 South Africa. In that spore I erged Mr de 
Klerk to emsure that brs gov crament acts with urgency to 
remove the ofstacics which are endangering prospects 
for all-party talks 


“In partecular. « must crsere that all potrtiecal presonecrs 
are released by the agreed date of April WO). that the 
repressive Internal Sccwrsty Act repealed. that the 
polwe act empartially. and that the veolence tackled 
eflectiveh 


“Mr. de Klerk sand he wanted to give me the facts about 
the sttuatron om South Afrrca Haveng heard hrs account 
1 remam convinced that « ms stell too carly to hf 
economic sanctroms Present coomome sanctroms are an 
important pressurc for change to cmsure that the Internal 
Security Act. together with the other obstactes to nego- 
thatrons and the ‘pillars of apartherd are removed com- 
pletely Then further major steps toward comstrtutronal 
reform must clearly be taken before the most rmportant 
forms of pressure arc removed. and I beheve that 1s well 
underioud — 


Mr. Kinnock sard the Labour Party was ready to we— 
and indeed «anted—sanc trons to be lifted “but not wnt 
more progress has been made 


“The onus = on Mr de Alerk and hes supporters to se 
that tn. They have the power They therefore have the 
responsibility 


In a higher avede to the talks. sowrces rewealed Mr 
Kinnock. a Welshman who nm “fenate” about rugby. had 
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said he couldn’! wart to see the Britrsh Lions wake on the 
Springboks im South Africa as soon as cond:ivons were 


right 


ANC Criticizes Herd Visit 


WB2304151091 London BRC World Service in Enelich 
1309 GMT 23 Apr 91 


[From the “24-Hour™ program. tclephonc intersicw with 


Excerpts] At a news conference here mm London the 

; African president. FW. de Kierk. has revicrated 
hes Opposition to demands from the ANC [African 
National Congress] for hrs government to resign and for 
an imterem government to be formed. [passage omiticd] 


Different views will certainly be offered here as soon xs 


London for a mecting with the British Govern. 
. Whatever they had planned to talk about when 
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South Africa some time im the neat few 

urd'’s planned inp came to light shortly 
South African pressdent. Mr. de Klerk. 
with the prime mcnrster, John Mayor. On 
Johannesburg. the ANC spokeswoman. 
. gave me the ANTS reaction to the news 
Mr. Hurd 1s to make an cfinial weet 


Begin recording] [Marcus] We find ut regrettable that 
t. Hurd has taken the decision about a visit to South, 


Africa on the eve of Mr. Mandela's arrival in London. lh 


to 
Mr 


zoe 
fu 
ite 


[Pearson] Is 1 not a good thing though that the mtcrna- 
tronal community should continer to encourage Mr de 
Klerk that he 1s at least gomng in the mght direction by 
offering sweetness like the: vient proposed by Douglas 
Hurd” 


[Marcus] | chunk that the perception that Mr. de Kicrk 
has to be rewarded every step of the way 1s cawseng part 
of the problems in our country because there 1s so much 
concern to reward the oppressor that there 1 very hittle 
attention being paid to those who have been the vectims 


We are also concerned because sports bodies wrihen ches 
country have decided on a moratorium on inicrnatronal 
sporting links pending the establishment of unity m 
sports activities on the ground inside the country. so that 


im a way you are giving very wrong signals to thow 


FBIS-WEL -91-079 
24 Apr 1991 


people who arc. our view, not necessarily playwng the 
game mm the way that they ought to be 


[Pearson] So. what specifically will the ANC mow say to 
the Br.irsh Government when the delegation bed by Mr 
Mandela arrives in Londun tomorrow” 


[Marcus] | think what we would want to do with the 
Government of Brita 1s to cxplam our perspective of 
the situation as i casts om thes Country. partecularly on 
the question of violence and on all the mnssucs affecting 
ncgotiations. mctuding the demands we have put before 
the government around ¥) April and 9 May. measures to 
resolve the violence. the question of sanctions. and the 
views of the movements. as well as th pcoplic of South 
Africa. to de taken into accownt. 


{Pearson} Central to the external activity, as you have 
mdicated. 1s thrs question of sanctions. which now seems 
to be falling away. More and more countries are lifting 
more and more sanctrons. How worrying 1s that for the 
ANC” 


{Marcus} Vell, 0 1s a concern for us. of course, because 
sanctions heve been a key pillar mm the miternatronal 
support for ih whole struggle against racism and against 
aparthe:d im this country. So. 11 1s a concern for ws that. 
m fact. countries are taking these decisions without 
reference to the views of the people who have asked them 
to take those measures im the first place. We need the 
continued support of the mtcrnational community. and 
nt would be a mistake, at thes stage. to relax to the port 
that the government docs not have to fulfill ats obtiga- 
trons because « has no more concern. li ms accepted 


micrnatronally. 


[Pearson] And yet the ANC leadership riself called for a 
phased reduction in sanctions. bul « was overruled by 
the rank and file. Is there not a sense in which the more 
redscal bulk of the ANC 1 forceng the organization to 
take up more confrontational stand than u would per- 


haps lke” 


{Marcus} No, | would think that that would be a mrs 
reading of healthy deba’e within the organizaton. | 
don't think that | would sev 1 as a aifference im opimon 
between leadership and rank and file | think that the 
mood of the ; cople as whole—that »ncludes the leader- 
ship—s that the situation we are facing 1s the gravest our 
country has ever faced. The violence that 1s cscalateng tc 
proportions, | think, unprecedented im our country, 
seriously pul at stoke not pust the future of negotrstions 
but the very future of thes cowntr,. fend recordng] 


Thatcher on ANC Threat 


WR) 304 144991 Johanneshure Domest Service 
im Afrhaans 1400 GMT 23 Apr 9! 


[Text] Former Brinsh Prime Minister Mrs 

Thatcher has cupressed the hope that the African 
National Congress [ANC] will not disrupt her vest to 
South Aff.ca neat month 
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Speaking after talks with President F.W. de Klerk in 
London, Mrs. Thatcher said she is certain the ANC will 
support greater freedom of speech and that South Africa 
is on the way to becoming one of the world’s plural 
democracies. 


Earlier, President de Klerk told an international press 
conference ‘n London he believed South Africa will be 
able to participate in the Olympic games once unity 
among sports authorities has been achieved. 


ANC Warned on Visit 


MB2304 154091 Johannesburg SAPA in English 
1431 GMT 23 Apr 91 


[Text] London April 23 SAPA—President F.W. de Klerk 
said 1n London on Monday his government would see to 
it that the African National Congress [ANC] did not 
wreck former British Prime Minister Margaret 
Thatcher's visit to South Africa next month. 


The president's warning to the ANC was delivered after 
he and Mrs. Thatcher met for an hour at his Chelsea 
hotel to discuss developments in South Africa and 
deiails of her trip. 


The ANC and black opposition groups have promised to 
totally disrupt Mrs. Thatcher's visit because sh> had 


always opposed sanctions. 


Commenting after their meeting. Mrs. Thatcher said 
“We had very good talks and I am delighted that South 
Africa is well on the way to becoming a democracy and 
rejoining the international community”. 


“There is a lot of hard work to be done still. and 
negotiations to be concluded.” 


Asked for her views on the ANC’s plans to wreck her 
visit, she said: “I hope they will not do that”. 


Mr. de Klerk added immediately: “We will see to it that 
they do not”. 


Addresses Institute Delegates 


MB2304153291 Johannesburg SAPA in Enelish 
1438 GMT 23 Apr 91 


[Report by Mark van der Velden] 


[Text] London April 23 SAPA—South Africans are tired 
of hollow, emotional rhetoric and want reconciliation 
and cooperation to join hands as a single nation whose 
voice has a right to be heard in the councils of nations. 
President F.W. de Klerk said in London on Tuesday. 


Delivering a keynote address to the annual convention of 
the Institute of Directors in the Royal Albert Hall, he 
told the 3.000 delegates from around the world: “We 
cannot live in isolation from the rest of the world. Nor do 
we wish to do so. 
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“Technological. cultural and economic interaction with 
the rest of the world is vital for us.~ 


“| am convinced there is a yearning in the hearts and 
minds of most South Africans for reconciliation and 
cooperation. The majority are tired of hollow, emotional 
rhetoric and are ready to join hands as a single South 
African nation. We believe we have a right to make our 
voice heard in the councils of nations, and to wrestle 
with the problems and challenges facing the world. 


“From the southern African perspective, we have the 
knowledge. experience and intellectual resources to 
make a meaningful contribution towards solving many 
of the region's problems. We are striving to regain for 
South Africa its rightful place in the community of 
nations. We are particularly conscious of the importance 
of international tinks in the realisation of our own 
national objectives. They are essential if we are to 
promote the well-being and security of our people. 


“We have a vision, not only of a new South Africa, but of 
a new southern African region. It will take time to 
realise, but we know where we wish to go. We wish to 
encourage you to take part in the exciting developments 
in our part of the world.” 


Mr. de Klerk said South Africans wanted this participa- 
tion not in the sense of interference. but in the sense of 
becoming involved in one of the most exciting periods in 
the history of South Africa and the sub-continent. 


“In my own mind | have not the slightest doubt that a 
bright future awaits South Africa. The rapid changes 
taking place have given rise to an air of excitement and 
anticipation... a new vibrancy characterises the pre- 
vailing mood.” 


On political developments and negotiations on a new 
constitution, he said delaying tactics had to be dealt with 
from time to time. 


“Nonetheless. | am convinced that 1 remains possible to 
gct a multi-party conference going in the second half of 
1991.~ 


Discusses Future Goals 


1{B2304193691 Johanneshure Domestic Service 
in English 1845 GMT 23 Apr 91 


[Text] President F.W. de Klerk says there are important 
goals that could be achieved with the attainment of a 
new and fair power-sharing dispensation in South 
Africa. 


In an address to the Royal Institute of International 
Affairs and the Royal African Society in London, Presi- 
dent de Klerk said these goals included the unification of 
the rich diversity of the population while protecting 
minority rights. and the settling of differences through 
cooperation and peaceful negotiation. 








10 UNITED KINGDOM 


He said that most South Africans wanted to take hands 
to build a new nation based on common valucs and 
ideals. He said this would leave no room for injustice. 
tyrrany. viclence, or economic decline. 


President de Klerk leaves for Denmark tomorrow on the 
second leg of his European visit. 


Nigerian Minister on Sanctions 
AB2304195491 Lagos Domestic Service in English 
1800 GMT 23 Apr 91 


[Text] Nigeria has commended the American and Chi- 
nese Governments for their support in maintaining 
sanctions against the Pretoria regime. The minister of 
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external affairs. Mayor General Ike Nwachuku. retired, 
Stated this in London while speaking to newsmen. 


M2j. Gen. Ike Nwachuku. who has just visited the two 
countries, expressed satisfaction over the law passed by 
the American Congress to maintain sanctions against 
South Africa until all apartheid policies were removed. 
The Chinese Government. on its part, said nt would 
continue to support the application of sanctions against 
South Africa. Both countries pledged to assist ECOMOG 
{Economic Community of West African States Cease- 
Fire Monitoring Group] to realize its objective in 
Liberia. They also promised te contribute in the 
rebuilding and reconstruction as wcil as finding a lasting. 
peaceful solution in war-torn Liberia. 
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Ministry Protests to Soviets Over Shooting 


LD2304135291 Berlin ADN in German 1101 GMT 
23 Apr 91 


[Excerpt] Bonn (ADN}—The Defense Ministry pro- 
tested to the Western Group of Soviet Forces in Ger- 
many on 23 April against the use of firearms by Sovict 
guards in Altengrabow on 19 April. On the instructions 
of Defense Minister Gerhard Stoltenberg, Major General 
Hartmut Foertsch, head of the team for liaison with the 
Western Group. aleried Lieutenant General Kuznetsov. 
deputy commander in chief and chief of staff. to the 
statement made by the state prosecutor general of Sax- 
ony-Anhalt the day before. According to the statement. 
the Bundeswehr officer injured by the shots was not on 
base territory. In no case could the use of fircarms be 
justified. [passage omitted] 


Military Dislikes Mild Complaint 
AU 2404085491 Hamburg DIE WELT in German 
24 Apr 91 p4 


[Ruediger Moniac report: “What Is Moscow's Army 
Guarding in Altengrabow?”} 


[Text] Bonn—Yesterday the FRG Government pro- 
tesied mildly to Soviet authorities that German soldiers 
were shot at by a sentry at the Soviet barracks in 
Altengrabow near Magdeburg. 


The charge d‘affairs of the Soviet Embassy. Pokladov. 
was summoned to the Foreign Ministry. He was told that 
the FRG Government expects the Soviet side to take 
precautions to prevent such an incident from occurring 
again. The use of firearms was an “inappropriate exces- 
sive reaction.” In addition, on the instructions of 
Defense Minister Gerhard Stoltenberg. Major General 
Hartmut Foertsch, head of the team for liaison with the 
Western Group of Soviet Forces in Germany (WGSF). 
visited Deputy WGSF Commander Licutenant General 
Kutnetsov with a similar message. 


Foertsch “registered a protest” at the use of firearms and 
referred to the statement by the prosecutor general of 
Saxony-Anhalt. That statement says that the injured 
officer was outside the Soviet premises. In no case could 
the use of firearms be justified. Stoltenberg ordered the 
temporary suspension of the observaiion of Soviet bar- 
racks facilities. 


The minister's order has met with little understanding 
among the responsible officers. “We are very disap- 
pointed.” an insider told DIE WELT. It #s unacceptable 
that reaction to such a clear violation of the law by the 
Soviets 1s “so completely weak.” Hans-Jochen Vogel. 
chairman and Bundestag group head of the Social Dem- 
ocratic Party of Germany, noted that it is incomprehen- 
sible that Stoltenberg did not know that the Sovicts were 
being observed. 
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According to information obtained by DIE WELT. the 
Bundeswehr has reason enough to keep the Soviet pre- 
mises under observation. Aliengrabow is only one of 
about 1.000 facilities in the former GDR still occupied 
by the Soviets. It 1s said that nuclear weapons were 
deployed there before Germany's unification. The 
Soviets officially announced that the nuclear warheads 
for Scud missiles were withdrawn before 3 October 1990. 


DIE WELT was told. however. that the launchers for the 
Scud missiles are still standing on the premises of the 
Aitengrabow barracks. Furthermore. other troop units 
are stationed there, such as tanks. antiaircraft missiles. 
artillery. maintenance. and supply. Bonn’s military lead- 
ership is also irritated by the fact that the Soviet pre- 
mises are still as strongly guarded as before the alleged 
withdrawal of the nuclear warheads. 


In the view of the military. it would hardly be acceptable 
for them and for the NATO allies if they were not 
permitted to resume the “open intelligence gathering” 
on the WGSF. 


Kohl on Division of Labor, Airlift for Kurds 


LD2304135991 Hambure DPA in German 1243 GMT 
23 Apr 9! 


[Excerpt] Berlin/Bonn (DPA)}—Chancellor Helmut Kohl 
(Christian Democrat, Union) [(CDU] has called on the 
Bundeswehr to build camps for the Kurdish refugees 
from Iraq as quickly as possible. For that purpose the 
Bundeswehr should set up an airlift. Koh! said, speaking 
on the sidelines of a meeting of the CDU/Christian 
Social Union Bundestag Group in Berlin. He has asked 
Defense Minister Gerhard Stoltenberg (CD) to take all 
necessary measures as soon as possible. he stated. The 
chancellor announced that he has agreed on a division of 
labor with Washington. London, Paris, and Tehran. The 
United States will build camps in a security zone to be 
created by them in Iraq. The FRG and other countries 
will operate in the Iranian border area, setting up camps 
and helping people there. It has emerged in Bonn that the 
airlift will become operational at the end of next week. 
Three flights a day will take relief supplies to the base in 
Bakhtaran. [passage omitted] 


Genscher Welcomes Kohl Statement About Berlin 


LD2304181991 Hambure DPA in German 1230 GMT 
23 Apr 91 


[Excerpts] Bonn (DPA)}—Appropriate and acceptable 
solutions should be found for Bonn. the chancellor said. 
He thinks it is out of the question to move the seat of 
government before 10 to 15 years. Anything clse would 
be “a big mistake.” [passage omitted] 


Foreign Minister Hans-Dicirich Genscher welcomed 
Kohl's position. He is happy that “the chancellor and | 
have the same view about that issue.” he said in Berlin. 
At a Free Democratic Party Bundestag Group mecting. 
Genscher called for a capital program to be prepared. It 
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snould define exactly which authorities and ministries 
will remain in Bonn. Genscher expressed the view that it 
could be “substantial parts.” [passage omiticd] 


Genscher Comments on EC Investment in East 


LD2304 194391 Berlin ADN in German 1414 GMT 
23 Apr 91 


[Text] Berlin (ADN)}—Foreign Minister Hans-Dictrich 
Genscher wants to stimulate EC interest in investing in 
the new laender. The EC's financial commitment to 
eastern Germany shows that the interest is there. he said 
today at a Trust Agency news conference in Berlin. So far 
the Community has supported economic development in 
eastern Germany with financial grants worth 5 billion 
German marks [DM]. and with low-interest loans of 
DM 3 billion. 


Genscher announced that at the beginning of Junc. the 
EC foreign ministers will meet in Dresden for the first 
time, and will discuss the future inclusion of the new 
laender in the Economic Community. Trust Agency 
President Birgit Breuel has also been invited. 


In May, economic relations officials of German embas- 
sies in OECD countries will meet to discuss how their 
host countries could be persuaded to invest in castern 
Germany. In addition, FRG missions are to receive the 
Trust Agency's privatization catalogue so that people 
abroad have the necessary >formation about investment 
opportunities in the new laender. Birgit Breuel said. 


I have not yet heard foreign criticism of possibie prefer- 
ential treatment for domestic companics in the takeover 
of firms in the former GDR, Genscher said in reply to 
journalists’ questions. However, the hesitancy of poten- 
tial German investors is having a negative effect on the 
readiness of foreigners to buy. 


Minister on Improvement of Relations With PRC 


LD2304125891 Berlin ADN in German 1144 GMT 
23 Apr 91 


[Text] Berlin (ADN)}—Rudolf Seiters, minister in the 
Chancellor's Office. has told a top Chinese politician of 
the conditions for “particularly trusting and friendly 
relations” between the governments of the two countries. 


In talks with Zhu Rongyji, deputy prime minister of the 
PRC State Council, Seiters expressed the expectation 
that the successful policy of economic reform in China 
will be supplemented by reforms in the political sphere. 
a Federal Press Office statement said. 


Seiters emphasized the Federal Government's hope that 
all those arrested and sentenced in connection with the 
demonstrations in July 1989 will be pardoned soon. 


The Federal Government is interested in more intensive 
trade with China. According to Seiters, the German 
economy will be willing to undertake substantial direct 
investment in China if suitable projects are offered. The 
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recommencement of cooperation in the field of develop- 
ment is a sign of good will and shows the Federal 
Government's interest in good and lasting relations with 
the PRC, the statement said. 


Zhu Ronji is visiting the FRG for several days at the 
invitation of Economics Minister “oellemann. 


PRC's Zhu Comments 


LD2304154991 Berlin ADN in German 1337 GMT 
23 Apr 91 


[Text] Cologne (ADN)}—The PRC will continue to 
pursue a policy of carrying out economic reform and 
opening up foreign trade. Zhu Rongji. PRC deputy 
prime minister and mayor of Shanghai. said that in a 
conversation with Otto Wolff von Amerongen. chairman 
of the eastern commitices of German industry. in Bonn 
on 23 April. In future. enterprises in China will be given 
as much scope as possible, Zhu said. according to a press 
statement from the casiern commitice. However, out of 
concern for China's reputation. centralism will be 
retained in connection with continuity of supply. 
quality, and payment in foreign trade. 


Wolff said in reply that a certain market transparency 
was needed for the German partner. on the other hand. 
however. there should be no isolation of Chinese enter- 
prises from the world markct. 


Speaking about the new laender, Zhu said that the 
transition from the planned cconomy to a market 
economy in China will certainly take 10 more years. 
What is crucial for economic reform in China 1s the 
attitude of people in enterprises, he stated. China is now 
planning a doubling of the gross national produce by the 
year 2000. That is equivalent to 4 4 annual growth ratc of 
six percent. Zhu stressed thal, in comparison with the 
difficult situation in the Soviet Union. his country ts 
economically extremely stable. 


Zhu Rongji is in Germany at the invitation of the 
minister of economic cooperation. He rs the first visitor 
from China to be received at ministerial level since 1989. 


Chilean President Arrives for Official Visit 


LD2304108391 Hambure DPA in German 0906 GMT 
23 Apr 91 


[Text] Stuttgart (DPA)}—Chilean President Patricio 
Aylwin arrived in Stuttgart this morning for his first state 
visit to Germany. He was met at the airport by Erwin 
Teufel. prime minister of Baden-Wuertemberg. During 
his two-day stay in Stuttgart. the president will meet with 
Hans-Peter Stich. president of the German Association 
of Chambers of Trade and Commerce. After a reception 
at the Neues Schloss. Aylwin and Teufel wiil discuss 
behind closed doors economic. cultural, and scientific 
cooperation issues. On Wednesday the 74-year-old 
Chilean president will fly to Berlin, where he 1s to mect 
with FRG President Richard von Weizsaccker. 
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Arson Attack on NATO Fuel Pipeline Reported 


LD2404074291 Hambure DPA in German 0428 GMT 
24 Apr 91 


[Text] Hude/Cloppenburg District (DPA}—Apparenily 
there was an attack on a NATO fuel pipeline at Hude. 
district of Cloppenburg. early this morning. According to 
the first police information. a fire was discovered inside 
the pipeline. 


Several weeks ago unknown individuals conducted a 
similar attack on the NATO supply network in the 


Cloppenburg District. 


According to the police the attackers cut through a 
wire-netting fence to access the pipeline. They then 
attached incendiary devices to the pipeline’s metal cov- 
ering. Only one of the devices ignited and went out by 
itself. Police cannot yet report the extent of the damage. 


Bonn To Forgive Another Half of Poland's Debt 


LD2304200891 Hambure DPA in German 1536 GMT 
23 Apr 91 


[Excerpt] Bonn (DPA/VWD)—The Federal Govern- 
ment intends to grant neighboring Poland, which is 
badly in debt, a further debt remission of 50 percent. It 
was learned in response to questioning in the Finance 
Ministry today that half of the 8.9 billion German marks 
[DM] of public debt, i.e. around DM 4.5 billion, will be 
cut. Details still have to be discussed. jpassage omitted] 


Cooperation Program 
LD2304192491 Hambure DPA in German 1410 GMT 
23 Apr 91 


[Text] Goerlitz (DPA}—The German-Polish govern- 
ment commission for regional and cross-border cooper- 
ation has agreed on a program to promote initiatives in 
the two countries’ screntific-technical. cultural, social, 
and sports activities. That was announced to journalists 
today by the head of the German delegation, Ambas- 
sador Heinrich Dieckmann of the Foreign Ministry, at 
the end of the two days of consultations in the Saxon 
border town of Goerlitz. 


Dieckmann said he thinks the first meeting of the 
commission, which is the outcome of an initiative of 
Chancellor Helmut Kohl and Prime Minister Tadeusz 
Mazowiecki of last November. proceeded in a “good and 
trusting atmosphere.” He urged that the CSFR should be 
included in the cooperation with Poland. That could 
result in trilateral cooperation in the area where the three 
countries meet. 


The next session of the commission is scheduled for the 
second half of September. Two committees are to deal 
with cross-border and inter-regional issues by that time. 
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Investigation Seeks Spy in Chancellor's Office 
LD2404 120291 Berlin ADN in German 0945 GMT 
24 Apr 91 


[Text] Munich (ADN}—According to information sup- 
plied by QUICK magazine. an undiscovered spy is 
working in the direct vicinity of Chancellor Kohl. In its 
most recent issuc the magazine reports that the Federal 
Prosecutor's Office has begun investigations. “The 
search 1s concentrating on a woman who 1s still working 
in the Chancellor's Office today.” QUICK reported. All 
164 women working in the office will now have to be 
checked out by the Federal Criminal Investigation 


Department. 


The former GDR Ministry for State Security for years 
obtained most confidential information from the Chan- 
cellor’s Office on the Federal Government's position and 
line on a wide variety of intra- German issues. That was 
how Erich Honecker, head of the former GDR Council 
of State. was prepared for the details of Bonn’s argu- 
ments on particularly controversial issucs before he 
visited the Federal Republic in 1987. State Security was 
also already informed of Kohl's cabinet reshuffle even 
before it was actually announced. 


According to the QUICK report, secret investigations 
are currently being carricd out with acquaintances. 
neighbors, and even in the Finance Office itself. Inves- 
tigations include the women’s personal contacts. their 
living standards in comparison to their salaries, and their 
recreational habits. According to experts, the top agent 
was placed in the Chancellor's Office of Helmut Schmidt 
before Helmut Kohl took office (1982). 


Waigel Plans Changes in Export Guarantees 
402404123191 Duesseldorf HANDELSBLATT 
in German 24 Apr 91 p 12 


[“m™ report: “High Deficits Force Waigel to Renew 
Hermes Instruments” ] 


[Text] Bonn, 23 April—The system of export guarantees 
by the FRG Government (Hermes) must be placed on a 
new basis. That is the conclusion of the 1990 annual 
report of the FRG Government on those guarantees. 
which FRG Finance Minister Theo Waigei has confiden- 
tially sent to the Bundestag Budget Commitice. 


According to the report, the cash deficit resulting from 
the FRG Government's foreign trade guarantees rose to 
the record amount of 2.29 billion German marks [DM]. 
following a deficit of DM1.45 billion in 1989. The report 
says that in 1990 the financial result of the foreign trade 
guarantees was characterized by high payments of com- 
pensation because of problems with payments from 
many debtor couniries. 


At DM3.4 billion, expenditures were DMO0.7 billion 
higher than in 1989. According to the report. DM3.2 
billion, that is. about 95 percent of all expenditures, were 
paid for rescheduling and other political losses. In 1990 
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Iraq. at DM1.05 billhon. was first among the countries 
that caused losses, followed by Brazil (DM650 million). 
Poland (DM290 million). Egypt (DM270 million). and 
Nigeria (DM175 million). 


Revenues from compensation. repayments. and interests 
declined by DM84 million to DM1.1 billion compared 
with 1989. The cash deficit. which had to be compen- 
sated for by the FRG Finance Ministry. therefore 
amounted to DM2.3 billion. 


That development is even more dramatic if one looks al 
the developmen of the deficit of export guaranices 
alone. The record deficit of 1989. which amounted to 
DM1.8 billion, was considerably surpassed in 1990. 
which was DM2.6 billion. Since the foreign trade insur- 
ance insiruments were created in 1950. the accumulaicd 
deficit has thus reached DM9.7 billion. At the beginning 
of the international debt crisis at the end of 1982. the 
system still showed an accumulated surplus of DM1.3 
billion. 


In his latest report Waigel admits that, as a result of the 
continuation of the debt crisis, it is becoming increas- 
ingly clear “that expectations concerning repayments 
have to be considerable reduced.” The originally 
expected repayments resulting from rescheduling have 
not come about in many cases—in the more favorable 
cases because of the necessary reconsolidation: in the 
unfavorable cases because the rescheduling agreement 
has not been observed unilaterally by the debtor country. 
That has led to the fact that the revenues from repay- 
ments of compensations did not increase strongly over 
the past few years, as originally expected, but show a 
retrograde trend. 


In addition, the servicing of debts of the two large debtor 
countries, Poland and Egypt. is being reduced or parts of 
the demands are being renounced once and for all. 
According to Waigel. of the outstanding claims of 
DM18.9 billion, DM5S.8 billion is owed by Poland and 
DM1.1 billion by Egypt. In view of those amounts, “in 
the long run it wall probably not be possible to compen- 
sate for the expected transformation of temporary losses 
to final losses with revenues from compensations, which 
have been stagnating for years,” Waigel writes. To put it 
clearly: The guardians of the budget should profess their 
readiness to finally write off the claims in Waigel’s 
books. 


By adding that “long-term self-financing. particularly of 
export guarantees, ‘us seems to be in danger.” Waigel 
also cautiously announces a restructuring of the entire 
system of guarantees. According to the international 
trade regulations agr* 2d on in GATT. export guaranices 
must finance thems ives in the long run, because other- 
wise they are considered to be illegal export subsidies by 
the partners to the agreement. 
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Court Rules Treaty Clause U nconstitutional 


LD2404 104791 Berlin ADN in German 0812 GMT 
24 Apr ¥! 


[Text] Karlsruhe (ADN)—The suspended-contract 
arrangement agreed on in the unification treaty, which 
concerns several hundred thousand civil service 
employees of the former GDR. 1s in part unconstitu- 
tonal, the Federal Constitutional Court ruled in a judg- 
ment pronounced today. 


According to the arrangement. contracts are imitially 
suspended and will cxpire unless the employees con- 
cerned remain in work until April or the beginning of 
June. Until then those employees whose contracts have 
been suspended receive only 70 percent of their forrner 
pay. The suspended-contract arrangement 1s incompai- 
ible with the Basic Law and invalid if the protection 
against redundancy according to the maternity protec- 
tion law is infringed upon. The complaints about 
infringement of the constitution made by 304 persons 
concerned were reyected as unfounded. 


Former Stasi Major on Terrorist Training 


AU 24041208591 Hamburg ARD Television Network 
in German 1900 GMT 23 Apr 91 


[Felicitas Schneider report] 


[Text] The “Kontraste™ program can for the first time 
now prove that the GDR’s Stasi state security system was 
involved in terrorist killings to a greater extent than thus 
far assumed. If somebody had claimed during Hon- 
ecker’s visit to Bonn in 1987 that the Stasi granted refuge 
to Red Army Faction terrorists and that it even trained 
the successors of the self-proclaimed revolutionaries for 
their attacks in western Germany, he would have been 
declared completely crazy. Abysses are opening between 
eastern and western Germany. People are asking them- 
scives who they dealt with in the past. Recent findings 
have shown that the state security system trained Pales- 
tinian terrorist commandos of the Abu Nidal group in 
Brandenburg. Abu Nidai stands for blackmail, murder. 
and hostage taking. Abu Nidal is a key figure of interna- 
tional terrorism. He organized worldwide operations 
against Isracl. In 1974 he was sentenced to death by PLO 
leader ‘Arafat because he exclusively advocated terrorist 
methods. 


The summer Olympics in Munich 1972: Terrible news 
went around the world. Isracli athictes were taken hos- 
tage and shot dead. The SED [Socialist Unity Party of 
Germany] central organ NEUES DEUTSCHLAND con- 
demned the brutal crime on page |. 


Rome. Leonardo da Vinci Airport, 27 December 1985: A 
terrorist attack claimed 14 lives. and 70 persons were 
injured. 


Vienna, Schwechat Airport. the same day: Two people 
were killed and 40 wounded. GDR Government circles 
expressed disgust and outrage. 








FBIS-WEU-91-079 
24 April 1991 


However. the trail of blood leads to the former GDR. 
The attack was carried out by the Al-Fatah Revolu- 
tionary Council, a Palestinian terrorist organization. It 1s 
led by Abu Nodal. the number one on Interpol’s wanted 
list. In the middie of the GDR. in the middie of truc real 
socialism. Abu Nadal's fighters were trained in July 
1984—11 men who were ready to launch terrorist 
attacks all over the world. ABK. the Stasi abbreviation 
for the Kallinchen Training Camp near Berlin. was a 
well-protected traiming site of the Minisiry for State 
Security where political deals with terrorists were carried 
out. They were taken care of by an instructor and adviser 
with the rank of major for several weeks. 


[Begin unidentified instructor recording] The training 
program comprised the spheres of (political education) 
and training. including physical training. single combat 
training. training with automatic weapons and vehicles. 
basic operational knowledge that 1s required io arrange 
mertings cic.. maintaining, establishing, and inter- 
rupting Connection systems, monitoring of the radio— 
basically, everything that is necessary. The Palestinians’ 
policy at the time was to fight jointly against Isracl. [end 
recording] 


A sketch provided by the informer shows the Kallinchen 
training base. ABK 1s a common abbreviation in the arca 
of the protection of persons. The Interior Ministry has to 
decide what 1s to happen with the camp. The only party 
that has so far shown interest in the Stasi real estate is 
Mercedes Benz. A 12-km-long three-strand wire fence 
tells of the former secrecy. [Word indistinct] and the 
shooting range are located in the middie of the forest. We 
spoke with an instructor who was in charge of the 
shooting exercises. He did not dare to ask the persons 
who were trained where they came from. 


[Begin recording] [Schneider] How many hours a day did 
the shooting exercises last” 


[Second unidentified former Stasi instructor] The 
training took place im several groups in the various 
training courses. Every training unit lasted 45 minutes. 
As a rule, the traning lasted two to three hours every 
morning. and two hours in the afternoon. 


[Schneider] Did you have talented pupils’ 


[Instructor] Well, some of them were very good and 
others less so. On the average, one can say that they were 
good shooters after the training. [end recording] 


Punctually at 8 o'clock in the morning the training 
started for the Palestinians. The training in the use of 
weapons and cxplosives was comprehensive. 


[Begin first unidentified instructor recording) Sovict 
products were used. including Kalashnikovs, Makarovs. 
and [word indistinct because of disguised voice]. How- 
ever, we also used forcign products, such as [words 
indistinct]. Smaller automatic weapons were also used. 
such as the Skorpion, [word indistinct] that 1s used in the 
socialist camp for the protection of persons. It docs not 
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differ greatly from the Israch Uz: [words indistinct}. The 
training included driving at high speeds. turning mancu- 
vers, and driving under conditions that would cause 
hydroplaning. ;. 9d recording] 


Thus, the Palestinians were trained to handle hydro- 
planing. which practically never occurs in the Middle 
East. One can assume with almost 100-percent certainty 
that they were specially trained for terrorist attacks in 
Europe. The Stasi invesicd enormous sums in the 
training. There were special installations. video systems. 
and a race course that 1s unparalicied in central Europe. 
Volvo. Volkswagen. and Mercedes cars were mainly used 
for the training. The Stasi attached great importance to 
quality. The training should pay off. 


[Begin first unidentified instructor recording] Perfect 
control of the vehicle and of the handling of weapons was 
the goal. People were trained to learn that. It also 
included fighting against individual persons or groups 
that appeared both as [words indistinct] and as fictitious 
targets. Somebody who knows how to defuse a bomb also 
knows how to arm a bomb. [end recording] 


The Palestinians learned both at the traiming camp in 
Kallinchen. Original documents of the Ministry for State 
Security show that the Stasi led a perfect double life. The 
list of passengers of a well- known West Berlin travel 
agency were examined, for cxamplic. The names of Israch 
visitors to the GDR were marked in red. Thus, the 
names were also available to the terrorists. On the other 
hand. the Stasi also knew about the planned operations 
by an Arab organization that planned terrorist attacks in 
the FRG, Belgium. Greece. Cyprus. Romania, and 
Yugoslavia in the spring of 1989. 


Even those who were trained were observed. That 1s the 
way a mechanism works that 1s based on totalitanan 


principles. 


[Begin recording] [First unidentified instructor] We were 
told at the time—nobody knew anything. and personal 
contact with the Palestinians was not allowed—that the 
Palestinians belonged to the leadership of the PLO. 
Normally, the Palestinians were anonymous. They did 
not enter the GDR in the usual way. Their entry took 
place via neighboring countrics, which 1s a basic opera- 
tional requirement. The border organs did not check the 
documents, so there were no traces. 


[Schneider] Did that also apply to the Palestimans” 
[instructor] Yes. 
[Schneider] Where exactly did they enter the GDR? 


[Instructor] They arrived via the CSFR [words indis- 
tinct}. [end recording] 


The instructor recognized onc of the Palestinians some 
time later. 


[Begin instructor recording] lt was in 1987 in an Arab- 
language newspaper or magazine. Abu Nidal. who had 
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carried out an attack in Greece. was shown in the paper. 
In the picture. there was also a man who belonged to the 
group of Palestinians who were trained here. We found 
out a few things from st*tements that individual mem- 
bers of the group made in their conversat-ons. Some of 
them did not know that the majority of the instructors 
naturally spoke Arabic. Careless statements allowed us 
to develop a certain picture, which. however. was not 
striking for us. despite the different official version. 
Anyway. we had no choice. &? had to carry out the 
training. [end recording] 


Abu Nidal. whose real name 1s Sabri al-Banna. 1s the 
arch enemy of Yasir ‘Arafat. Al-Bana Iefi ‘Arafat's PLO 
in 1973. Whereas ‘Arafat tried to achieve a diplomatic 
solution to the Palestinian conflict. Abu Nidal chose the 
path of terrorism. State leader Erich ‘donecker liked to 
demonstrate his fnendship with his fricad and fellow 
fighter “Arafat. They often exchanges brotherly kisses. 
and they often embraced cach other. tivwever. the 
smiles were no longer natural during ‘Arafat's visit in 
December 1988. According to our informer. the PLO 
leader had learned thai the comrades in the GDR trained 
fighters for his enermy. Abu Nidal. The highly prarsed 
friendship between Honecker and “Arafat was in danger. 


[Begin recording] [First unidentified instructor] As a 
rule, the visit of foreign groups who were in the GDR for 
training purposes had to be reported. The minister for 
State security. the responsible head of the main depart- 
ment, and the secretary for security rssucs in the Central 
Committec... 


[Schneider] Who was that” 


[Insiructor] That was Mr. Krenz. Mosi certainly also Mr 
Honecker. [end recording] 


Nicaraguans. Angolans. Mozambicans. and Libyans also 
received excellent training in the GDR. The Icading 
cadres of the Yemeni secret service were also trained 
there. 


Krenz Denies Knowledge of Terrorist Training 


40 2404131991 Hambure ARD Television Network 
in German 1900 GMT 24 Apr 91 


[Interview with former GDR leader Egon Krenz by 
Hermann Engelbrecht and Johann Legner. place and 
date not given—recorded] 


[Text] [Engelbrecht] Mr. Krenz what did you know 
about the tramuing of terrorists in the former GDR” 


[Krenz] If you had asked me that question a year ago. | 
would have told you that the GDR was in no way 
involved im the training of terrorists. | would have 
completely denied the existence of links with terrorists 
It did not make sense for the GDR to train terrorists— 
neither from a political, moral. nor from a human 
viewpoint. It would have been im contradiction to the 
GDR’s foreign policy. Certain facts have come to light 
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now. There 1s nether evidence that the facts are truc. nor 
that they are not truc. If they should be truc, | believe 
that 11 would be the biggest crime Commiuticd against the 
GDR and its people. who really belreved in solidarity 
and fnendship among the peoplic 


[Legner] Why did you not know anything about 1” 


[Krenz] Mr. Legner. you are obligated to ask that ques- 
tion because you proceed from the assumption that the 
leadership im our country functroned normally. How- 
ever, the leadership did not function normally. It was 
based on the dominance of individuals. Very few collec- 
live steps were taken. The Politburo nscif—I must say 
critically at thes pornt—did little to discuss such rssucs in 
a collective manner. Thus. certain things were not com- 
monly known 


The Ministry for State Security was run on the basis of 
the principle of undividual leadership. It was led in such 
a way that only the person who was to know about a 
certain maticr was responsible for u. That means that | 
consider 1 possible that. if the mmformation about the 
training of terrorists 1s truc. many did not know about 
ii—just the person who was in charge of i. 


[Engelbrecht] Mr. Krenz. do you know about cases im 
which Security Minister Micike did not act in coordina- 
tion with the State Council chairman and chairman of 
the Socialrst Unity Party of Germany. concerning coop- 
eration with the KGB. for cxampic” 


[Krenz] | cannot rule that out and | cannot prove i. 
However. | belreve that Ench Mictke tended to have 
important things confirmed by his boss. I never attended 
private talks between Honecker and Mielke. Such pri- 
vate talks took place every Tuesday afier the Politburo 
session, and usually aficr every session of the National 
Defense Council. Honecker and Mictke used to drive 
together from Strausberg to Berlin. Such talks were also 
held after every trip abroad by Erich Honecker. The two 
of them used to drive home from the airport together 
and talk. | never attended such talks. However, | can tell 
you that such rssucs were never discussed by the Polit- 
buro. If such things had become known, the GDR would 
have become a bogey-man. After all, foreign policy was 
Erich Honecker’s favorite subject. It would have been 
completely in contradiction to our foreign policy. Thus. 
it cannot be explained logically. If 1 can be explained at 
all, it can only be explained by certain depravities. It 1s 
not a logical consequence of our policy. 


[Legner] What induced Erich Mictke to do such things” 


[Krenz] You know, maybe you are wrong—if | may say 
so—in assuming that individual persons are mainly 
responsible. Of course. it was individual people who 
acted and who did ceriain things. However. if such 
things happened. they cannot only be attributed to 
depravities of individual politicians but. unfortunately. 
to depravities of the system that we call socialism 
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Report on Gauck-\IfS Employee Meeting 
4 '2404081391 Hambure DIE WELT in German 
23 Apr 91 ps 


[Text of report on a 90-minute talk between Captain 
Terpe of the former GDR Ministry for State Security 
(MfS) and Joachim Gauck. special commussionecr for 
MfS personal files. held on 28 July 1988: “File Shows 
Gawuck's Distance from Stasi” ] 


[Text] Joachim Gauck. special commussioner for the 
MfS personal files. has recently become the subject of 
public discussion. Critics claim that former MfS mem- 
bers work at his office. and that they still write “reports” 
m connection with the assessment of files. That was 
allegedly the case when Lothar de Maizicre was accused 
of having worked for the Stasi state security sysicm. 
Meanwhile it has also become known that the MfS had 
contact with Gauck. At the same time. the ZDF [TV] 
reported that Gauck inspected the files compiled on him 
by the MfS several times and for longer periods without 
twe presence of other persons. That gave rise to the 
suspicion that Gauck might be biased in hes work. DIE 
WELT has received the minutes of a 90-minute talk 
between MfS Captain Terpe and Gauck on 28 July 1988. 
Gauck was given the code name “mask” [Larve] by the 
MfS. DIE WELT publishes this report as a contribution 
to the current discussion. For reasons of authenticity. 
writing and punctuation mistakes have not been cor- 
rected. 


Minutes of the Meeting 


On 28 July 1988. from 1030 to 1200. a mecting took 
place between Joachim Gauck. pastor of the Evangelical 
Lutheran Church. and General Captain Terpe. The 
mecting was arranged with Gauck by telephone the 
previous evening. Gauck met the visitor at the door of 
his apartment, led him to his office. and asked him to 
take a seat. During the first part of the conversation, the 
MfS employee mentioned Gauck's negative attitude, 
which became apparent during the telephone conversa- 
tion the previous day when the mecting was arranged. 
concerning having a talk with a member of the Mf. 
Gauck explained his attitude. stating that he had had 
experience with MfS employees. that he rejected the 
MfS's methods, because numerous people im his parish 
had told him in the previous years that they had been 
contacted by the MfS. Gauck stressed that he personally 
considered it a disadvantage for the MfS's reputation 
that people are oppressed by the MfS. that they are 
forced to report on other people and to act as informers. 
and that they are ultsmately brought into conflict with 
their pers:.ral views. That weighed considerably on him 
personally, and he used every opportunity to make that 
clear in public. He mentioned that to the visitor. The 
MfS employee told G. that the MfS had been assigned a 
task by the party, and that 1 would consistently fulfill 
that task in order to make an essential contribution to 
the further development of socialism. Gauck took note 
of that. 
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Csauck repled that he believes that the MfS 1s a state 
within a state and 1s not controlled by anybody. Then he 
was told that. as had been poimted out. the MfS ss an 
organ of the party. subject to the control of the party. and 
that 1 did not pursuc an independent policy within the 
state. Gauck wanted to know from the MfS employee 
whether he was or vs the boss of a Mr. Herzog or whether 
he worked under him. who paid a visit to him with 
another comrade about two ycars ago. 


G. was told that the MfS employee docs not work under 
Mr. Herzog. Gauck then pomted out that he attaches 
great valuc to making clear at that pomt that he 1s not 
willeg to hold talks with MfS employees who are not 
competent. and that he would refuse to talk to an 
unimportant licutcnant of the MfS. He also stressed that. 
mm hes view. the M&S was far too large. and that he 
belreves that at least 60 per ent of the employees should 
be dismissed because 


1. labor 1s needed im the national economy and 


2. such an overinflated apparatus 1s too inefficient, from 
which onc can deduce that the MfS works inefficiently 
because of ts overinflated apparatus. 


His capernence was that. because of the—in his view— 
cxaggecrated search for enemics by MfS employees. 
numerous employees become neurotic after a while. 
Thus. activities by citizens who want to pursuc indepen- 
dent policies are viewed as hostile acts. Finally people 
started to lose their political independence and they did 
not develop sufficient personal courage. for which the 
Mf&S bears a great deal of responsibility. In that connec- 
tron, on view of the preparations for the church confer- 
ence. he mentioned special measures by the MfS among 
the group dealing with Subject Arca 2 [Themenbereich 
2—not further identified), which he considered inade- 
quate and cxaggcrated. He mentioned a number of talks 
with members dealing with these topics. aimed at 
inducing them to act as informers, and he viewed the 
sudden move of Wilde. Corncha and Hartmann, and 
Torsten as a measure designed to assess/limit the impact 
of Subject Arca 2 group. In that connection, A was 
apparent that. despite the above-mentioned activities of 
the MfS in connection with the Subject Area 2 group. G. 
admitted that the work within the Subject Arca 2 group 
was controlled to a certain extent, but that a certain 
freedom was also provided, and that ultsmately there 
were no major disturbances. 


Gauck added that 1 1s incomprehensible to him that a 
man like Heike Lictz 1s subject to constant reprisals and 
patronizing. He values Lictz. a controversial and very 
complicated character. as a man who ultimately only 
wants positive changes in our society. 


Generally. Gauck belreved that the church conference in 
Rostock was successful, and he assessed the results as 
very important because they entailed a renewal that 1s 
very positive in comparison with the church conferences 
in Croertitz, Erfurt. and Halle. He assessed as particularly 
successful the dialogue with screntists of the Leninism/ 
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Mariasnsm Department of Rostock and Greifswald U n- 
versitecs, which was started and conducted at a high 
level. He assessed i as a truc contribution to the begin- 
ning of the dialogue between Mararsts and ( hristians. 
and he secs very good preconditions for the continuation 
of the dialogue on a yornt basis 


He regretied that. despric the positive start of the dia- 
logue between Christians and Mararsts. cfforts armed at 
the participation of a competent state representative in 
the public discussson were not successful. He mentioned 
the cxample of the appearance of Prof. Reimbhold at the 
church conference m Frankfurt/Main im the FRG in 
1987. and he intended to invite a somilar compctent 
representative of the Central Commiutice or the State 
Secretariat for Church Affairs to attend the church 
conference in Rostock. and to invite him to spcak. in 
order to realize the readiness for dialoguc between Chris- 
trans, Marxists. and state representatives 


Gauck also stressed that he was disappointed that Bund- 
estag Deputy Dr. Knaabe was not granted permission to 
enter the GDR to attend the church conference im 
Rostock. He values Dr. Knaabe as a specialist in the 
sphere of ecology and environmental protection. partic- 
ularly concerning dying forests and their preservation 
He held talks with Dr. Knaabe prior to the church 
conference and was firmly convinced that Dr. Knaabe 
would receive permission to enter the GDR. He asked 
the MfS employee specific questions regarding his 
knowledge of why Dr. Knaabe was denied entry. The 
employee told him that he did not know the reasons. but 
that he presumes that a central political decision was 
involved. Gauck then mentioned the process of resiruc- 
turing in the Sovict Union. He capressed the hope for 
such changes to be mitiated mm the GDR in the near 


future, which should primarily improve the character of 


the use of power, including freedom of press. which 
would be conducive to public discussion. That would 
entail objective reporting in the media and the removal 
of certain bureaucratic features from the state's leader- 
ship and administration apparatus and from public life. 
which can be very oppressive for the citizens. 


Gauck siressed that if changes were not realized in the 
GDR in the near future, the GDR would isolate itself in 
the socialist camp. the positive targets that the socialist 
society in the GDR set for itself would not be fulfilled, 
and the expectations of GDR citizens concerning the 
fulfillment of economic and social policy goals would 
ultsmately be endangered. For that reason. he considers 
changes in the GDR urgently required because, in his 
view, the indifference of the GDR citizens toward 
national property. toward basic social valucs, and 
toward the character of human relations have deterw- 
rated. On his trips to the FRG he cxaperenced that a large 
part of the GDR population was interested in forcign 
currency to buy consumer goods. That attitude has left 
ideological traces among the people in our country. He 
also described the increasing number of people who want 
to leave the GDR. and of those who have already applied 
for emigration or who are considering applying for 


application as alarmong and threatening. and stated that 
i was partecularly tragec that young members of the 
imicthigentsia. partecularly doctors and young peoplic who 
received political and vocational traning and were cdu- 
cated m the GDR. finally decide to spend their lives 
outside the GDR. In hrs view, that shows that the fecling 
for ther home 1s not sufficoentl developed. 


He then mentioned the overcoming of domestic prob- 
lems om the GDR. Only by ummediatcly mitiating a 
reform process. semelar to the one im the Sovect Union, 
can the political superstructure be reduced. thus making 
possible the devclopment of real cs with the GDR. 


He also stressed that he finds irritating that an 
mecrcasing number of younger and older people join the 
Socialrst Unity Party of Germany [SED] only because n 
furthers their careers. However. they do not belreve im 
the goals and tasks of the SED. Thus. more political 
damage 1s donc to the SED by such membership. It docs 
not really gain anything from such membership. 


In thes connection. he particularly mentioned the desire 
of a large number of citizens to yon the SED to get a 
certain position. or to obtain a leading position. Finally. 
when they have the leading position. they often do not 
fulfill at responsibly 


In connection with applications for emigration. he 
pomted out that the reasons have not been sufficiently 
cxamined, and thus they cannot be removed by socicty. 
He stated that he considers 1 scandalous that the press 
docs not deal with the rssuc at all, despite the fact that 
the problem cants om the whole GDR and that its 
significance increased constantly im the past few years. 
Even increased emigration in 1984 and 1985 did not 
lead to a decline im the applications for emigration, but 
to a constant increase. That 1s a sign that there 1s still a 
large number of people who no longer have any ties with 
the GDR. They only remain in the GDR for selfish or for 
reasons of need. but politically and sdcologically they 
have long broken with the GDR or parts of the socialist 
sociecty 


Crauck stated that on hes parish he would try to persuade 
those who want to cmigrate—by talking to them—to stay 
in the GDR 


CGiauck was told by the MfS employee that such activities 
on hes part would constitute a real, positive contribution 
to the work on applications for emigration and if they 
contribute to having part of the would-be emigrants 
withdraw their applications, much will have been 
achieved. Furthermore. Gauck was thanked for his im- 
tuatives. for his longstanding good cooperation. and for 
conducting the church mecting: he was also thanked for 
his great personal dedication. and those thanks were 
expressed by the MfS employee. not only personally. but 
it was mndicatcd that the thanks were capressed to Gauck 
by the M&S itself 


Concerning the result of the church mecting. Gauck 
stated that he thought the church mecting gencrally took 
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place without any disturbances and that there were a 
number of important msights. which are. above all, 
useful for a further qualified deicrmination of the 
church's position, which. in the end. are also 
useful for defining the potential and the limits of further 
church work and which constitutc a number of work 
areas in the dialogue between church and state. In that 
connection. he especially mentioned ecological prob- 
lems. he himself called ecology a serious science and 
expressed regret that ecological thinking 1s still too 
underdeveloped among the citizens and noted that 4 
high tume to quickly solve the problems resulting from a 
negicct of the ecology requirements through one’s own 


contribution. 


Gauck was told by the MfS employee that here. too. 
there are Cpportunities for persons inside and outside the 
church, to make real contributions to ecology: he was 
told. for instance, that Peter Struck. city councilor for 
environmental protection and water management. 1s 
always looking for volunteers, who. for instance. put 
plants on dunes and do small scale forestry work. 


Gauck answered that for him it would be casy to orga- 
nize. if necessary, in Coordination with the City Council, 
such an operation so as to provide the needed work 
force. 


As a negative fact before and during the church mecting. 
Gauck cited the, in hrs view, administrative interference 
by state organs into the timely publication of some 
church newsletters. Here. he referred not only to the 
Mecklenburg church newsletter, but also cited church 
newsletters of other land churches, such as Thuringia. 
Saxony. and Goerlitz. He called such measures by the 
Press Office in the State Secretariat for Church Affairs 
an acbitrary. outdated act and stated that such a measure 
causes political damage among Christians as well as 
others and, basically. cannot be repaired. He said that 
those who are responsible for that have made fools of 
themselves in the eyes of the affected citizens. 


In conclusion, Gauck stated that, given the result of this 
talk, the visit of an MfS employee was a picasant surprise 
and that the contents of this talk would make him 
reconsider his attitude toward the MfS. even though the 
dialogue with the MfS employee has not compictely 
changed his view about the MfS. However. he also 
believes that the MfS will make a real, positive contri- 
bution to the development of the socialist society. In that 
connection, he also cited the great responsibility of the 
MfS toward the people. referring to the era of Stalin. 
when there were considerable excesses committed by the 
then security organs against the peopic, and he warned 
against permitting such excesses to become something 
normal in our country again, because al some time 
everyone will be taken to task by the people and will have 
to account to the people on how he had fulfilled his 
responsibility in the interest of the peopic. 


Gauck made his statements not in a deprecatory manner. 
but only to explain the impression about the work of the 
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M&S. whech he had gained from this talk. as well as about 
the employee. who had had this talk with him 


Gauck repeatedly sard that the talk had given him much. 
but that for hum and for the MS. as well as for all others 
who have responsibility in the state. 1 1s urgently neces- 
sary—in order to ¥ come to terms with the 
problems that he secs in social devclopment—to consid- 
crably wmprove the attractiveness of socialism. that. as 
was noted at the beginning. 1 1s necessary thal the 
citizens develop a real feeling for their homeland. that 
they receive truthful information from the media. that 
the press be a reflection of ther social problems. and that 
any kind of whitewashing be a thing of the past. 


The MfS employee told Gauck that the responsible state 
organs had approved his application to permit his chil- 
dren. who had moved to the FAG. to enter the country 
and that there would be no obstacles to his children’s 
entering the country. 


Gauck was very moved when the MfS employee told him 
that and said that he had suffered considerably for years 
because of hes children’s move. that 1 was a great burden 
on him. and that ultumately he had failed and had not 
done enough to help his children stay in the GDR. On 
the other hand. he clanmed that other persons. whose 
names he did not give. were also responsible for his 
children’s moving away. 


The MfS emplovee asked Gauck whether he would be 
willing to agree to another talk if necessary. 


Gauck answered that he did not mind if the M&S 
employee established contact with him on a specific 
occasion, but that he would not be willing to have 
permanent. regular contacts. because that would run 
contrary to his basic attitude and because there are so 
many things that stood between «s. 


Furthermore. Gauck said that he would brief the land 
bishop about the results of this talk and asked the MfS 
employee whether he objected to that. Gauck was told by 
the MfS employee that he did not object to it. 


After that. the talk was concluded. Gauck showed the 
MfS employee to the door of the house and said good- 
bye. 


Gauck asked the MfS employee whether he. on his part. 
would mind if he. Gauck. called him if he had a problem 
and arranged a talk with him. 


The MfS employee told Gauck that the telephone 
number was in the telephone directory and that. as the 
MfS employee had introduced himself by name to 
Gauck, he only had to give that name and then he would 
be connected with him. After that. the MfS employee left 
the apartment 


Operational Assessment 


The ... course of the talk demonstrated that Gauck did 
not show any restraint in talking with the MfS employee. 
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ht was a frank talk. which had a very busencssiske nature. 
the talk was characterized by mutual acceptance 


Both interiocutors. to answer the qucstions broached by 
the other [phrase incompicte as published]. on particular 
Gauck did not show any restraint im formulating the 
problems, even though he had a very critecal and cxag- 
gcrated attitude toward the M&S. 1 1s to be noted thai 
Gauck was. om the end. also willing to make a positive 
contribution to solving the problems broached and 
which he had seen. He also understood that the church 
alone could not master the problems broached. How- 
ever. he demanded that the static, as bearer of the power. 
broach the problems that actually cxrsi—regardicss of 
whether or not 1 wants to recognize them—drscuss them 
in public, and solve them 


As a result of today’s talk 1 1s to be sand that the current 
assessment of Gauck as a person needs to be made more 
precise. It 1s suggested to pul the OV [cxpansion not 
a “Mask” mnto the archives and to open a prelimi- 
nary file for unofficial employees. Furthermore. 1 seems 
to be useful to marntain contact with Gauck om the long 
run and to hold another contact mecting at Icast in 1988. 


Stasi Links to Beckurts Murder Suggested 


40 2404082191 Hambure DIL WELT on German 
MAprVipl 


[Unatinibuted report: “Did the stas: Participate in 


Killing Beckhurts””] 


[Text] Bonn—Was the former GDR Monisiry of State 
Security (MfS) ,avolved in the assassination of Sremens 
manager. Professor Karl-Heinz Beckurts. by the Red 
Army Faction (RAF) terrorist organization on 9 July 
1986” In that attack a remote<ontrolicd bomb also 
killed Beckurts’ driver, Eckard Groppler. According to 
information obtained by DIE WELT. an M&S depar- 
ment passed an extensive dossier to MfS Munrster Erich 
Mielke one day after the murder, that 1s. on 10 July. That 
dossier shows that the MfS was informed on great detail 
about Beckurts’ travel plans and routes because his car 
phone had been constantly monitored. That also applicd 
to the trips to and from hes apartment in Strasslach near 
Munich 


As has become ‘inown, the MfS also knew about tcic- 
phone conversatrons with the Siemens security depart- 
ment, which were held at icast six months before the 
attack. Thus. an M&S note (°G/22593") refers to a 
conversation between Groppicr and the Siemens securits 
depariment on 2 February 1985 


As the MfS note says. in this conversation Groppler 
reported something out of the ordinary that he had 
noticed when he picked up his boss in Strasslach. Grop- 
pler saw how two vehocles (a truck and a passenger car) 
both started at the same time as Beckurts left hes house 
He also noticed another passenger car on the other side 
of the road 
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The FRG Intervor Ministry passed on that information. 
which 1s the result of the cvaluation of MfS matcrial. to 
all security authorities. However. the resulteng suspicion 
that the MfS cooperated with the RAF om that attack has 
not yet been confirmed. 


Correction to Economic Statistics for New Laender 
1.D240407239!1 


The following correction pertains to the stem headlined 
“Economic Statrstics for New Lacnder Presented.” pub- 
leshed in the 23 April West Europe DAILY REPORT. 


>. 
page 22. 


Column two. make sourceline read: Hamburg DPA in 
German 0755 GMT 23 Apr 91. (correcting source) 


* Bundeswehr Feels ‘Abandoned by Policymakers” 
GIGEOIVRA Hambure DER SPIEGEL in German 
25 Mar 91 pp &2-93 


[Unattributed article “If That's What the Administra- 
tion Wants” ] 


[Text] The squeeze 1s on. German unification calls for 
cutting the Bundeswehr down to 370.000 men. 
According to the military. the Gulf war has shown the 
need for more specialization and greatcr mobility. Stol- 
tenberg’s recipe 1s: More moncy for fewer soldiers 


Adm. Ulnch Hundt. the head of the Center for Leader- 
ship and Civic Education. asked Chancellor Kohl to 
draw a psychological portrait of the Bundeswehr only to 
discover that the chancellor was the wrong man to ask. 


He would not “force anyone to le down on the couch 
who did not want to.” Kohl told the 32d Commanders 
Conference in Bonn in carly March 


The only comment the consistently optimistic chancellor 
was prepared to make to the Maritim Hotel gathering of 
480 officers was that there 1s a “tendency to complain” 
in German society and that the Bundeswehr as a “mirror 
image” of thal society 1s sometimes given to “crying in 
its beer.” 


As a consequence. Chicf of Staff Dicter Wellershoff 
obediently concluded the two-hour plus meeting with the 
chancellor by saying: “Le uss gct up off the couch”— 
whereupon Kohl interjected: “It 1s not a maticr of getting 
up bul oF not lying down to start with.” 


Is the 1991 Bundeswehr a case for the psychiatrist” 


The mood of the military at any rate os diffuse. Things 
have happened which have impacted on the self- 
confidence of the military im a great many wavs. The 
following events hit home almost overnight 


¢ Far-rcaching European disarmament agreements and. 
al the same time. an end to the familar enemy image. 
the Warsaw Pact quictly departed from the stage of 
history. 
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¢ German unification put an end to the GDR and the 
NVA [National Peopic’s Army] and. ssmultancously. 
an end to the mghimarish prospect of Germans 
having to shoot at other Germans m a war betwcen 
East and West. 

* Finally. there was the Gulf War—in stark contrast to 
sweetness and light in Europe. Newly unified Ger- 
many. only recently dubbed the “Fourth Resch” by ats 
newhbors was “caught napping. as Hundt put 1. and 
was now being accused of cowardice and asked to 
assume more imicrnational responsibility as a maticr 
of course. 


Above all. the Middle East war and the domestic dispute 
regarding mulstary and financial ard have placed a severe 
stram on the miliary. In any event. the Bundeswehr. 
which advertises visclf as being “mature. critecal and 
enlightened.” 1s currently complamung about its “lack of 
direction.” But. placing is trust om authority as always. 1 
18 looking for that sense of directsor. 0 be imparted from 
above. 


The military men resent the fact that Minister Stolten- 
berg did not emterrupt his skiing vacatron to attend the 
sendoff of the units dispatched to the more or less 
dangerous crisis spots, uc. to Turkey and the Mediter- 
rancan respectively. The chancellor, too, was given an 
earful at the Coramanders Conferem >. “We feel we are 
being abandoned by the polhcymakers.” onc general 
complained. “Do not say ‘the polhcymakers.” Kohl sand. 
“tet ws rather say “policy.” 


Another high-ranking officer wanted to know why Kobi 
did not address the nation on the Gulf war as the 
American President had donc. “That 1s not my job.” the 
chancellor sard. adding with a touch of regret that he 
cannot simply request airtime the George Bush. Thes 
provided Kohl with a perfcct opportunity to launch a 
broad-based attack on the media which like to accen- 
tuate the negative. That played well with the military 


men who applauded loudly. 


By complaming about a lack of political leadership. 
always combined with the obligatory affirmation of tie 
“primacy of politics.” more and more officers are cam- 
ouflaging demands which are mtcrnally accepted as 
self-evident, i.c.. that German fighting men would have 
to be used outside the now obsolcte domesin defense 
perimeter —perhaps even outside the NATO arca—and 
would therefore also have to receive more combat-ty pe 
traiming. 


The real risks capernenced by the NATO allies. the 
success of Western military technology and the compictc 
victory have combined to cause inferiority compicecs 
among the German military men who were kept from 
taking part even though they know their job at least as 
well 


This not only applies to the German officers who hardly 
dared enter NATO headquarters in Brusscis in uniform 
during the war but also to a captain who recently sand at 
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2 trasmneng course held at the Koblenz C enter for Leader- 
ship and Civec Education: “Lookeng at thes Bundeswchr. 
the only theng | can do 1s to take my hat and Icave~ 


The rhetorc 1s becoming more warirke. In a leticr to the 
editor, May. Gen. Horst Albrecht. the deputy com- 
manding officer of 2d Corps m Ulm. wrote that he 
“never lefi any dow about the fact that | would go to 
war al a moment's notice if the polrtecal leadershup of our 
fatherland asked me to do so.” 


lt need not be war as such. The mann thing 1s that those 
who refused to be sent to Turkey do not leave an mmprint 
on the rest of the military. “For every onc that refused to 
go there were five or 10 voluntcers.” says Wilheim 
Dickhoff, Hundt's deputy. Currently. the navy has lots of 
men voluntcering for minc-sweeping duty in the Gulf 


In ther excessive cagerness some men are challenging 
the sacred Bundeswehr “citizen mm uniform” principle. 


Hundt was shocked by the support one general staff 
officer got for saying that the Center for Leadership and 
Civic Education has outhved its usefulness. “lt was only 
needed to reeducate the former Wehrmacht officers.” 


Similar statements are being made throughout the top 
command echelon. At a commanding officers’ mecting 
of the 1 1th Divesion on Oldenburg the majority of the 25 
hattahon commanders im attendance said they consid- 
cred political education courses superfluous: They 
merely take tome and cut down on combat effectiveness. 


Are these people dreaming of the past or casting envious 
eyes on the war lovers mm Great Britam and the Unned 
States” 


The top brass 1 making only halfhearied efforts to 
counter thes trend. Wellershofl warned of turning the 
Center for Leadership and Civic Education into a “whip- 
ping boy ~ And yet. speaking to bes commanders, the 
chief of staff whoicheariedly approved of something 
which crivcs would only recently have viewed as a 
tendency toward militarism or as a glorification of 
soldrerly virtues. 


“The mternatronal community drew the power political 
consequences” from German unification “more rapidly 
and logically than many Crermans. including many polrt- 
cal leaders.” saved the admural. “As we discovered much 
to our diwwmay.” Germany was not granted “even 100 
days to gct used to its new role” 


And because he has long since accepted the “new role” 
outside the alhance arca Wellershofl appended the rhe- 
torvcal question of whether t was stated with “sufficrent 
clarity” om the past “that soldrering not only calls for 
‘faithfully serving’ but also ‘defending courageously’ im 
case of emergency” and beyond that. “whether we have 
not pushed the thought of war, death. and myury too far 


into the hackgrownd ~ 


The 208 days that clapsed between the occupation of 
Kuwan and the allied trreumph over the aggressor 
Saddam Husayn have m fact altered the perceptions at 
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least of the Bundeswehr icadcrship to such an cxtcnt that 
mt scarcely reflects the sentements of a socecty which 
seriously questions the resort to any kind of force any 
longer. And yet that very west German milttary which 
Kohl prarsed as the “greatest peace movement” during 
the course of the modermization dchatc had scored the 
most magnificent military vector) wmaginable syst a shor 
tome before. uc. the capitulation of the Wiursaw Pact 
without a drop of blood being shed 


And 1 seemed as though the Germans who recened thei 
unificaivon as a gift from Sovect leader Mikhail Gor- 
bachey would be preoccupied for years with no lew 
enjoyable military undertakengs. ic. the combined 
reduction of the Bundesechr and the NVA to a fighting 
force numbering 370.000 men. the disposal of huge 
Quantities of military equipment. and the scarch for a 
new self-perception as part of a Europe based on collec- 
tive security structures 


The defense ministry quickly took account of the acw 
situation. The technocratically orented “wr produce 
security propaganda campaign touting a “strong muili- 
tary establishment” based on the superannuated mission 
of deterrence was pul to rest. As of now. the militar, 
establishment uses colorful stickers depicting dy thc + 1l- 
lages and under the motto. “how peaceful.” to present 
itself 


The fact 1s that the unification of the two German ar_.ucd 
forces 1% proving to be a “massive job.” according to 
Wellershoff, Like the economy and the admunrsiratiyc 
apparatus. the military legacy of the SED [Socialist 
Unrty Party of Germany| regome presents a bot of prob- 
lerms—the difference berg. of course. that the NV A had 
an abundance of equipment and maternal in the midst of 
the uval GDR shortages 


Lt Gen Joerg Schoenbohm. the commander-in-chict of 
Bundesw: br Command (East). told his fellow officers at 
a commanders mecting that the “psych ¥ gical stua- 
tron” om the new laender “rs still difficult.” In a veritable 
avalanche of petitions. members of the former NVA 
complain to Milnary Affairs Representative Alfred 
Bichlc (CSU [Christian Socral Unon)) that “the 
Bundeswehr 1s ircating them as sccond- and third-<class 
soldiers — 


There s some truth to that. Pay for carcer sersvecemen 1s 
only 35 percent of that of thew western comrades of 
equal rank. The latter also receive large bonuses for 
service om the East. Conscripts complain that casterners 
get pest SOD) German marks [DM] severance pay upon 
compiction of one year's service as against the western. 
ers DM 2.500 


(ne-therd of the more than 2.200 petitrons Brchlc has 
recerved over the pat | 1 weeks have come from castcrn 
servicemen. Virtually all of them complam about the 
unequal trcatment—ranging from pay to leave time 
“Are we members of one Bundesechr of aren't wc” 
There +s only one cath. one Rawe Law. and one Federal 


Repbulk ~ 
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WV cliershoff would really have hed to drshand the NVA 
“party arms compictecly last year. “1 do not want to hear 
the word ‘comrades mm thrs connection.” he says. Onc of 
the higher-ups on the defense minrsiry. an army general. 
agrees wholchcaricdl, “We will not permit these peopic 
to sully our uniforms.” he says 


Nonetheless. 103.000 of the formerly 173.000 NVA 
servicemen donned the NATO olive drab uniforms of 
the Bundeswehr on 3 October. the day Germany was 
wmified. The remamder were evther discharged by GDR 
Defense Minister Ramer Eppcimann—or chose to 
desert. Thousands of officers took advantage of the 
opportuni, to quit the service by year's end. They did 
not wish to subject themseclycs to the humssating proce- 
dures devised by the Bonn burcaucracy. Those who 
wished to stay mm the a ay had to provide answers to 
questions such as “Do you have any relatives m com- 
muni countries” Aficr a two-vear “probation pened.” 
says Stoltenberg. a “personne! evaluation commitice™ 
will decode (as was done back between 1955 and 1957 m 
the case of Hutler’s Wehrmacht officers) who may be 
retaned by the all-Grcrman military esiabirshment 


Meanwhile the castern army has shrunk down to 69.000 
men. Followmng rcorgamzation. 1 will be down to just 
50.000 men. Schoenbohm says he has “far too many” 
officers but not cnough noncoms. Thousands of them 
have to be brought mm from the west 


There are not that many who want to go. Servicemen 
from the West are loathe to move for longer periods of 
tume There are not enough apartments. children’s play - 
grounds or yots for wives. “Am I supposed to ict some 
old GDR teacher teach my daughter” servicemen keep 
ashing Schocnhbohm 


There 1 notheng attractive about service m the East 
Serv ecemen are forced to spend up to 40 percent of ther 
time on guard duty which no army likes. The 
Bundeswchr avcrage rs 4 percent 


The barracks are rundown. The builicts are moldy. the 
paint +s peclong off the mess halls. According to Bichic. 
recruits from the cast avuigned to units of the “or: nal 
Bundeswehr” for base traning experience culture shock 
upon thew return. Barracks and mess hall furniture 
lmited to stools. regular chairs were reserved for higher- 
ranking personne! on the NVA. Although there are thow- 
sands of charrs on warchouses. the Western bureaucrats 
acting as crvehan administrators will not release them as 
long as the old NVA regulations continuc to apply 
“They ave out of ther minds.” Schoenbohm says 


In order to establish “humanc biving conditions. Schoe- 
nbohm saves. DM44) millon well be spent thes year on 
upgrading military posts wn East Germany. This 1s a 
small amount compared to the DM 410 millon Stohten- 
berg entends to spend on construction im Bay ana alone 


“The old regeme did not much care about people.” says 
Brig Gren Kiaws Peter von Korchhach. the commanding 
officer of the 9th Armored Div reson satvoned in Eggesin 
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close to the Polish border. All the more was spent on the 
large stores of military equipment. “That was all in 
first-rate condition.” he says. 


There was a lot of it. 2.334 battle tanks. 6.469 armored 
personnel carriers, 2.216 large-bore artillery pieces, more 
than 400 combat aircraft. more than 1.2 million small 
arms. and some 350,000 tons of ammunition were 
discovered by west German experts in the warchouses of 
the NVA, Stasi, and the since disbanded works militia 
units. “Added to this,” says Luftwaffe Col. Dieter Mucl- 
ler-Gerhardt, “a supply of spare parts that would have 
lasted for 10 to 15 years of peacetime service.” 


The defense ministry in Bonn estimates that it costs 
DM 1 million per week to guard the old NVA equipment. 
Because there is a shortage of guard personnel major 
equipment is being pulled out of the military posts and 
being concentrated in a few large-size storage facilities. 


The expensive military equipment viewed by the West 
German military establishment as a serious threat onc 
year ago 1s to be scrapped because the new all-German 
army is said to be slated for severe cutbacks. 


At their Caucasus mecting last Juiy, Helmut Kohl prom- 
ised Gorbachev that unified Germany's armed forces 
would be cut from far more than 600,000 men at that 
tume to 370,000. At the CFE negotiations in Vienna the 
Germans additionally promised to observe certain limits 
on heavy military equipment, i.c., 2.967 of the 7.133. or 
42 percent, of the battle tanks; 6.152 of the 9.598. or 64 
percent, of the armored personnel carriers, and 164 of 
the 1,064 combat aircraft of the former two armics 
would be scrapped. 


The reorganization of the armed forces “presents a 
tremendous challenge.” Stoltenberg says. 


The present 48 army brigades (west) will be cut down to 
28 all-German brigades. Only six of these will be “fully 
operational,” i.c.. 90 percent of the men will actually be 
combat ready in peacetime. The Luftwaffe will disband 
its Alpha Jet air wings and the two reconnaisance air 
wings equipped with Phantoms and will move two 
fighter air wings to the east. Air bases will be shut down. 
The plan is to have the navy retain only one-half of its 
slightly more than 180 vessels: it will decommission onc 
of its two Tornado squadrons and close down a number 
of its bases. 


This also causes unhappiness in the wesiern part of the 
country. “We get telephone calls from 10 mayors every 
day.” one high-ranking defense ministry official says. 


Everyone is in favor of disarmament “but docs it have to 
be us?” Small communities are afraid their local 
economy will collapse once the purchasing power of the 


military is gone. 
The Gulf conflict hit the huge reorganization and 
restructuring process like a ton of bricks, providing the 


military with a welcome shift of attention to its real 
concerns. “Up to now we were waiting for the war to 
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come to us.” Col. Dickhoff says. “But now we have to get 
used to the idea of mecting the war halfway.” 


The military strategists quickly prepared a confidential 
study on “Considerations Regarding the Use of the 
Bundeswehr Within the Context of the United Nations.” 
The basic conclusion of the study was: “Resulting prin- 
cipally from the interconnectedness of the world 
economy. the FRG must be concerned that the world 
community muster the common will to apply force in 
order to prevent wars or to bring them to a conclusion.” 


The experts did not lose sight of their home continent 
now freed from the threat of a major war. In view of the 
fact that “political upheavals in casiern and southern 
Europe™ are triggering new “regional. nationality, and 
minority conflicts. multinational efforts to limit regional 
crises cannot be ruled out.” 


So as not to commit the new Germany to UN actions 
alone and to make possible “the rapid deployment of 
troops in individual instances.” the planners suggest that 
far-reaching changes be made in the Basic Law. “The 
government may also decide to commit our armed forces 
for the purpose of protecting or reestablishing the peace. 
if this has been decided by an international organization 
of which the FRG ts a member.” 


The higher-ups gave thought to the role German soldiers 
would play on a worldwide basis. They are to “have a 
strong character. to be balanced. adaptable. and toler- 
ant:” they should “have their personal weaknesses under 
control: be physically and emotionally fit and of course 
be able to “master the soldier's “trade.” Regular rotation 
of assignments among the members of the volunteer 
force is to prevent the Bundeswehr from falling apart 
into two distinct groups. i.c.. a professional elite and a 
large majority which stays home and guards bridges. 


Since the military men are a good many steps ahead of 
the political debate once more. they may yet again be 
badly disappointed. The required two-thirds majority of 
parliament is unlikely to approve changes in the Basic 
Law such as those envisioned in the study, 1.c.. not just 
“wishy-washy ones.” as Gen. Hans-Henning von San- 
drart told his applauding collcagucs. 


At this time, the SPD [Social Democratic Party of 
Germany] seems prepared only to accept the idea of the 
Bundeswehr's taking part in UN peacekeeping opera- 
tions. Party chicf Hans-Jochen Vogel's cautious offer 
that the opposition would not rule out a debate on the 
use of force under UN auspices in principle may be 
acceptable to the SPD Bundestag contingent, but SPD 
chairman Gerhard Schroeder thinks “it does not stand a 
chance among the rank and file.” 


At the Commanders’ Conference Chancellor Kohl com- 
bined his pica for the use of the Bundeswehr outside the 
NATO area with a warning that the required large 
majority 18 not there as yet. 
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To be sure. in preparing the ground for the desired 
changes in the Basic Law the government coalition 
already set some precedents. In their coalition talks on 
the future structure of the Bundeswehr shortly prior to 
the outbreak of the Gulf war CDU [Christian Demo- 
cratic Union/CSU and FDP [Free Democratic Party] 
negotiators decided on the establishment of two “divi- 
sion headquarters for special assignments.” They are to 
command the projected strike force. to be composed of 
paratroops and mountain troops. and two squadrons 
each of fighters and fighter bombers. in addition to 
one-half of the navy’s destroyer flect. 


Bonn’s plans fit into the new NATO strategy to be 
announced by the heads of state and government this 
summer. The armed forces of the western alliance of the 
future are to be “highly mobile” and “adaptable.” The 
alliance proposes to counter “risks” particularly on its 
southern flank “with maximum flexibility.” 
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And, as always when military men strike out into new 
territory, they are looking for new weapons. Heavy battle 
tanks are out; light “air-transportable™ equipment is now 
in. More transport helicopters are needed. Since the 
German Luftwaffe did not have the kind of planes that 
could airlift Roland and Hawk missiles to Turkey, Stol- 
tenberg is now calling for a European flect of large-body 
transport planes. 


These have to be paid for. Stoltenberg says he 1s short 
DM16.5 billion for improvements in the cast over the 
next few years. In 1988, Wellershoff recalls, the 
Bundeswehr still spent DM11! billion on “investments.” 
i.c.. military equipment. The budget for 1994 is a mere 
DM3.7 billion. “The budget situation 1s catastrophic,” 
he says. 


In other words, more peace means more moncy—or so 
military jargon would have 1. 
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Holding Company's Link With Husayn Alleged 
91ES0640A Milan PANORAMA in Italian 14 Apr 91 
pp 184-189 


{Article by Angelo Pergolini: “Bomb Brothers”—first 
paragraph is PANORAMA introduction] 


[Text] Affairs with Iraq. revelations: Saddam Husayn’s 
Italian holding company. An acronym. Euromac. An 
illustrious factory, Singer. Two brothers who came from 
Baghdad to Monza. This is how the Iraqi dictator aimed 
at atomic capability. 


“Friends, friends, we be like brothers. No problem. no 
problem. no problem.” The members of the factory 
council of the former Singer factory of Monza remember 
Qasim ‘Abbas very well. In January of last year. when he 
found the factory in a state of liquidation. he showed up 
and patted on the back and embraced everyone. and then 
he promised investments and orders. This young Arab. 
with a massive frame and dressed like a graduate of the 
Bocconi University, had clear ideas. The government of 
Baghdad. he explained. was ready to sign contracts that 
would furnish work for years. The famous Singer sewing 
machines would invade Iraq from the Tigris to the 
Euphrates. A cinch. 


It 1s a shame that on last 18 January the affable and 
polite Qasim was expelled from Italy as being “a threat 
to public order.” And that his name appeared. together 
with that of his brother ‘Abd-al-Husayn, leading a list of 
traffickers who were working in Western countries to 
procure arms and technology for the Saddam regime. 
The list was made public by the undersecretary of the 
treasury of the United States, John Robson. It contains 
the names and addresses of 37 persons suspected of 
being Iraqi agents and of 52 firms. 


Among these, the companies of the ‘Abbas brothers— 
Euromac, an export-import company put into liquida- 
tion before the expulsion order, and Sewing Machines 
Italy (SM1I)}—the new name with which Qasim rebap- 
tized Singer—were also included. “1 am afraid the Iraqrs 
took advantage of the trademark to put 1i on the packing 
cases,” comments Senator Andrea Margheri, member of 
the investigating commitice on the scandal of the BNL 
[National Bank of Labor] of Atlanta. “Singer was written 
on the outside, but what did they put inside?” 


The American investigators got the names of the ‘Abbas 
brothers and Euromac through an inquiry begun in 1988 
and concluded in April of last year. It centered on a 
maticr of very modest proportions: an amount of only 
$10,490. But it was literally an explosive one: It involved 
a lot of fuses to be inserted into atomic weapons. “To 
Baghdad via Monza.” was the PANORAMA headline in 
revealing the operation. The affable “Abbases were not 
pleased and sued. One year laicr the Robson report 
indicates that both of them are Saddam Husayn’s agents. 
What follows is their story. And the one about their 
trafficking. 
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The older of the two brothers, born in Baghdad. is Abdul 
Husayn. He is 44 years old. while Qasim its 35. They 
arrived in Italy at the end of the 1970's. They took up 
residence in a little house in Lissone in Brianza. Husayn, 
an engineer. worked in various companies. specializing 
in an apparently innocuous sector: the construction of 
air-conditioning systems. Qasim enrolled in the Politec- 
nico [institute of technology] of Milan. in the architec- 
ture degree course. Also living in the little house. besides 
the two brothers. was the wife of Husayn. of German 
nationality. and her two children. They lived a quiet and 
isolated life. Their neighbors remember them as an 
anonymous middle class family. 


In 1984 Euromac was founded. The acronym stands for 
European Manufacturing Center, a limited lability com- 
pany with a capital of 20,000,000 [lire]. The headquar- 
ters of the company was established in an apartment at 5 
Via Ampere. Monza. This was in a building without 
pretense and without concierge. Oddly enough. however. 
the name of the company was not shown on the name- 
plate but that of Qasim “Abbas. What was Euromac’s 
business? Officially it was in commerce. especially in 
machinery, furniture, and furnishings. And in air- 
conditioning systems. In its offices on the fifth floor of 
the building there were only two secretaries. Abdul went 
to work in a BMW. Qasim in a Mercedes. Two very 
ordinary businessmen, recall the tenants in 5 Via 
Ampere. That 1s why they jumped when they read the 
newspapers on 15 October 1987. 


The tribunal of Rimini had issued five arrest warrants 
for the same number of persons accused of criminal 
conspiracy and clandestine traffic in munitions. Husayn 
“Abbas was one of them. Afier the first interrogations. 
the case was transferred from Rimini to Brescia because 
MISAR, a company specializing in the production of 
mines and controlled by the Gilardini company (FIAT 
group). had its headquarters there. According to the 
investigators. MISAR intended to export munitions 
clandestinely to Iraq, which was at that time involved in 
the bloody war against Iran. In July of the following year 
the tribunal at Brescia wholly acquitted Husayn, who 
had in the meantime obtained release on bail, his brother 
Qasim, who had been given a judicial advisory, and all 
the other persons accused. “Irag.” the judges wrote. 
“emerges as the only foreign country concerned with the 
purchase of arms and munitions.” Bul with respect to 
Iraq. “the Hahan Government has not decreed any 
embargo.” and consequently “the accusations have no 
basis.” After the acquittal, however. the tenants at 5 Via 
Ampere did not sce Husayn’s BMW any more. The older 
of the “Abbas brothers moved to Germany—to Bonn. 
according to PANORAMA’s information. In the villa at 
Lissone, only Qasim remained. He was again mentioned 
when the Atlanta affair exploded (the American branch 
of the Banca Nazionale del Lavoro, which had secretly 
granicd 3 billion dollars to Iraq). 


SISMI [Intelligence and Military Security Service], the 
military security agency, identified a series of companies 
“that are believed to have benefited from financial 
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operations orchestrated by the BNL of Atlanta.” Among 
these was Euromac. Yet more. According to SISMI. 
“both of the “Abbas brothers are believed to have had 
contacts with the Acrea stock company of Milan 
regarding the supply to Iraq of 50 missile-launching 
systems for an equal number of Nardi Nh5S00 helicop- 
ters.” The SISMI report. classified as “reserved.” was 
sent to the office of the prime minister. the minister of 
defense, and the minister of forcign affairs. 


Qasim denied everything: that he had ever been con- 
cerned with munitions and that he had ever had any- 
thing to do with the BNL of Atlanta. But Admiral Fulvio 
Martini, head of SISMI, told the seventh section of the 
Milan tribunal: “I believe it ts a company (Euromac. 
editor's note) that in the period in question contributed 
to the war effort of the country (iraq. editor's notc).” 
And he added: “The machine tools with numerical 
controls (that Euromac was concerned with, editor's 
note) can be upgraded to the point of becoming stratcgic 
instruments. They can be useful as military instru- 
ments.” 


Martini also remarked that “the Euromac company of 
Monza had contacts with its English counterpart.” This 
counterpart had exactly the same name as the company 
in Monza. Its headquarters was at 2 Weston Road. a 
Street in Thames Ditton in the London suburbs. “Ali 
Daghir, a distinguished 50-year-old with two passports— 
one English and one Iragi—headed it. Officially ut was 
involved in the sale of food products. Daghir was an old 
friend of the “Abbases. and he also headed another 
company, Atlas Foods. where he had as an associate 
‘Umar Latif. a Kurd from the province of al- 
Sulaymaniyah, under surveillance for some time by the 
English security services. He arrived in London as a 
refugee, but in reality he was an agent of the Shu’bah 
Thaminah, a section of the Iraqi intelligence services. 


In September 1988 Daghir got in contact with a Cali- 
fornia company, CSI Technologies. He requested a lot of 
krytrons: very sophisticated ignition mechanisms. To the 
question as to what he intended to do with them. he gave 
answers thal were not very credible. Consequently. the 
directors of CSI referred the request to the US. intell- 
gence services, which suggested that they pretend to 
accept the order. An undercover agent. Danicl Supnik. 
conducted the negotiations with the Iraqis. pretending to 
be a director of the American company. And when he 
informed them that it would be difficult for him to 
obtain an export license because krytrons are also used as 
fuses for nuclear bombs, the directors of Euromac 
explained to him that the murderous weapons would be 
officially classified as parts for the production of air- 
conditioning systems. “Great idea.” remarked Supnik in 
complimenting the Iraqis. who wound up in jail when 
they went to Heathrow airport to take delivery of the 
package containing the 40 very valuable krytrons 
shipped from California. 


“| have known Daghir for about 15 years.” admuticd 
Qasim ‘Abbas, “but | have had only personal relations 
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with him. not work.” This explanation of a simple. 
friendly relationship docs not seem very persuasive. The 
business cards of Daghir and “Abbas are. as a matter of 
fact. identical. as 1s the logo of Euromac printed on them. 
The sole difference 1s in the address. And both the Italian 
Euromac and the English one appear on the list of the 
American secretary of the treasury. where there also 
appears. together with the “Abbases. their friend Daghir. 


It 1s useless to ask for an explanation from Qasim. Afier 
his expulsion he moved to Germany. PANORAMA has 
information that his headquarters 1s in Frankfurt in a 
600-square-meter apartment at 23 Lerchesbergring. Both 
his residence and office are at a company called H.A. 
Engineering. The letters “H. A.” stand for Husayn 
“Abbas. From there he 1s continuing to have relations 
with Italy. After liquidating Euromac. Qasim still con- 
trols the former Singer company. whose general man- 
ager. Ermanno Guerrini. resigned after the revelations of 
the U.S. Treasury. Qasim holds only 18 percent directly. 
The remaining 82 percent belongs to Alterum. an English 
company which 1s in turn controlled by a financial 
company of the same name with headquarters in Frank- 
furt. 


The workers of the former Singer company. now close to 
collapse. are thus im danger of paying for the Italian 
adventure of the “Abbas brothers. Banks and suppliers 
have cut off all relatrons. And the names of possible 
purchasers are circulating. But does Qasim intend to sell 
the company” “I am a professional, | cannot say any- 
thing.” declares abruptly Giangiacomo Corno. the 
Iraqis: confidential accountant. He admits only that he 
gocs to Frankfurt often: “But | go there to meet a very 
beautiful woman. and since | am a gentieman. | cannot 
tcll you her name.” 


* Bossi Interviewed on Lega Problems 


YIESOSSS1 Vienna DIE PRESSE in German 
6 Mar 91 p 3 


[Interview with Umberio Bossi by Oktavia Brugger. 
place and date not given: “We Demand a Partition of 
lialy] 


[Text] [Brugger] Mr. Bossi. how do you explain the 
success of the Lega Lombarda” It 1s the strongest of the 
North Italian autonomy movements that have combined 
to form the Lega Nord. Estimates put your voter poten- 
tial at three million. 


[Bossi] That probably has to do especially with the fact 
that Lombardy produces approximatcly $0 percent of 
the national wealth, but it has no say i our politics. We 
pay the greatest share of the taxes. which go directly to 
the State. yet our say concerning what 1s done extends to 
no more than 10 percent of them 


The rest are invested on accordance with the watering 
can system, particularly in the South, or they are distrib- 
vied to the representatives of the monarchy of moncy. 
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that 1s, to the seven or cight large entreprencurial fami- 
hes and State-controlied concerns. For the small and 
mid-sized firms, which account for approximatcly 70 
percent of the production in Lombardy. not a crumb falls 
from the table. The last nationwide law to promote sraall 
and medium-sized firms was cnacted by the Govern- 
ment in the 1970s. 


[Brugger] How do you propose to change that” 


[Bossi] Quite simply. by federalism—in Hialy. and in 
Europe. Because at the EC level at the present time, only 
the representatives of big moncy are present. Through 
the use of EC guidelines they can even exert influence on 
national Icgislation. For this reason, we are definitely 
calling for a chamber of the regions that docs a better job 
of representing the interests of the middie class. 


In Italy we are calling for a tripartite division of the 
country into areas or minirepublics: one in the north, 
one in the center, and one in the south. As the central 
government, Rome would do no more than assume the 
functions of forcign policy and defense. On the other 
hand, in the areas of civil service, tax legislation. cco- 
nomic, social, and cultural policies, cach individual 
republic should be able to make its own decisions. 


The possibility of self-determination and secession has 
to be made available to the minoritics in the South Tyrol 
and Sardinia. 


[Brugger] How do you define yourself ideologically. and 
in terms of economic policy” 


[Bossi] | would characterize our movement as liberal. 
standing near the center. In terms of economic policy, we 
feel quite close to the liberalistic system, especially since 
in Italy, when it comes to the cconomy,. the State really 
Sticks in its Oar. 


We are absolutcly against the notion that the State 
should rake in the savings of its citizens by issuing 
debentures and treasury notes. We are especially vehe- 
ment in our opposition because the result 1s a gigantic 
house of cards, the collapse of which could have a 
destabilizing effect ai the international level. 


Each month, the Itahan Government issucs approxt- 
mately 70,000 billion Italian lire in treasury notes—just 
to be able to meet its obligations—even on the irierna- 
tional level. They are offered at very favorabic rates, and 
$0 they are readily sold on the international market. But: 
the 5 or 6 percent higher return the State offers as bait 
have to be paid by the Italian taxpayer in the final 
analysis in any case. 


[Brugger] How do you intend to come to grips with this 
debt situation by means of your vision of three repub- 
lies? 


[Bossi] As a start, the state should begin selling its 
property, its cconomic enterprises, in order to get its 
debts under control. Then the future Northern Republic 
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could assume a major portion of the deficit. because 
northern Italy. especially Lombardy. ts in a strong finan- 
cial position. 


In addition, three central stock exchanges would have to 
be opened, one in the north, onc in the center, and onc in 
the south. In this way, most local enterprises could 
finance themselves by presenting themselves at the stock 
exchange. Al the present time, that 1s not possible 
because the stock exchange in Milan 1s controlled by the 
State-run concerns and the moncy monarchy. 


[Brugger] Do you think that Rome will ever allow that” 


| Bossi] | think that at the present time, the party system 
is Stuck in an irreversible crisis. For so long the partics 
were real representatives of special interests when it 
came time to divide the sports. Today that ts out of date. 
The new historical dimension ts no longer justice, but 
freedom. In the former Eastern Bloc, that 1s especially 
clear. And in Italy, where the same party has always been 
in power, ever since the war's end, the citizens have had 
enough of this party system. 


[Brugger] Under the pressure of the autonomist move- 
ments, the government in Rome appears to be prepared 
to enact a Constitutional reform to strengthen the 


regions. 


[Bossi] That is all part of the classical Roman policy of 
integration and dilution. The regionalization that Rome 
is considering al the present time 1s half-hearted, and i 
does not convince us. The long and the short of the 
matter is there will be reclections. We estimate that we 
can win cight to 10 percent of the vote. 


Because we do not want to forge any alliances with any of 
the traditional partics. we shall join the opposition. The 
major parties will form a “governissimo”—a three-party 
coalition made up of Christian Democrats, Socialists. 
and cx-Communists. 


The coalition will enact a few constitutional reforms, but 
it will not be long-lived. 


[Brugger] The charge 1s frequently levelled at you that 
you are a racist. Does that disturb you” 


[Bossi] To the extent that it #5 not truc, 1 disturbs me. I 
have only said that state monies in the South are 
frequently invested in Mafia businesses. 


The people in the South are not to blame for this. It 1s the 
political class that has picked the South so clean. In 
addition, | have protested that too many immigrants arc 
coming to northern Italy, and | have called for stronger 
laws to prevent it. If that 1s racism... 


[Brugger] Is 11 true that there have been threats against 
your life” 
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[Bossi] Yes, but that is natural. They wanted to scare and 
intimidate us. | have no bodyguard myscif. | drive a 
normal car, and | move around freely—but with a 
conscious irregularity. 


I certainly do not believe that any snc would have me 
killed on orders from on high. That would be very stupid 
because of the approximatcly 40,000 militants we have 
in northern Italy—and many of them are young people: 
they would create quite a mess that Rome could control 
only with difficulty. 


Labor Minister Franco Marini Interviewed 


YIESO6S6A Rome LA REPUBBLICA in Italian 
17 Apr 9l p 7 


[Interview with Labor Minister Franco Marini. 
including occasional LA REPUBBLICA comments: 
“Pininfarina, You Are Not the One To Form a Govern- 
ment™] 


[Text] Rome—Is not Franco Marini the secretary gencral 
of CISL [Italian Confederation of Trade Unions]? Not 
since Saturday. Is not Franco Marini the head of Forze 
Nuove [New Forces]? He has been for a few weeks and 
intends to remain so. Is not Franco Marini the minister 
of labor? He has been since he went up to the Quirinale 
[presidential palace] to take the oath. Monday evening at 
via Flavia [Labor Ministry] the Honorable Rosa Russo 
Jervolini turned over the papers and the office to him. 
The storm which broke over the government with the 
withdrawal by the Republicans from the majority docs 
not bother him. Possible carly clections do not frighten 
him. If it ever happens, he will campaign as a minister 
and intends to sweep up all the votes. Where’ In 
Abruzzi. his place of origin? Absolutely not. In Rome. 
where he will fight against the very strong Andreotti 
ieader, Vittorio Sbardelia. 


Franco Marini is from Abruzzi. he is persevering and 
likeable, ready fer dialoguc, and a clever mediator of 
interests and ambitions. At Via Po [CISL headquarters] 
he leaves a united CISL, entrusting ut to D'Antoni and 
Morese, two persons who are different in history and 
background, but, despite that, they are both faithful to 
him. In the Republic's history, many labor ministers 
have had a ‘rade union background, from the Socialist 
Brodolini, to Donat Cattin himself. But no onc has gone 
directly, in one week-end, from the position of trade 
union secretary general to that of minister. Many have 
criticized the selection, particularly Confindustria [Gen- 
eral Confederation of ltahian Industry] president Pinin- 
farina, who considered it inopportune at the very ieast. 
Marini shrugs his shoulders, more amused than con- 
cerned. 


[Marini] Yes, | read about Engincer Pininfarina being 
somewhat concerned. | thank him above all for the 
personal comments, but | should say 1 would be a fine 
country if the choice and assignment of ministers were 
left up to the Confindustria president. 
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{LA REPUBBLIC A] But how would you have reacted if, 
shall we say, Annibaldi or Pininfarina himscif had gonc 
to the same Ministry? | can imagine your objections, and 
the trade union's objections. 


[Marini] No. you have the wrong idea. | would not have 
objected. First of all, | would have wondered if he were 
a man capable of carrying out his role with dignity and 
strength. That 1s the point. A factory manager could be a 
fine labor minister. And the same rule applies for a trade 
umion Ieader. And then. | am sorry. what would be the 
difference if | had gone to the Ministry for Southern 
Development, or Finance. insicad of the Ministry of 
Labor’? Do you think that there too, | would not have 
brought along the mark of my trade union cxapenence”’ 


Franco Marini’s trade umon caperience 1s long. He 
worked with day laborers. textile workers. and public 
employees. He likes to recall his modest orgins. Hes 
father was a worker, but a “worker of the Gramsci type.” 
he adds: that 1s. the kind of worker who 1s deeply familar 
with and loves his trade and has no inferiority complexcs 
about technicians and managers. 


[Marini] had a harsh childhood in a family of seven 
children, and an adolescence of sacrifice and want. He 
recalls how, “Asa child I played with a ball made of rags. 
1 got the first real ball when | jouned the little parish 
team. And the first time | saw the ocean was when | went 
camping with Catholic Action Youth.” 


Alright. There probably 1s a dash of demagogy in those 
recollections of his past, but Franco Marini uses 1 only 
on the political level, especially within the DC [Christian 
Democratic Party]. lt was no accsdent that he was the 
most courageous opponcni of the “Reagan” decisions of 
the De Mita secretaryship: was no accent that he 
once said Andreotts was a troublemaker, 1 was no 
accident that the CISL secretary general fostered a gen- 
cral strike against copayvents by hospital patients (the 
measure wa‘, withdrav...). Hence. defense of the weaker 
classes, of those who have little weighi mm the gencral 
political decisions, of those who are im constant danger 
of being sacrificed on the altar of stronger interests. Is 
that the task of Franco Marini the minister, of the Forze 
Nuove faction, and the DC sscif? This seems to be a way 
of thinking from bygone times, a little old, a little 
obsolete. Old-style poverty fighting and populism” 


[Marini] Obsolete’? Why obsolctc? In our country today 
the general interests are not threatened by workers 
demands but by the prevalence and the spread of bg 
interest groups. of unrestrained lobbying. of the cynicism 
of the so-called “upwardly mobile professronals.” That 1s 
the danger. and the state should intervene against that 


danger. 


[LA REPUBBLICA] So there 1s no blame or respons- 
bility on the part of workers and them organizations’ 


{Marin} When | thought the workers were mistaken. | 
said so, withoul anyone suggcsiing i to me 
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And as proof he showed me a he received from 
Ezvo Gallori. leader of the COBAS [Independent Groups 
of Railroad Engincers] engineers: a tclegram of “indig- 
nant protest” against his nomination as munisicr. 


[LA REPUBBLICA] But do the interests of the workers 
never conflict with the general interests” 


[Marini] | did not say that. But. in the ficld of politcal 
economy or reform of industrial relations, the essential 
decisions of the trade union coincide with the general 
interests of the couairy. When there 1s a conflict. and 
that can happen. naturally. a compromise should be 
possible. A time of conflict docs not frighten me. not 
even a mediated conflict. 


[LA REPUBBLICA] In bricf. on whose side will you be 
as minister of labor? 


[Marini] lt seems to me I have already told you. On the 
side of the country’s interests. And | will say onc thing 
more: | am not onc of those who have just discovered the 
miraculous virtues of the free market. 


[LA REPUBBLIC A] And right now the free market as a 
motor for progress 1s also rediscovered by the countries 
of the East. 


[Marin] Yes, right now. Let tt be quite clear that | would 
preserve nothing of the so-<alled real socialism. 1, too. 
have been to those pscudo-trade unions. But ict us be 
careful: For more than a gencration here im Naly the PCI 
[itahan Communist Party] has represented a legitimate 
aspiration for justice, for human and civic progress for 
the most disinherited classes. This aspiration for justice. 
for progress, and for equal opportunity 1s still alive and 
present, and we should have a response for that aspira- 
tion. The free market docs not provide that response. 
The fall of the regimes in the East and the communist 
crisis has had a strange cultural repercussion. And con- 
cerning that disillusionment, the sca has spread that 
pure liberalism, and its remedies, can bring solutions to 
our problems. | do not believe that. And when I sce so 
many intelicctuals and cconomisits—of Catholic or even 
Marxist origin—hbandy these remedies about. well. | then 
turn to rercading the “Rerum Novarum.” 


[LA REPUBBLICA] The “Rerum Novarum™’ Liber- 
alism may indeed be a vestige of the past. but the 
“Rerum Novarum”™ hardly seems to be anything new to 
me. 


[Marim]| No, there 1s nothing new about ut. It 1s one 
hundred years old, and yet 1 can still teach us something 
we will always need. The valucs of solidarity. for 
cxampic. | know that many dismiss solidarity as a 
slightly comic aspiration, of noble spirits, which has had 
ts tome as a political platntude. That 1s all nonsense’ 
Solidarity 1s the core of social relatrons and the core of 
true political action 


[LA REPUBBLIC A] But feelings and above all good 
feelings count little mm politics 
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[Marini] They count litle if they do not become coherent 
political decisions or projects. | told you I do not believe 
in the validity of the liberal remedy which views the 
market as the sole regulator of opposing imierests. or as 
the motor for economic and social progress. | do not 
believe that. not only for intellectual reasons, but 
because it conflicts with my view of the world and of life. 
Also. | do not believe ut because Thatcherism and 
Reaganism have failed. The Chicago School boys 
brought Chile to disaster. And then. why should onc 
import remedies into Italy which have already failed 
elsewhere? Even in our country. there are those who 
exalt the so-called two-thirds society. Two-thirds of the 
people run around working and gctting rich. while the 
other third 1s condemned to alienation and welfare. Such 
cymicism repels me. Do you like the two-thirds socicty” 


{LA REPUBBLICA] The problem is not whether it 
pleases you or me. The problem is whether some other 
form 1s possiblic, and how. 


{Marim] That 1s why we have politics. Politics should 
furnish the rules by which the freedom of action of 
varvous social groups 1s tempered. and the supremacy of 
the mterests of the strongest 1s blocked. Without these 
rules society 1s a yungle. The task of politics 1s the search 
for and the fixing of these rules. The DC bears many 
responsibilities in this regard. And special responsibility 
devolves upon the group of the social icft which has 
always been committed on thrs front. 


[LA REPUBBLICA] With modest success. since the 
Forze Nuove group has always been in the minority. 


{Marin | know. Donat Catton was made that way. He 
was concerned about having present at the Saint Vincent 
mectings the representatives of the various groups. asso- 
cations, and bodies that operated in the social field, but 
he was less concerned about getting new membership. 
That has always been Forze Nuove's weakness, although 
it did not prevent a great leader from fulfilling an 
important role im the party's life 


[LA REPUBBLIC A] And, as Donat Cattin’s successor. 
what do you imtend to do” [Mari] To tell the truth. I 
propose to keep an cyc on both things. Membership also 
counts. The real ones, | mean. | learned that 1 the trade 
umon, and | will not forget i. 


* Public Deficit Reaches New Heights 


YVIESOSYLA Rome L-ESPRESSO in Hahan 7 
pp 180-183 


ipr 91 


{Article by Maurizio Valentini, including interview with 
cconomist Beniamino Andreatia. place and date not 
given: “Dett of Confidence’ —first paragraph 1s 
L“ESPRESSO introduction) 


[Text] Economic Policy: The bottomless pit of the public 
deficit 1s distancing us increasingly from Europe. and we 
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do not even have the exact figures for the budget. And if 
there are clections, who will be abic to stop the army of 
government spendithrifis? 


The process is accelerating at a dizzying ratc. and in 10 
years the Italian national debt will have doubled. In the 
first year of the third milennium. it will reach the record 
figure of 2 quadrillion lire. It is a river of moncy. which 
in the form of 100-lire bills would wrap around the world 
cight times at the equator. Just imagine: It took more 
than 50 years to reach the figure of | quadrillion. in 
1988. 


It 1s a fate that will be as bitter as it 1s inevitable. unless 
the government—and in particular the “troika™ of cab- 
inet ministers who deal with economic matters. namely 
Guido Carli, Rino Formica, and Paolo Cirino Pomi- 
cmo—in a sudden onset of decisiveness begin to take 
these matiers seriously. After 10 years of reform siratc- 
gies that were announced but never carried to a conclu- 
sion, it will be necessary to break the vicious circle 
whereby just to pay the interest (approximately 130) 
trillion lire per year), new debt must be incurred. Will 
breaking the circle be possible, however’ In all the 
countries of the European Community [EC}—the coun- 
tries with which the Italian system wants to combine—it 
has already been accomplished. Even the war in the 
Gulf—which has had such an impact on the interna- 
tional cconomic situation—has not particularly dis- 
turbed the financial operations of our partners. 


In little more than a month afier the invasion of Kuwait. 
the French Parliament did its part: On 5 September 1990 
the deputies passed a serics of measures designed to 
attenuate the economic effects of Iraq's aggression. More 
financing for the enterprises, and greater control by the 
taxpayers of their liquid assets: The extraordinary time- 
liness of the action made it possible to limit the costs 
borne by the system of production and. in particular. by 
the national budget of France. 


In Germany, even more has been done: Despite the fact 
that the winds of war caught the country in the midst of 
the difficult and extremely costly process of reunification 
with the former Democratic Republic, the government 
of Helmut Kohl—with the support of the Bundesbank of 
Karl Otto Pochl—did not give an inch: At the close of 
1991 the German public deficit will not vary by so much 
as a pfenning from the figure established in the budgct. 


Even the United Kingdom—which Prime Minister John 
Major 1s governing outside the traditional Thatcherian 
parameters—does not appear to have suffered greatly 
from the world situation that existed in late 1990 and 
into the first three months of this year. Regardicss of the 
war in the Gulf, the British prime minister has not 
changed his forecast of a public deficit of & billion 
pounds (approximately 20 trillion lire). The reversal of 
the trend (during Margaret Thatcher's tenure. the 
national budget was in balance or even showed a surplus) 
resulted from a political decision to reduce the poll tax 
(the personal tax that penalizes the less affluent vis-a-vis 
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the more affluent). which caused the downfall of the 
popularity of the “Iron Lady™ in her own country. 


Is 5.6 trillion lire? No. much more: 12.5 tnlhon, or 
perhaps more accuratcly. 20 trillion. In Maly the arrival 
of 1991 was grected with a volicy of figures: The inmmi- 
table public deficut has continucd to swell. thereby shat- 
tcring the economic policy strategy that the government 
had put in place and strenuously defended—a policy that 
was supposed to enable Italy to meet the varrous Euro- 
pean deadlines in a less embarrassing position than 1s 
now anticipatcd. 


But what has happened in Italy’? Why are the other 
European countries, which are in the same condition— 
or perhaps in even worse condition, inasmuch as France 
and Great Britain were committed more massively than 
our country in the Gulf war. and Germany ts being bled 
by the reunification—able to stay the course, while our 
country has timidly begun to drift” 


Bundesbank Governor Karl Otto Pochl—a great devotee 
of Italy. where he spends his vacations—has made no 
secret of his diagnosis. “The Itahan system.” he says. 
“still has to demonstratc that 1 knows how to live in 
Europe. Either does so. and quickly. or one cannot 
conceive that it will be able to participate fully in the new 
EC institutions.” In a private conversation with Bank of 
lialy Governor Carlo Azcgho Ciampi. Pochl was 
explaining his objections to implementation of Phase 
Two of the SME [European Monetary System], which 
provides for creating a single European currency and 
establishing a central bank to replace the cxrsting 
national banks. 


Elections In the Red 


For Italy. in short, 1 means a “Class B™ rating. With a 
national det of 1.3 million billions, few people are 
betting on a rosy future for the Italian system. Another 
reason 1s that the domestic political situation Ieaves little 
room for hope: One year before the end of the normal 
term of the Chamber of Deputics—or perhaps even 
sooner, given the tensions within the five-party coali- 
tron—one of the most formidable enemies of financial 
reform has already gone into actron—namely. the clec- 
tion cycle of government spending. In his book Offerta 
Prvata Di Bent Pubblics (Private Offering of Public 
Assets). Economist Walter Santagata has estimated how 
much the approach of clections costs the nation: Onc 
year before the voters go to the polls. the administrative 
machinery sharply cxpands its capacity for spending. 
Compared to the average for the periods of tranquillity, 
spending gocs up approximaicly 38 percent in the pre- 
clection period. 


Here are two aspects to ilustrate the significance of this 
pheonmenon: The national budget contains approx- 
matcly 250 trillion lire that has already been appropri- 
atcd but remains unspent because of bureaucratic delays. 
These are the so-called “passive surpluses” that enable 
the ministers of the treasury and the budget to remain 
afloat: When the hquidity of the system 1s excessive. 
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these expenditures are either postponed or used for other 
purposes. When the election cycle of public spending 
begins. this strategy is no longer feasible: In order to 
ingratiate themselves with their own particular constit- 
wencies, all the deputies exert pressure to have the 
thousands of microlaws that entail spending immedi- 
ately bear their particular fruit. 


For all these reasons it is essential that the government 
redefine in a credible manner its own program of finan- 
cial austerity. “To restore our country to a status of 
parity with the rest of Europe within the next two years.” 
says Nino Andreatta, economist and chairman of the 
Budget Committee of the Senate. “it will be necessary to 
cul spending by approximately 100 trillion lire.” This 1s 
the prescription he offers in the interview that we 
publish on page 183. 


Willingly or unwillingly. therefore. whoever governs 
Italy in the next 24 months will have to tighten the 
pursestrings. especially in three arcas of crisis: the 
internal revenue system, which appears to be in 
increasing difficulty and incapable of ensuring sufficient 
revenue to cover the government's expenses, the current 
expenditures relating to social security, health care, and 
the local governments; and the payments of interest on 
the national debt. 


Crisis in the Internal Revenue System 


In 10 years, fiscal pressure in Italy has increased by 
almost 10 percentage points: That 1s to say. in 1981 the 
national government collected 32.1 lire for every 100 lire 
of income produced, compared to a 41.1 percent 
shearing in 1990—a percentage very close to the EEC 
average. This is still not enough revenue, however. and it 
is not reasonable to expect that the dilapidated tax 
machinery will be able to do any more or any better. 


The traditional inequity of the system has been trans- 
formed into the principal cause of inefficiency. In 
1987—1the latest year for which data are availabie—5S00 
large companies by themselves accounted for 43.5 per- 
cent of all revenue deriving from the tax on business 
firms. This is a universe consisting of several hundred 
thousand companies, so how 1s it possible that this very 
small group of supertaxpayers (starting with the Bank of 
ltaly, which paid 410 billion lire in taxes) accounted for 
11 trilhon lire while all the other companies put together 
paid only 14 triton” 


What is happening in the personal income tax sector 1s 
even more illustrative. The employed workers by them- 
selves pay more than 70 percent of all the taxes, while the 
independent workers—who according to government 
accountants are more affluent than the employed work- 


ers—pay only 30 percent. 


The perverse spiral of the revenues of the national 
government revolves around three arguments. First: In 
order to reform the public finances there must be an 
increase in the amount of tax withheld. Second: There 
must. however, be no increase in fiscal pressurc—which 
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18 already too high on those taxpayers who do pay their 
taxcs—on pain of risking a tax revolt. Third: Reliance 
can no longer be placed on the campaign against tax 
cvasion—a campaign repeatedly proclaimed but never 
carried Oul—to bring the government's books back into 
balance. What should be donc” 


Awaiting the Cuts 


For 10 years the response to this question has always 
been the same: cul government spending. Health care. 
social security. and the local ¢ ‘ernments are the prin- 
cipal suspect categories singled out as responsible for 
throwing the government's accounts out of whack. And 
yet a comparison of the statistics reveals this not to be 
particularly truce. for spending on health care in Italy is 
more or less the same as in all the other countries: 
between 5 and 6 percent of the national income. 
Spending on social security 1s a little higher, but 1s not 
much above the EEC average: around 11! percent of the 
national income compared to the European average of 9 


percent. 


The bottomless pit of the local governmenis, however. 15 
not even quantifiable. The transfers of funds from the 
center to the periphery take place via a thousand little 
streams that become swollen in a completely erratic and 
unforeseeable manner. These are the items most sens:- 
tive to the election cycle of public spending. 


The record for such outflows, however, undoubtedly 
belongs to the interest payments on the national debt. In 
the first three months of this year these financial obliga- 
tions exceeded the estimates by more than § trillon lire. 
There is no one on whom to lay the blame, however. 
Treasury Minister Guido Carl and Bank of Italy Gov- 
ernor Carlo Azegho Ciampi have only been able to offer 
the mountain of government securities that are issucd 
each year, and only at a price for which buyers are 
available. And this price. for Italy. 1s extremely high. 
Investors from Germany. from the United States, and 
from Japan line up every month to buy BOT [Treasury 
bills} and CCT [Treasury Certificates], but does not 
take much—for cxample. a drop in the interest rates—to 
cause all the Italian Republic's creditors to disappear. 


The international investors indeed make no secret of the 
fact that they have no faith im the reform strategies 
announced by the government. Because of their lack of 
confidence, to aliract these investors i 1s necessary to 
offer them astronomically high yields for their capital. 


“The primary rule for carning the confidence of others.” 
wrote Charles Dickens in his David Copperfield, “vs to 
follow the precepts of Mr. Micawhber (the mentor of 
young David—ndr [editor's note]): Annual income 20 
pounds, capenditure 19: that 1s happiness. Annual 
income 20 pounds. expenditure 21; that 1s poverty and 
leads to despair.” Now. 150 years later, the precept of 
Mr. Micawber is still valid for Italy, although cxpend- 
tures greater than income are propelling us—rather than 
into despair—directly into the “Class B” category im 
Europe 
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[Box, p 183) 


Dignity in Little Pieces 


“Reform of the public finances” More than an cconomic 
problem. it seems to me to be a question of dignity on the 
part of Italian politicians as a group.” Nino Andreatta. 
economist. former minister of the Treasury. and 
chairman of the Budget Commitice of the Scnatc. docs 
not mince words when talking about economic policy. 


[Valentini] Chairman Andreatta, is i iruc that Italy is 
condemned to occupy a position of second rank in 
Europe because of its disastrous public finances” 


[Andreatta] To be sure. the accumulation of public det 
represents a significant problem in a single market. | 
believe, however. that the biggest danger 1s something 
else. Our national budget. and in particular our mability 
to bring it back into balance. could become © serous 
pretext for not going ahead with the uni!) soon of 


Europe. 
[Valentini] A pretext? For whom” 


[Andreatta] Above all, for Germany or Great Britain. 
where there 1s still resistance of various kinds to the plan 
for the complete unification of Europe. Undoubtedly. a 
Germany committed to the colossal task of reunification 
has every interest in keeping its hands free without being 
subject to these European ties: tics that would be very 
tight for the locomotive of Europe. precisely because 
there are situations—such as the Italian situation— 
where there are large differentials in the rate of inflation 
and im interest rates. But it is only a pretext: The 
considerations that have impelled Germany not to speed 
up European integration are of an internal, not an 
international, nature. 


[Valentini] At this point. what should the Italian Gov- 
ernment do” 


[Andreatta] At the outset of the 1980's—when | was 
minister of the treasury—our monctary policy was 
changed drastically. With the “divorce” between the 
Treasury and the Bank of Italy (that is to say. the ban on 
financing public spending through the issuance of new 
banknotes—ndr) there was an increase in the cost of the 
dett. To finance itself. the Treasury had to enter the 
market and offer savers remuncrative interest ratcs. Al 
the same time, an austere policy with respect to the 
national budget was being initiated in an effort to obtain 
the funds necessary to meet these financial obligations 
without incurring new d-4i, bul nothing was ever accom- 
plished, and the results are obvious. 


[Valentini] But is 1 possible for ltaly—in a reasonable 
period of time—to reform the accounts of its govern- 
ment, even though—as some allege—our parliamentary 
democ=ry in practice makes it difficult or impossible to 
take austere and unpopular decisions” 


[Andreatta] In the Netherlands. Belgium. and Ircland— 
just to cite a few cxamples—reform stratcgics have been 
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implemented to deal with situations similar to ours. 
These were operations that were painful bul practica- 
ble—and these are countrcs that have institutional 
systems similar to Italy's. 


[Valentini] Were there not some differences between the 
situation of those countrics and that of Italy’ 


[Andreatta] | believe there 1s one difference: those gov- 
ermments are governed by an alliance between the DC 
[Christian Democratic Party] and Liberals. We, on the 
other hand. are allved with the Socialists. 


Industrialists Favor Speedy Reforms 
YIESO6414 Milan PANORAMA in Malan 14 Apr i 
pp 38-42 


[Article by Renzo Rosati and Roberio Scghcttr: “Pro- 
vided It Is Not an ltahan Model™] 


[Text] Meetings. Telephone calls. An uninterrupted 
direct line. Among the many personages Francesco Cos- 
sigga has been consulting during these days of crisss of 
the state's top leadership. there 1s one who does not 
appear im the official bulictin of consultations: Gianni 
Agnelli. They say at the Quirmale [presidential palace} 
that from his meetings with FIAT's number one. Cossiga 
1s deriving further support for the crusade he 1s carrying 
on to impose a drastic therapy of institutional reforms 
on the parties. and to move. as he says. from play acting 
to concrete actions. 


The fast time the Lawyer [Agnelli] entered Cossiga’s 
private study was mn m d-March. just on the eve of the 
presidential offensive. lt was a most informal chat: a 
found the first citizen of Italy and the first industrialest 
of Italy in agreement on one point. The state cannot go 
on as it +s. There 1s wryent need for modernization at all 
levels. in order not to fall out of step with Europe and the 
West. But Agnelli is not the only big one of the economy 
to mount the steps of the Quirinale. On Friday. 5 April, 
around 0800, Cossiga received Sergio Pininfarina, Con- 
findusinia [General Confederation of Italian Industry] 
president. for breakfasi—and on a confidential basrs. 
100. 


Unusual times and occasions. but not casual ones. They 
are the demonstration at highest levels of how at the side 
of Franco Cossiga. who is pounding the table for imsti- 
tutional reforms. there are not only the majority of 
public opimion and political leaders who count on the 
readiness of the head of state to impose this or that 
therapy. and who are active. There 1s more. There 1s also 
another party of the president. until now still behind the 
scenes, but through statements of its mayor representa- 
tives. PANORAMA has brought 1 out into the open. tt 
i$ a presidential party. not only because agrees with 
Cossiga. the party scourge. but mainly because it secks a 
strong and credible Ieadcrship for the country. A chief of 
state clected by the peopic. lke Francors Mitterrand. Or 
a prime minister like John Major. or the German chan- 
celior, Helmut Kohl. And in addition to this, or as an 
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alternative. industrialists and bankers urge gov crnments 
by legislature. a less spendthrifi parliament. and an 
electoral reform which nails those who govern to their 
responsibilities. In a word. they represent a broad spec- 
trum of opinion. But all agree on three requirements: the 
need to act quickly: the certainty and stability of teader- 
ship. and less party interference. Hence. a Sccond 
Republic. 


In fact. Sergio Pininfarina said to PANORAMA “We 
can no longer gct along with these institutions. A decisive 
and immediate signal 1s needed.” But whai signal’ “Onc 
must strengthen the top icadership of the state. but not 
only that. Just as one docs not make a good automobile 
simply by strengthening the motor. to make institutions 
work one must also change the voting procedures and 
atiribute to parhament strong control powers. above all 
on spending.” Thus far this 1s the opinion of Prommfarina. 
head of the industrialists. As a private citizen. he makes 
no mystery about favoring the French system 


Carlo De Benedett: 1s also for rapid and mcrsive action 
“One must not only reform top leadership. but the wholc 
State structure. beginning with its basic organization 
Efficiency of the largest insistutions. as well as of those at 
the base. carns thes authority vrs-a-v1s the citizens. In all 
large democracies, one secs institutions cfficrent cnough 
to create consensus around top teadership.” he cxplained 
to PANORAMA. And he added: “lt would be a scriows 
mistake if populist and plebescitary shortcuts were 
sought.” And what docs the Lawyer think” At Johns 
Hopkins University, Agneth declared: “A formula for 
the future that can be of great help to our country 1s to 
accord more powers to the regions. as if happens in 
Germany. The first requirement 1s an authoritative and 
stable government.” That 1s the opimon of the FIAT 
president. However. he. too. 1s not enthusiastic about 
4,21 clection of the state president. “A presidential 
republic could turn out to be dangerous in a country such 
as Italy.” While the big oncs of the coonomy are with 
some diplomatic caution entering the field on the subycct 
of current political matters. the entire indusinal and 
financial nomenklatura 1s mobilizing behind them. with 
much more drastic views. Roberto Mazzota. president of 
CARIPLO, [Lombardy Provincial Savings Bank] has no 
doubts: “The institutrons are the garment of the actual 
country. The changes already occurring im the country 
are obvious, and hence the garment should be altered ~ 
How” “1 consider the French system very well swited to 
the ltahan reality. lt respects the plurality of partecs and 
successfully creates homogeneity. stability. and unity of 
direction of those who govern. cven allowing concretely 
for an alternative ~ 


Another banker of first umportance. Cnampicro ( antom 
president of the Banca Nazionale del Lavoro. supports 
the presidential system. “ Among the basic reforms. there 
1s the naming of the head of the state directly by the 
electors.” he declares. “The smportant thing 1s to pro- 
ceed rapidly to an institutronal reform. without armtngu- 
tes, under the sign of cfficrency ~ 
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The French formula also pleases Luigi Lucchini. iron 
and sicel industrialist. and former Confindusiria presi- 
dent. “lt can guaranice pluralism of sdcas. broad polit- 
cai representation, with strong government and solidity 
of the instututrons as well.” That chore 1s also shared by 
public entreprencurs such as the president of Ansaldo. 
(no Batta Clavirmo: “Between the CGicrman and the 
French models. | prefer the latter.” 


Equally cxaphlcn are views favoring a new republic mn the 
German style. Ettore Fumagall. pressdent of European 
Stock Exchanges. maintains. “The Bonn model 1s better. 
Sull, what counts 1s that the government be put im the 
position of governing for an adequate number of years. 
of assuming all responsibilitics for a predefined program. 
and that individual actions should not be continually 
negotiated with thes or that internal componcni of the 
majority or the opposition.” The laticr opimon rs fully 
shared by Guan Marco Moratt). pressdent of Umonc 
Petrolitcra: “1 should like a stable government, of long 
duratron. at least four years. Giancarlo Ferretio, pres- 
dent of the Venetian mndusinalists, 1 even more dec 
sve. “The First Republic os finrshed. Indeed. | wonder 
how it can still be standing. It 1s one of the mysteries of 
Italy. | consider that a Grerman-sivic republic would be a 
good way oul” 


The chorus of requcsts for a new state 1s a de profundis 
for the current system. Prctro Marzotto. vice presdent of 
Confindusina, and an hisiorn name m itahan capi 
talism. well cupresscs the yearning for change: “Thes 
could be the nght time. provided no more time 1s lost mm 
games over the government criss. Personall,. | am not 
sure it 1 possible to do m the lat 1) months of the 
legrsiature what was not donc m the past four years 
Better have the clections. and then gct to work mmmed- 
atcly on reforms ~ What docs Marzotto suggest” “1 1s up 
to the politicians to choose between the German or 
French models. In any event | comsder that the mitro- 
duction of a threshold for clectoral barring 1s indispens- 
able. as on Germany. We would have less parties and a 
less perfect democracy. Bul can it still be sand that ours 1s 
a perfect democracy” Cnhancarlo Lombard: another 
cge-head in the yndusinal line-up. comsders politicians 
delays are unbearable “We are amazed that thes legrsta- 
ture. emerging with the unanimous aim of secking mmsty- 
tutronal reforms. 1s on danger of dying by party wounds 
over thes same subject.” 


Even Lombard: would personally preter a Gorman-sty te 
solutvon. Bul not at all costs. He captains, “The German 
model can stand up only with a few parties. Otherwise, a 
French-style solutvon better, It allows for greater 
politcal pluralem and yet accepts a president with 
srong powers — 


(sorman or French. whatever om. the mstitutonal 
revolutvon called for by the sconome world forcibly 
enters mmto the polrtecal confrontation. There are very 
“vere accusations against the partecs. An unwarranted 
miruson” A creepeng coup, as 1 would be called m other 
mes’ Why. no. Many first rate politicians, mm the 
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government or in the opposition. consider the accusa- 
twons and the demands for change perfectly legutumate. 
Indeed. they seem to be presented as a protective railing. 
Begin with the lefi. Giorgio Napoliiano. leader of the 
PDS |Democratic Party of the Left] mehorists. says to 
PANORAMA: “I consider very understandable the 
demands advanced by the industrialists for profound 
reform. making possible tumely and effective govern- 
ment decisions. However. | would respond with a strong 
executive and a sirengihened parliament. as well as 
subsiantial reduction in legrslatron. more than with the 
direct election of the head of state.” Another melhorisi. 
Gianfranco Borghim. shadow minister of industry. con- 
siders instead that “One can calmly discuss a strong 


presidency. even if the true problem 1s to adjust all state 
machinery.” That 1s just what the indusirialists demand. 


The Socialists have no doubts. A presidential republic rs 
the one that best satisfies the needs of the cconomy 
“The country needs efficiency. and a strong presidency 1s 
the solution that can provide ut.” affirms Giuho Di 
Donato, PSI [Itahan Socialist Party] secretary. “Peopic 
clearly see that the country 1s not governed. Until a little 
while ago this kind of weak government even had 1s own 
effectivencss. For cxample. « somehow or other per- 
mitted the vitality and the creativity of the entreprencurs 
to emerge. Now we have to change. Otherwise, we will 
lose the imternational competition.” Faced with the 
urging of the industrial world. even Mario Segni. pro- 
moter of the three clectoral referenda that had prov oked 
such ire on the part of Betteno Craxi. seems prepared to 
take into consideration the Socialist secretary's formula 
“| remain convinced that the best reform 1s the majority 
onc. But certain forms of presidentialism. for cxampic. 
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the French modcl. are not incompatible with the 
mayority system.” And the federalism invoked by Gianm 
Agnetli’ lt smmediaicly got the suppor of the Christian 
Democratic dorotco. Flamin Piccolh. “The hidden evil 
of an omnipresent. omnipotent. and uncontrollable 
burcaucracy +s even today the result of the centralization 
of powers in Rome. If we armed at presidential govern- 
ments. just ict us think about what the future would 


Of course. there «s the problem of powers. of the partics 
and the politicians who. from Rome. gct mmto everything 
everywhere, and who assume the role of arbuters m the 
biggest financial controversies. That 1s probably the 
industrialists sensitive nerve. and the reason that drives 
them. more than others. to enter the battle for state 
retorm. “Laws are delayed.” complains Luig: Lucchimi. 
“They are contradictory. The capressed will in some 
proyect 1s massacred in the double parliamentary debate. 
Orders and countcrorders change from day to day. 
Needed actions arc pitifully madequate. Automatic 
actions become a maticr of pudgment. Industrial policy 
and plant incentives masquerade behind the will of the 
prince. but he 1s voluble and 1s responsive only to the 
siren calls of clections.” In brief. there 1s a problem of 
morality and democracy. De Benedett: has no doubts im 
that connection. “Strong governments do not make 
democracy work. Bul strong democracy docs make gov- 
ernaments work. Thus. the aim of every reform os the 
correct functioning and balance of democratec mecha- 
nisms. The fundamental problem 1s to restore to parha- 
ment its role of representative of the country’s general 
micrests. That means. m the first place. reduce the 
influence of the party apparatus on the people's repre- 
sentatives” 
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* Tire Retreading Firm Invests in Angola 
YL AFOS94S) Lishos EXPRESSO in Portuguese 
16 Mar 91 p 6 


[Artecle by Valdemar Cruz] 


[Text] Recauchutagem Impero (Empire Retreading) 1s 
pursuing Contacts with the authoritecs mm Angola with a 
view to converting and utilizing a factory uni mm Luanda 
mm which i wants to undertake the retreading of tires for 
that Portugucse-speaking African country EXPRESSO 
was informed of thrs by Antomo Santos. the manager of 


the enterprise. which has its hvadquarters in Braga 


The negotiations with the authorities wm Luanda arc 
well-advanced, and it 1 cxupected that by the end of the 
third quarter of thes year. the entire process may be 
moving forward 


The Braga firm will utehze an old retread unt on Luanda 
which 1s still operating. bul on a very lemited bases. as 
well as a machine park which 1s owt of date and mm poor 
condition. Antonio Santos will travel to Angola next 
month. and belreves he can bring back more accurate 
informairon about how the mised company to be estab- 
lished with the Angolan government will function 


Empire Retreading already has an office in Luanda. so 
that. Antonio Santos said, “Our role m thes factory 1s a 
natural result of the process of expanding our activities. 
with a view to greater mvolvement m the African 
market” 


Braga | irm Prominent 


Established a lithe more than 25 years ago. the 
retreading firm in Braga now has ar annual invorce total 
of 3 millon contos. and is reyarded as one of the 
best-cquipped firms im thes sector mm Europe. It vies for 
leadership on the national market with Serca. in Marinha 
Grande, and Sonuma. mm Figuciro dos Vinhos 


Empire Retreadsng has 22 trucks traveling the roads of 
Portugal every day They collect teres from the appro. 
mately 400 branches the enterprise has and the 15 resale 
shops. The enterprise also has affihates mm Galo m 
Madrid. Alicante. and Bordeaus. and mm the Azores and 
Madeira 


Every working day, 700 teres are retreaded mm Braga. Thes 
1s one of the highest domesix production mdices. 
according to Antomo Santos, who admuts that “there 1s 
still a great deal of resistance on the part of some drivers 
against using retreads. This can be cuplamed by the fact 
that there are 105 retreading firms mm Portugal, while mm 
West Germany. for cxaampic. there are only 12. Thes 


PORTUGAL “ 


means that there arc many peopic working here who do 
not respect minemal quality standards. thus beav eng the 
consumers vulncrable ~ 


Emphasizing that the cost of a rctread 1s much ies than 
the price of a new tire. perhaps onc-therd. Antomo 
Santos beleves ons necessary “to change the present 
mage of the reircadeng firms. which docs not at all 
correspond to the reality for the sm oF seven 
enterprises. where 1 1s possibic to find a high techmecal 
level. and therefore work meriteng full confidence. Few 
people know. for crampic. that the only mayor difference 
between a retrcad and a ncw tire 1s the reduced speed the 
retread can tolerate ~ 


With SO percent of ts market mvolveng trucks (the 
retread wndes for the teres used on these vehicles 1s 100 
percent). 40 percent mvolving ght passenger vehectes. 
and 10 percent mvolveng vehicles miended for civil 
engineering uses (on whech sector the price of a tere may 
be as much as 1.500 contos). Empire Retreading employs 
230 undiwiduals whose average age 15 25. The firm 1s now 
using state-of-the-art technology. mm particula. laser 
beams for centering the tere treads 


Holdine © rt , 
The family nature of thes firm will be changed shortly. 
when «1 converts to a corporation. In a later phase. a 
holding company may be established. sence on addrtron 
to retreading. Empire plans to import and distribute teres 
(handling some brands cxctusivecly). holds percent of 
the company caprial of the Mercury Travel ‘na 
stockholder in the weekly penodical MINHO) and Menho 
Radio Television (a radio broadcasiong company whech 
1S HOW pirating iciecasts). owns two filling statroms on 
Famalicao. and plans to open two more om Braga soon 


Although 1s maim activity contrnucs to be retreadeng 
teves. the enterprise headed by Antonio Santos 1s estab- 
lesheng a real cstate firm. which apart from managing the 
property Er jure owns (all of the buridengs on which ots 
retail outlets are located). to mclude the apartments 
whech belong to the enterprise. will allow the company s 
entry imto the civil construction sector 


Empire may. moreover. move mto other sectors of 
actively. m particular those related to the retarng of 
automotile parts. Although this = a new sector of 
activity for the enterprise. 1s already assured of orders 
from Angola amounting to a total of $12 meliron 


The fact that the Portugucse government has not pro- 
vided permanent credit tenes for that African country 
consirtutes an obsiacte to the completion of the tramsac- 
tron. for which reason Empere 1s studying the possrbrlrty 
of establishing a company om Spain. “where these drffi- 
culters do not curt. If we do not succeed om resolving the 
problem here. we will proceed to cxport through Spann — 
Antonio Santos says 
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Foreign Minister Cited on Troops for N. Iraq 
2304212691 Madnd Domest Serewe in Spanish 
IPM GMT 23 tpr oi 


[Text] The menister of foresgn affairs has sard today that 
the sending of a group of Spanish paratroopers to 
northern Irag to ensure the protection of the Kurdish 
refugee camps 1s an cxaceptional humannanan decrsson 
whch respects the territornal micgrity and sovereignty of 
that country. In the Senate lobby. Francesco Fernandecz- 
Ordonez sard that the measure taken by the government 
1s of a temporary nature and 1s not mtended to resolve 
definitively the problems of the Kurdish population. 
given that 1s exclusively mm response to a call for 
micrnational help. Fernande74rdoncz said that rt 1s a 
Question. no more and no less. than of helping the 
Kurdish population to return to then homes with dignity 
and security and above all as soon as possibic 


* Restructuring of Defense Industry Discussed 
VIE S063 14 Vadrnd CAVUBIO 16 in Spanish 18 Var 9! 
pp 58-6. 


[Artecte by Luss Carlos Campos] 


[Text] Disarmament, peace mm the Gulf, and the end of the 
cold war have led the world’s armament industry into onc 
of the worst crises m its history. Layoffs. employment 
regulations. and company reconversions are on the agenda 
Spain has cut its defense budget. and 1 attempteng to 
reorganize a sector of disproportionate dimensions 


Peace has almost completely ended all of the mulitary 
industry's capectations. Not even the Perwan Gulf conflict 
helped to reactivate thes major market on which the 
nations of the world spend $1 billion (100 bilhon pesetas) 
annually. The end of the cold war, the new disarmament 
policres. and excess supplies are submerging this industry 
m one of the worst crunches on its history 


The tig U.S. multinationals do not even propos to 
replace the lowes mm the Gulf. im wew of thew large 
stocks. and the defense budgets of nearly all the powers 
are berng cut to levels that would have been unthinkabic 
a few years ago 


The United States. the world’s largest arms caporter. will 
reduce its military spending by 25 percent over the next 
five years. The defense budget for thes fiscal year, with 
$278 millon (ncarly 1 bilhon pesctas). will return to rts 
1980 level. The United States’ military mndusiry repre- 
sents 7 percent of sts entre indusinal production 


The European countries. which arc currently spendeng 4 
tillon pesctas per year on defense. will reduce thei 
mvesiments 25 percent by the end of the decade The 
Spanish military budget slightly cxceeding half a billron 
pesetas. has been cut 1.5 percent compared with 199° 
The stoppage of purchases by the Defense Ministry 1s the 
man cause of the scthack om the Spanish industry 


The crunch 1s worldwide. and reconverwons. layoffs. and 
employ ment regulations are on the agenda Britrsh Acro- 
space. onc of the leading Exropean acronautics compa- 
mics, will cut the number of sts plants from 1} to wa. A 


FBIS-WEL -91-079 
24 April 1991 


few vears ago. 65 percent of sts billong was deriwed from 
military spending Now its military saics amount to only 
35 percent. The French firm. Thomson. plans to lay off 
4.500 workers. and Dassault (manufacturer of the 
Morage). 1.300. Another French company. GIAT. has 
approved a 20-percent reduction om its personnel. Over 
the past three years there has bees a cut of 100,000 sobs 
mm the defense sector in E srope 


In Span. the state naval construction enterprise. Bazan. 
has filed for action that will affect 3.745 
workers. INISEL [Natronal Electronics and Systems 
Enterprise. Inc.|] has done the same. with a regulation 
affecting 360 workers. 


Not even the powerful US. companies arc safe from 
berg burned. A spokesman for onc of the large Amer- 
can multenatronals predicts: “ The prospects are poor for 
the prolonged peacetime that rs ” Lockheed 
has land off 8.000 employees. Hughes Arcraft, 7.000. 
General Electric, 4.000. and Rockwell, 1.900 workers. 


The war represented no benef for the US. company 
McDonnell Douglas. the world’s beading aircraft manu- 
facturer. despric the fac that thes firm. which has an 
annual billong cxceeding $16 mithon. sent Tomahawk 
and Harpoon mrwiles, F-4_ F-15. F-18. Harreer anr- 
planes. and the spectacular Apache helwopter to the 
Gulf, McDonnell Douglas 1s not among those most hurt 
by the crunch because its production 1s also diversified 
m crvehan equipment 


The tS. multenatronals stocks are excessive. hence. 
they do not mmtend to rare production. but rather to cut 
it. In sprte of everything. there has been an mcreased 
demand for certam “star” products. such as the Toma- 
hawk and Harpoon mrssics. as well as the enrversally 
renowned Patriot. which was manufactured by the Ray- 
theon and Martin Marictta companies 


Sectoral Reconversion 

The Pentagon has already purchased 7.000 new Patrrots 
priced at $2 millon. Great Brita. Turkey. Naly. and the 
Arab Emurates also intend to purchase Patriots. The fact 
that the US. Army has decoded to stop buying Toma- 
hawks after 199) 1s wgnificant. m any case 


Even the gigantic Sovect multtary. which devotes 15 
percent of ts GDP to the military mndustry. has mnetiated 
a poly of reconverwon for thes sector In 1991. the 
USSR plans to convert almost half of 1s military man- 
ufacturing to crvihan production. To daic. the first 
attempts at reconscrwon have been a farlure 


For the present. however. the mternatronal detente and 
the crv beng capenenced by the world market have 
also had an effect on Spain. although the sharp decleme mn 
the Spanish mulitary industry has been under way for 
some tome Last year. for caample. Spam. ehech the 
world’s 10th largest caporter of military equipment. had 
a reduction of no lew than 70 percent om its sales abroad 
Defense Menrsiry budgets have been dechneng wnce 
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1982. a year in which military spending accounted for 1! 
percent of the total investments. This year. spending has 
been cut almost in half (6.3 percent). 


The crunch is affecting over 25.000 direct and 140,000 
indirect workers, in a sector that generates 2 percent of 
Spanish industrial production. There are 200 enterprises 
engaged in this activity. and only 70 of them are capable 
of making sales contracts. Last year 5.000 jobs were lost. 
and about 4,000 are presently being regulated. 


The state enterprises belonging to the National Institute 
of Industry (INI). such as Spanish Aircraft Manufac- 
turing. Inc. (CASA). Santa Barbara. and Bazan. have 
been the ones hardest hit. CASA. engaged in the manu- 
facture of aerospace equipment and posited a consider- 
able gain during 1989. but this year losses of about 10 
million pesetas are estimated. 


Nevertheless, CASA is not one of those in the worst 
predicament because much of its production 1s allocated 
for civilian equipment. Two of its aircraft, the CN-235 
and C-212, have become its most competitive products. 
Even France has purchased them. which is almosi a 
miracle given the French nation’s developed acrospace 
technology. CASA 1s currently keeping some programs. 
such as that for the AX fighter plane. in abeyance. 


Halted Projects 


Bazan, the national enterprise which in 1988 managed to 
lose its figures in the red for the first time in 20 years, will 
return to them this year, with losses amounting to about 
17 million pesetas. The Defense Ministry cutbacks entail 
the halting of certain projects, such as the construction of 
two new FFG frigates. the minesweeper renovation 
program, and the logistic support ship (AOR). According 
to Antonio Sanchez Camara. Bazan’s president. the 
solution to the crunch requires “an attempt to create a 
trend reducing dependence on the Defense Ministry.” 


Presently. Santa Barbara is the company hardest hit. 
because it 1s the one most dependent on orders from the 
Defense Ministry. Last year it had losses exceeding 5 
million pesetas. 


The INI and the Ministry of Industry are currently 
devising a strategic plan for the reconversion of this 
enterprise. An attempt is being made to have Santa 
Barbara combine objectives with the private Spanish 
Explosives Union (UEE). and devote 60 percent of its 
billing to the domestic military demand, 20 percent to 
exports, and the remaining 20 percent to civilian 
industry. Nearly half of its personnel will be affected by 
the labor measures planned. 


Another of the large private companies, Spanish Explo- 
sives Union, belonging to KIO's Ercros Group. is also 
experiencing a very critic! situation, and 1s expected to 
have sizable losses this year. 


Generally, the subsectors most harmed are those for arma- 
ment, ammunition, land vehicles, and naval production: 
and the ones least damaged are the aerospace and elec- 
tronics subsectors. The Spanish industry's most competi- 
tive products are the CASA airplanes. Bazan’s corvettes 
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and patrol boats, Esperanza’s mortars, the CETME’s [Spe- 
cial Equipment Research and Testing Center] rifles and 
simulators, EXPAL’s [Alaveses Explosives Group, Inc.] 
bombs, Cecelsa’s three-dimensional radar, and the grenade 
launchers made by Instalaza and Santa Barbara. 


The time has come to provide solutions for the military 
industry's crunch. According to the defense secretary. 
Rafael de la Cruz. “the armaneni sector's subsistence 
must undergo three phases: first, the formation of enter- 
prises: second, the merger of those discharging the same 
function: and third. participation in international 
projects.” The Defense Ministry advocates integration in 
the EC. reconversion, and diversification directed 
toward civilian equipment. 


Arcadi Oliveres, an economust at the Research Center for 
Peace (CIP). is of the opinion that, “what should not be 
donc 15 to create new industry and partially reconvert the 
sector to the manufacture of civilian equipment.” 
According to Oliveres, creating new military enterprises 
1S NOL positive, because aliempting to grow 1s impossible 
without market prospects. Furthermore. it 1s undesirable 
for a large percentage of public investments and research 
and development to be used for military spending. 


Mergers among enterprises with similar objectives, such 
as Santa Barbara and Spanish Explosives Union, or 
Ceselsa and INISEL. are other solutions proposed. 
Vicenc Fisas, an expert on military affairs, thinks that 
some enterprises in a crisis state, such as Bazan. could be 
saved by a mere reconversion to civilian products, 
without having to lay off half of their personnel. The 
trade unions underscore the necessity for a reconversion 
in the sector. and criticize the Spanish Government's 
failure to take a definite position. 


The world’s armament industry is at a time of down- 
sizing and reconversion. Perestroika has put an end to 
the cold war policy of blocs. The strategies for detente 
and disarmanent, and the creation of international agen- 
cies to control the arms market, are now appearing as 
unstoppable effects of the worldwide demilitarization 
process. This might mean that the armies of the future 
will be designed more for defense and technological 
development than for attack: and more for containment 
than for military imperialism. 


Some members of the military, such as Jim Shannon, a 
licutenant colonel in the U.S. Army, go even further, and 
propose an army that would settle conflicts using non- 
destructive methods, with a circular rather than hierar- 
chical structure for the forces. This is the so-called 
“Delta Brigade” of the year 2000. 


Of course, with disarmament and brigades of this type. 
arms traffickers. speculators and inveterate dealers could 
begin to be the losers. Nevertheless, no one should be 
unconcerned. There are many interests opposed to a 
peaceful future. One of the conclusions from a secret study 
made by the Pentagon a few years ago, the “Iron Mountain 
Report,” stated: “Lasting peace is undesirable. War 1s an 
essential economic stabilizer of modern society.” 
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Denmark 


Iran’s Velayati Arrives on Official Visit 


Discusses Ties With Ellemann-Jensen 


LD2404072191 Tehran \ owe of the Islamu 
Republic of Iran First Program Network in Persian 
2030 GMT 23 Apr 91 


[Text] Iranian Foreign Minister Velayati met with 
Danish Foreign Minister Ellemann-Jensen in Denmark 
yesterday. According to a report by the Central News 
Unit. Mr. Velayati elaborated on the state of the Persian 
Gulf region—especiaily following the recent crisis—and 
the issve of the Iraqi refugees in Iran and the situation in 


Iraq. 


The Danish foreign minister explained about the rela- 
toons between the EC and other countries. especially the 
EC's new ties with the Islamic Republic of Iran [IRI]. 
The Danish foreign minister. praising the IRIs human- 
arian assistance and sincere hospitality toward the 


Iraqi refugees. said: 


Denmark has so far offered aid to the refugees through 
different channeis and in an indirect way. but consid- 
ering the dimensions of the problem. we are interested in 
participating in the relief work directly and more exten- 
sively. 


As the mecting continued. relations between Iran and 
Denmark and the appropriate grounds for decpening 
those ties were discussed. 


According to the same report, at the end of the mecting 
the foreign ministers of the two countrics signed a 
memorandum of understanding according to which. the 
IRI and the Kingdom of Denmark have agreed to set up 
a JOIN Economic Committee. 


Confers With Clausen 


LD2304193991 Tehran IRNA in Enelish 1416 GMT 
23 Apr 91 


[Text] Tehran. April 23. IRNA—Forcign Minister “Ali 
Akbar Velayati and the president of the Danish parlia- 
ment Hans Peter Clausen. exchanged views on mutual 
ties and issues relating to the Persian Gulf, in Copen- 


hagen today. 


On the current developments in Iraq. where the Ba‘ thist 
regime has plunged the country in bloodbath. Velayati 
said the problem 1s the lack of democracy in Iraq. 


Velayati also proposed that a delegation from the agri- 
culture commitice of the Danish parliament accompany 
that country’s agriculture minister on his forthcoming 
visit to Tehran. 
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Clausen in reply expressed hope that the parliaments of 
the two countries would exchange delegations in order to 
further expand the mutual tics. 


Velayats arrived im Copenhagen on Monday. 


Talks Held, Departure Reported 
NC 2404081591 Tehran Vince of the Islamic Republi 
of tran First Proeram Network in Persian 0330 GMT 
24 Apr ¥l 


[Text] Mr. Velayats met Danish Foreign Minister Mr. 
Ellemann-Jensen and signed a memorandum of undéer- 
standing on the basis of which the two countries agreed 
to establish a joint economic commussion. During the 
mecting. the Danish foreign minister stressed his coun- 
iry’s desire to assist the Iraq: refugees. Mr. Ellemann- 
Jensen also expressed his gratitude and appreciation to 
the Iranian Government and people for their assistance 
to the Iraq: refugees. 


In his visit to Denmark. Mr. Velayati also met the 
country’s parliamentary speaker and discussed issues of 
mutual interest and developments in the Gulf. In the 
course of this meeting. our foreign minister discussed 
regional issues and current Iraqi problems: Iraq's prob- 
lems stem from the absence of democracy. The speaker 
of the Danish Parliament alluded to the regional situa- 
tion and developments in Irag and said: Our views on 
the approach to the current devclopments are unified. 


Prior to his departure from Denmark yesterday, Mr. 
Velayati announced at a press conference in Copenhagen 
that the international community should increase greatly 
its assistance to Iraqi refugees mn Iran. He said this needs 
to be done quickly. The foreign minister clarified that 
the Islamic Republic of Iran wants the United Nations to 
supervise the refugee camps in northern Iraq. 


RSA‘s President De Klerk Arrives on Visit 


102404132991 Paris AFP in Enelish 1308 GMT 
24 Apr ¥l 


[Text] Copenhagen. April 24 (AFP)}—South African 
President Frederik de Klerk arrived Wednesday in Den- 
mark. the only European Community country to oppose 
even the partial lifting of sanctions against Pretona 
agreed to earlier this month by the other members. 


His day-long working visit marks the first such trip by a 
South African president to Scandinavia. which has been 
in the forefront of international Campaigns against apart- 
herd. 


Denmark's three centre-left parties, giving the opposi- 
tion a majority mn parliament. have voiced their irrita- 
ton al the invitation to Mr. de Klerk from the right-wing 
government of Prime Minister Poul Schluter 
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Radical Party MP Joergen Estrup said it was a “pal on 
the shoulder and an encouragement for the South 
Afncan president which he does not deserve because real 
power remains in white hands.” 


The government wanted to go along with the EC decision 
to drop sanctions on exports of South African iron. sicc! 
and gold coins. but the three parties blocked compliance 
im a parliamentary vote. 


Al his request, however. Mr. de Klerk met officials of 
two of the parties shorily after his arrival. 


* Poll: Liberal-Conservative Merger Opposed 


* More Backed Idea in 1965 


9/ENO04104 Copenhagen BERLINGSKE TIDENDE 
in Danish 10 Mar 91 p 6 


[Article by Asger Schultz of the Danish Gallup Institute: 
“Liberal and Conservative Voters Oppose Merger™’] 


[Text] The Conservative Party's 75th anniversary gave 
rise to the concept of a future merger of the two big 
nonsocialist parties, the Liberal and Conservative par- 
lies, into one big nonsocialist party. But it was also noted 
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that although this was not something that would happen 
right away it was inevitable im the longer run. 


However there 1s not much that points in that direction. 
The last time a merger was discussed was in 1965 when 
Erik Eriksen. then head of the Liberal Party. presented a 
merger proposal. The Gallup Institute conducted a poll 
at that time to determine voter support for the idea and 
this poll has now been repeaicd against the background 
of a new presentation of the merger idea. 


Around 1.000 respondents who made up a representa- 
tive selection of voters were asked in tclephone inier- 
views if they had heard or read about the idea. More than 
half of all voters (56 percent) and two-thirds of those 
voting for the two nonsociaisst parties (70 and 65 per- 
cent) said they had. All voters were then asked this 
question: 


“Do you think 1 would or would not be a good idea for 
the two parties, the Liberal and Conservative parties. to 
join forces and become a single party” The answers are 


shown in percentages. 
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There is a considerable difference between voters’ reac- 
trons to the idea of a merger in 1965 and today. In 1965 
an equal number of voters supported and opposed the 
idea (26 and 27 percent). Today the picture has totally 
changed, 43 percent oppose the idea and only 17 percent 
support it. It can also be seen that voters for other partics 
are not very familiar with this idca—or have littic 
interest in it. The “don't know” percentages of 40 and 47 
percent are relatively high. 


With regard to the two nonsocialist parties’ own voters it 
should first be noted that it is not a typographical error 
that the figures from 1965 are identical! They really were 
exactly the same. Today both groups of voters oppose a 
merger and Liberal voters are clearly the most reluctant 
today, with an absolute majority (57 versus 28 percent) 
saying no compared with 44 versus 29 percent among 
Conservative voters. 


Reproduction permitted only if BERLINGSKE 
TIDENDE and the Gallup Institute are cited as source 


* Schluter Still Hopeful 


9Y/ENO410B Copenhagen BERLINGSKE TIDENDE 
in Danish 10 Mar 91 p 6 


[Article by Jorn Mikkelsen: “Conservatives Sull Have 
Faith in Idea“—first paragraph is BERLINGSKE 
TIDENDE introduction] 


[Text] Even though the Gallup Institute shows only 
slight support among Conservatives and Liberals, the 
Conservatives still believe in a merger. But the Liberals 
dismiss the idea. 


Prime Minister Poul Schluter’s vision that at some point 
in the future the Conservative Party and the Liberal 
Party will merge into a single party was given a cool 
reception by both Conservative and Liberal voters. 


But that did not discourage Conservative group 
chairman Lars P. Gammelgaard. He still believes that 
within “a few decades” the two partics will be united. 
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“The poll confirms that the two parties will not join 
forces in the next few years. But | will definitely not rule 
out the possibility that this might occur im a couple of 
decades when the political picture rs different and there 
are fewer parties.” said Lars P. Gammeigaard. 


He said that the differences between Conservatives and 
Liberals today have more to do with emotional factors 
among party supporters than with real objective differ- 
ences. “In the daily activity at Christiansborg the two 
parties demonstrate just how close they arc to cach 
other.” sand Lars P. Gammelgaard. 


Liberal Party political spokesman Peter Brixtofic agrees 
with him on that point. However he regards a merger of 
the two parties as out of the question. 


“Liberals and Conservatives should work together in 
complete accord and represent the nonsocialist altcrna- 
tive to the Social Democrats. But we must do this as two 
different parties. The cooperation is normally so good 
that there 1s no reason to merge the partics. We cach 
have our own tradition and history.” said Peter Brixt- 
ofic. 


* Majority Oppose NATO ‘Out of Area’ Role 


YIENO4114 Copenhagen BERLINGSKE SONDAG 
in Danish 13 Mar 91 p 6 


[Article by Jorn Mikkelsen: “Politicians Unwilling To 
Touch NATO"—first paragraph is BERLINGSKE 
SONDAG introduction] 


[Text] A clear political majority opposes expanding 
NATO's area of responsibility. But NATO's develop- 
ment will be the subject of further discussion in Chris- 


tiansborg. 


After intense negotiations behind the scenes yesterday 
the government succeeded in holding onto the broad 
security policy truce in the Folketing. 


The conclusion of an exploratory debate on NATO that 
lasted several hours was that Denmark's previous posi- 
ton on the NATO treaty should be upheld. 


The Conservative-Liberal [KV] government joined the 
Social Democrats. the Radicals, the Center Democrats 
[CD] and the Christian People’s Party in this mildly 
worded reyection of the more concrete proposal from the 
Socialist People’s Party [SF] that Denmark maintain its 
past refusal to expand NATO's area of responsibility. 


The resolution that was approved also asked the Com- 
mittee on Danish Security Policy to discuss possible 
internal NATO developments in more detail. 


Foreign Minister Uffe Ellemann-Jensen (Liberal) 
stressed that so far no NATO country has presented a 
proposal to expand the alliance’s former area of respon- 
sibility. “But 1 should be obvious that the crisis in the 
Gulf has given new relevance to the question of the 
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opportunity of NATO countrnes to make an active con- 
tribution to solving security problems originating out- 
side NATO's sphere of authority.” Ellemann-Jensen 
sard. 


He pointed out that 1 might be necessary to regard 
NATO's immediate security policy arca as larger than it 
1s normally assumed to be. 


“The Gulf war demonstrated that to an increasing extent 
our security also has what might be calied a north/south 
dimension. The government believes thrs tendency will 
become sironger in the years ahead.” Ellemann-Jensen 
said. 


Hans Hackkerup (Social Democrat) stated that 
expanding the NATO area has absolutely no relevance 
now. He pointed out that when NATO was formed in 
1949 it was the United States that was anxsous to define 
the North Atlantic region as NATO's areca of responsi- 
bility for fear of becoming involved in European colonial 
wars. He said the idca of an expansion 1s “dead from the 
outset.” 


Hans Hackkerup stressed that the Social Democrats also 
oppose Danish involvement in the West European 
Union, WEU., precisely because the stated goal of WEU 
i$ 10 Operate outside the present NATO area. 


Liberal Peder Sonderby went the farthest. He would not 
exclude the possibility that expanding the NATO area 
might be relevant al some point. 


SF's Pelle Voigt said that both NATO and the WEU are 
unqualified to solve security problems in Europe after 
the dissolution of the Warsaw Pact. They will be unable 
to solve the ethnic conflicts in southern Europe and the 
Soviet Union or the problems in the Baltic region. He 
said these questions can only be solved in combination 
with the CSCE process on peace and security im Europe. 


Uffe Ellemann-Jensen agreed in principle but said this 1s 
a long-term prospect. Instead he stressed that the EC 
now offers Poland, Czechoslovakia and Hungary closer 
affiliation. He said these countries are interested in 
adding a security policy dimension to the EC. 


* New Round in North Sea Gas Drilling Plans 


YI/ENO411B Copenhagen BERLINGSKE TIDENDE 
in Danish 19 Mar 91 Sec li pl 


{Article by Morten Hansted: “DONG and DUC Moving 
Toward New Billion-Kroner Agreement” —first para- 
graph is BERLINGSKE TIDENDE introduction] 


[Text] Danish Oil and Natural Gas [DONG] and the 
Danish Underground Consortium are moving toward 
the century's third largest natural gas agreement. If this 
happens DONG will purchase additional gas at a cost of 
around 10 billion kroner. 


DONG and the Danish Underground Consortium 
(DUC) are headed for a new billion-kroner natural gas 
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agreement under which the state gas company will pur- 
chase more than 10 billion cubic meters of natural gas in 
the years ahead. 


The agreement is still in the preliminary stage but if it 1s 
reached it will be the third largest since DONG was 


established. 

DONG aiready has agreements to purchase 93 billion 
cubic meters of natural gas from the North Sea. but 
rising exports to Sweden and West Germany have cre- 
ated a need for additional supplies starting in the mid- 
1990's. 


“We anticipate that an agreement with DUC can be in 
place within a few months 


“It 1s obvious that they are interested in some agrec- 
ments to provide them with a basis for investment 
planning.” DONG Chairman of the Board Holger 
Lavesen said al a press conference yesterday. 


Bo Wildfang of Maersk Oil & Gas said: 


“Of course we are interested in selling more gas and we 
are currently discussing this with Dangas.” 


Bo Wildfang declined to be specific about the current 
talks, however. 


Al this tome Maersk Oil & Gas plans to invest a total of 
10-15 billion kroner over the next 10 years and these 
sums will now prepare the way for more gas for DONG. 


If the agreement is concluded the state-owned gas com- 
pany will agree io purchase gas for a sum of close to 10 
billion kroner. 


Finland 


* Large Drop in Exports to Soviet Union 


YIENOSS4E Helsinki HELSINGIN SANOMAT 
in Finnish 7 Mar 91 pp Bl 


[Unatiributed article: “USSR in Fourth Place Among 
Countries Receiving Finnish Exports: State Guarantee 
Center To Guarantee Documentary Credits for Only 
One-Month’s Duration” 


[Text] Finland's exports to the USSR in January arc 
down 34 percent from January of last year. This amount 
iS in line with expectations set for trade with the USSR 
this year. 


Those involved with USSR trade still point out that the 
January figures cannot be used as a basis for drawing 
conclusions for the whole year because payments via 
Finland Bank's clearing account can be made until the 
end of March. The clearing account has been closed to 
new deals this year. 


Finland's exports to the USSR in January totalicd 586 
million markkas. which was 7.6 percent of all exports. Of 
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countries receiving Finnish exports. the USSR remained 
in fourth place behind Germany. Sweden. and Great 
Britain. 


Small Guys Have a Chance 


In January. the trade balance with the USSR showed a 
deficiency of 92 million markkas. Finland's imports 
from the USSR amounted to 678 millon markkas— 


down 21 percent. 


Among sources of Finnish imports. the USSR was in 
third place behind Germany and Sweden. 


When termination of the clearing trade was confirmed at 
the end of last year. Finnish estimates had exports 
shrinking by as much as half. from about | 2 billion to 6 
billion markkas. The January figures seem to support 
this estimate. 


Sull, irade has so many uncertainties that conclusions 
should not yet be drawn for the entire year. Develop- 
ments can turn things in either direction. 


The final export figures depend on. among other things. 
economic development in the USSR. export guarantee 
decisions made im Finland. and whether Finns will 
succeed in making barter or exchange agreements that 
can get around the lack of foreign currency by Soviet 
enterprises. 


Urpo Vaharanta of the Union Bank's East European 
Financing Unit believes that this year’s exports will not 
recover significantly from the January figures. 


Because of problems in financing. Vaharanta believes 
that the possibilities for making really great cxport deals 
this year are slim. Business will mostly be in the form of 
small-scale border or barter trade. he figures. 


Small, innovative enterprises. capable of creating new 
financing patterns, have possibilities of coming up with 
new forms of exports. 


There are a few bigger scale barter agreements in the 
works by some companies. according to Vaharanta. but 
they are not certain to result in deals. 


Difficult To Do Business With Money 


Normal conduct of business. using moncy. 1s difficult to 
do with the USSR at this time because of stability 
problems. Such business 1s. nevertheless. also being 
conducted. 


The State Guarantee Center quit granting new long-term 
guarantees for export deals toward the end of the last 
year. The center will guarantee only so-called short-term 
documentary credits. which have. at most. a month's 
tume for payment. 


These kind of deals are difficult to achieve because they 
require a back-up account in the USSR’s foreign trade 
bank. Vaeshekonombank. It will guarantee a purchasing 
company only if that company’s purchasing power 1s 





2 NORDIC COUNTRIES 


fully secure—that 1s. if the company has sufficient for- 
cign currency reserves in its account. 


If a Finnish enterprise can open this kind of documcn- 
tary credit, the ability to pay has been 100-perceni 
secured. 


Another way to do business 1s to gct payment from the 
purchaser before the delivery of goods. 


In the USSR. enterprises that handle cxports of raw 
materials have foreign currency reserves. Others can gct 
foreign currency from the state budget. which 1s still not 
finalized for this year. 


State Export Guarantee Administration Halts Grants 


The state guarantee center quit granting new guaranices 
for Sovict exports because the USSR’s share of guaran- 
lees was rising to over one-third, even though cxports to 
the USSR account for only about one-tenth of cxports. 


The total of guarantee obligations for the center was 11.5 
billion markkas at the end of January. and the USSR 
share of this was 3.4 billion. 


Internationally agreed-to guidelines for guaranice cen- 
ters stipulate that one country’s share of total guaranices 
should not exceed 10-15 percent so as to avoid unduc 
risk. This guideline is not binding for a center. 


The board of the guarantee center 1s now waiting until 
after the clections in case a policy decision 1s made to 
raise the guaranice ceiling. Such a decision will have an 
impact on determining the level for this year. even 
though this year’s guarantee ceiling could not possibly be 
set very high. 


The guarantee center covers only 3-5 percent of Fin- 
land's total exports. 


In Vaharanta’s opinion, guarantees to the USSR must be 
raised afier the elections so that new export possibilitics 
can be created. 


* Comments by Estonians Fleeing Draft 


YIENO3S8D Helsinki HELSINGIN SANOMAT 
in Finnish § Mar 91 p A6 


{(Unattributed article: “Estonian Conscientious Objec- 
tors Do Not Want To Serve in the “Army of Occupiers™”] 


[Text] Estonian draft dodgers secking asylum in Finland 
do not want to serve in the “army of the occupiers.” 


Their plea for asylum is based on the 1949 Geneva 
Accord, which states that no one should be required to 
fulfill his military service obligation in an army occu- 
pying his homeland. Some refuse to serve in the military 
because of their pacifist convictions. 


Aivar Silma, 25, of Tallinn. came to Finland three 
months ago to seck asylum. 
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Aivar did not compicic his term of military service. He 
bore arms for only two days. according to his story. He 
has spent time in a labor camp and im an army stockade. 


“| escaped three times. | was beaten. and they would not 
even ict me go to a hospital. | was also pul mito a 
stockade. where. from dawn to dusk. I had to march ma 
confined arca.” relates Aivar. 


“A Suicide Was Made To Look Like an Accident™ 


Aivar says he saw with his own cyes how an obvious 
suicide was madc to look like an accident. “Two Russian 
sergeants harassed one Latvian so badly that he stuck hes 
head under a pile driver.” 


Allan Alliksaar, 23. received hes first call to report to the 
Sovicl army six ycars ago. “1 did not want to go mito the 
army so I have remained in hiding.” 


He came to Finland with a tourist visa that cost 200 
rubles. Afier that. he went for a while to Sweden, from 
where he was returned to Finland on the basis of the 
Nordic border treaty. 


Aivar and Allan would like to serve im an Estonian army, 
if such carsted. 


According to information provided by Kai Artes, head 
administrator of the League of Conscientous Objectors, 
approximately 20 Estonian conscrentous objectors have 
sought asylum in Finland. In addition to these, there 
may be some who have gained entry into Finland with 
lourist visas. 


Some of these secking refuge have been sent back to 
Finland from Sweden, the Netherlands, or Denmark. 


Not Many Objectors Are Living Abroad 


According to information obtained by Artes, 6,000 per- 
sons had refused to report for the draft in Estonia last 
year. Tallinn natives Silma and Alliksaar estimate that 
over 200 are in hiding in the forests. According to Silma 
and Alliksaar. there are not very many Estonian con- 
scientous objectors abroad. least of all in Germany. 


“Estonian conscicntous objectors face a possible series of 
sentences. There has been talk of very severe sentences— 
terms of five to six years. They should not be sent back to 
the USSR.“ Artes appealed at a Monday news confer- 
ence featuring refugees from the Baltic states. 


Johanna Suurpaa, attorney for the Refugee Counseling 
Service, feels that conscientous objectors from the Baltic 
states should not be sent back to the USSR. This ts 
consistent with an extradition treaty dealing with polit- 
ical crimes. In Suurpaa’s opinion. refusing to bear arms 
1S a political crime. 


In Sweden, conscientious objectors from the Baltic states 
have been given residency visas. For the time being. 
Finland has not granicd them asylum. 
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The United Nations High Commusson for Refugecs. 
UNHCR, has based its recommendations on the premise 
that refusing to serve om the armed forces 1s not a valid 
reason for being granted refugee status. 


According to Suurpaa. membcrs of minoritics. neverihe- 
less, have a special status. Refusing to bear arms may be 
grounds for becoming a refugee if the minority 1s perse- 
cuted, or if ts members are punished more severely than 
others for thei refusal. 


* Poli Finds Little Support for Privatizing 
YIENO304C Helunks HELSINGIN SANOMAT 
in Finnish § Mar 91 pp 1 7 


[Text] About 50 percent of Finns suspect that the 
transfer of the public services from state to privaic 
enterprises would make the services more cxpensive 
than they are now. Less than one-third of Finns believe 
thal privatization would cventuate in lower priced ser- 
VICES. 


This transpired from a poll conducted by the Finnish 
Gallup for VTY. the united state employee organization. 
which 1s a member of SAK [Confederation of Finnish 
Trade Umons)}. 


Finns do not generally believe that privatization would 
increase the efficiency of public services. For example. 
only about 2 percent of the respondents of the survey 
anticipated that Customs would operate more effectively 
as a private enterprise. The most positive reactions to the 
effects of privatization were in the arcas of road main- 
tenance and waste management. with 28 percent 
believing that the roads would be serviced better and 29 
percent believing that waste disposal would be more 
expedient under private ownership. 


Only about 10 percent estimated that the postal services 
would improve in private hands. Seventeen percent 
believed that the State Railways would function better if 


managed by a private enterprise. 


It appears, however, that a somewhat higher number of 
people than before believe that private enterprises arc 
the more economic alternative. Whereas a year ago. in a 
corresponding survey. 24 percent of the respondents 
indicated that transferring services to the privaic sector 
would result in lower prices. the percentage now was 31. 
Last year. 51 percent believed that the prices would go 
up: this year, 49 percent thought they would do so. 


The general secretary of VTY. Pertti Ahonen [Social 
Democrat]. does not admit to being worried about the 
the trends apparrent in the poll. According to him. the 
substantially positive view of public services 1s actually 
rather surprising at this time. given that the myth of their 
inefficiency still persists strong. 


According to Ahonen. the survey proves once again that 
people do not respond favorably to plans of privatiza- 
tion. In his words, “privatization cannot sustain a con- 
temporary campaign’ —that 1s. 1 1s not enough of an 
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wssuc to make for an cicctoral platform. if one wants to 
heed the voice of the people. 


According to the poll, a typical supporter of privatization 
is a 35-10-40-ycear-old academic man in a managerial 
position who carns over 270.000 markkas a year and 
lives im Espoo. A typical believer im privatization 
bringing higher costs 1s a | 5-t0-24-year-old female who 
studies in Kuopio and earns under 90.000 annually. 


The poll indicated that people are most satisfied with the 
effectiveness of the postal service. the National Defense. 
and the universities. Most frequent complaints were 
over the ineffectiveness of employment authorities. tax 
offices. and road services. but. even with these. the 
number of satisfied respondents was clearly higher. 


The Finnish Gallup interviewed a random sample of 995 
over-1 5-year-old Finns between 9 and 2! January. 


Approximatcly 105.000 state emplovees belong in the 
member organizations of VTY. and it is the largest of the 
State employee organizations. During this year, the 
union has run a high-vesibility campaign in support of 
public services. 


* Industry Profits Squeezed as Debt Grows 
YIENO3620C Helsinki HELSINGIN SANOMAT 
im Finnish § Mar 91 p Dl 


{Commentary by Juha Jaakkola: “Industry Is Getting 
Into Debi at an Alarming Rate”) 


[Text] Finland's industrial companics continued to 
make investments at a record rate last year. A sharp drop 
in carnings and a complete blockage of access to risk 
capital did not interfere with the pace. Now investments 
are made with borrowed moncy. even though the cost of 
domestic loans 1s horrendous. and international interest 
rates are rising, 100. 


According to KOP [National Joint-Stock Bank] invest- 
ment researchers’ calculations, the industrial stock 
exchange companies’ cash reserve grew by as much as 
13.6 billion markkas last year. but investments remained 
at the previous year’s record level, about 25 billion 
markkas. The disparity between cash flow and invest- 
ments has kept the valve shut by increasing the debt. 


Although the rate at which investments are made has 
slowed down this year. the gap between the cash flow of 
companies and their investments 1s still a wide one. The 
forest indusiry, in particular, 1s concerned over this. 


The four big lumber companies’ investments will absorb 
over 8 billion markkas this year. too, while their opera- 
tions will probably result in a loss of billions of markkas. 


Industry has been on its investing spree under the cover 
of the consumption sprec. It has to face the depression 
more indebted than it was before. even though behind i 
there was the record long upturn of the 1980's. 
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This year. industry's interest-bearing foreign capital will 
on the average increase to over two-thirds of business 
turnover. In the second half of the 1980's. the relative 
debt 1 was saddied with grew. in spite of an exception- 
ally good cash flow and an abundant share issuc hitherto 
unheard of in the economic history of Finland. 


In augmenting their own and the owners capital. the 
companies have gotten deeper into debt. 


For the purpose of internationalizing iscif, industry has 
bought up companies and developed new production 
Capacity as 11 pleases. Now, it has to pull itself together. 
Forced sales like that of Tampella could have been 
avoided by more judicious use of their moncy. 


Buyers will have a chance to choose if the state under- 
takes to fill the hole in its treasury with a massive 
privatization program. Finland's industrial resources 
may otherwise have to be redistributed for a song. In this 
situation. the complete elimination of restrictions on the 
ownership of property by foreign investors would be a 
fatal error. 


* Large Business Debt Deepens Recession 


YIENO362B Helsinki HELSINGIN SANOMAT 
in Finnish § Mar 91 p Dl 


{Artecle by Juha Jaakkola: “Profits Flowed Into Com- 
pany Buyouts: Businesses Made Big. Bad Investments in 
Their Intoxication With Internationalizing™ | 


[Text] Finnish industry 1s dealing with the depression in 
terms of debi. night down to its smokestacks. even 
though it has the exceptionally fat years of the 1980's 
behind ut. The resources accumulated during the good 
years have disappeared in reckless investments. The 
most serious setbacks have come from buying up foreign 
companies. 


Last year proved to be more difficult for the stock 
exchange companies than anyone could have imagined 
in advance. To date, 27 stock exchange companies have 
published their profit and loss statements. Among them 
there are only a few favorable surprises. The overall 


picture 1s a gloomy onc. 


According to the calculations of the banking house. 
Unitas. owned by the SYP [Finnish Union Bank]. the 
total income of the companies that published their profit 
and loss statements—afier interest costs and taxes. and 
not counting incidental gains—amounts to about - | 
billion markkas. Only last year. on the basis of the same 
kind of Unitas calculations, these same companies pro- 
duced over 5 billion markkas. 


There are well-founded reasons for assuming that the 
current year will at least not show an improvement for 
the stock exchange companies. No one dares say any- 
thing about next year. 
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Money Poured out of Every Funnel 


In the opinion of the Industrial Confederation. the 
business world’s number-one enemy 1s the Bank of 
Finland. which keeps watch over the value of the markka 
in relation to other currencies. Running a close second 1s 
the Finnish Government. which does nothing to further 
indusiry’s ability to compete and to improve Finland's 
financing market. 


lt would in future be advisable for industry to practice 
self-criticism, too. One subject for self-cxamination ts 
the relationship between indusiry’s investments and 
cash flow. 


Between 1987 and 1989. it was easy to decide on large 
invesiments. An especially conspicuous international 
company buyout bestowed on the general manager the 
halo of a national hero. The rush for the brilliance of the 
television floodlights was great. 


Industry's investments grew al an explosive rate during 
the latter years of the past decade. Industrial companies 
on the stock exchange. for cxample. made use of nearly 
11 bilhon markkas in 1986 for net investments. The 
following year, 18 billion in investments were injected 
into the economy. In 1989-90. according to KOP 
[National Joint-Stock Bank] investment research esti- 
mates, industry invested nearly 25 billion markkas. 


The state companies. Neste [state on! company] and 
Kemira. which are not listed on the stock exchange, had 
just as furious an increase in investments. Of the state- 
owned companies, Veitsiluoto. the northern lumber 
company, had the relatively highest ranked investment 
program. Moncey was invested freely during a time of an 
exceptionally long cconomic upturn. when cash was 
pouring into their coffers. 


The peak year for the industrial stock exchange compa- 
nics was 1988. when they had a positive cash flow of 20 
billion markkas. According to the KOP estimate, last 
year’s industrial cash flow had already dropped to 13.6 
billion, but the rate at which investments were made 
remained at the record level. 


In addition to the magnificent carnings. the stock 
exchange, which for the first time im the economic 
history of Finland provided the companies with an 
opportunity to accumulate sizable sums of moncy 
directly from investors. also increased the hunger for 
investing. 


Investors’ confidence in the rise in valuc of their shares 
was firm. From their point of view. the companies could 
rate their carnings very profitably. This 1s very apparent. 
for example. from the profits on shares issued amassed 
by the industrial stock exchange companies. 


During the first half of the decade. profits on shares 
issued were still a nearly unknown luxury for the com- 
panics, but profits on the issuance of shares amassed by 
the industrial stock cxchange companies were already 
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1.5 temes higher than the face-valuc rise in share capital 
in 1987. Two years later. the same ratio was already 3.5. 


All told. the indusinal stock exchange companies accu- 
mulated about |? billion markkas of so-called risk cap- 
ital between 1987 and 1989. During that same period. 
the banks succeeded in scraping together 6.5 billion 
markkas with their own carnings. With this moncy. the 
banks financed their own and their chents’ share pur- 
chases. 


Buyer in a Seller's Market 


Having lived all of their lives with a shortage of capital 
and in a moncy-regulaicd cconomy. business managers 
got out of hand because of this flood of moncy. Easy 
profits on the issuance of shares created the myth of 
“cheap moncy.” for which companies had to pay only a 
few percentage points im interest. 


Easily obtained risk capital was placed in risky mnvest- 
ments. The internationalization of Finnish industry 
began with company buyouts. A strong markka, which 
gnawed away at the caport indusiry’s ability to compete 
on domestic markets, was conducive to buyouts of 
industrial companics abroad 


According to Bank of Finland statsstics on the balance of 
payments, the ratio of industry's foreign investments to 
its investments in domestic property increased from 10 
percent to about a third by halfway through the decade 
The ratio in the metal and chemical indusirics was as 
high as two-thirds 


The Bank of Finland figures do not tell the whole story. 
Only those investments that were made through Finnish 
financing appear in them. Nowadays. firms’ forcign 
finance companics often arrange for most of their 
financing from foreign sources. This ts why the metal 
industry. for cxample, now imvests more abroad than 
docs in Finland. Accurate figures cannot be obtained 
anywhere. 


Finnish companies are very imexpernienced on interna- 
tional company buyout markets. The most notable 
exception to the rule 1s Kone, for which company buy- 
outs have been everyday business activities since as far 
back as the 1960's 


We in Finland are now paying just as dearly for this 
expernence as did Sweden's Agas. ABB's, Ericssons, and 
Volvos as far back as from five to 15 years ago. These 
obligatory additional company cxpenses for their errors 
were only unnecessarily large because Finnish firms had 
rushed into the market just when prices were reaching 
their peak 


Cultor Is a Typical Example 


Internationalized Finnish companies always occupy a 
strong. often monopolistic, position in the domestic 
market. Their domestic customers foot the bill for their 
internationalization in the prices of their products 
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4 dominant position in the domestic market docs not. 
however. guaranice a Company's success in international 
markets. 


An illustrative cxampie of the difficulties encountered by 
a company occupying a strong position in the domestic 
market in internationalizing itself 1s Cultor, whose busi- 
ness activities resulted im a loss of about 200 million 
markkas last year. Cultor did not have a positive return 
the year before. enher. 


The domestec flour and sugar monopoly's inability to 
make a profit ss largely duc to is international Ewos 
Combine. whose chief products are fish feed. 


Within a few years time. Cultor developed fish feed into 
a business worth billions to iscif. Achieved through 
company buyouts. this growth took place when fish 
farming was on the threshold of a worldwide depression. 
The return on the capital invested in the new industry 
was decidedly negative. 


Now. Cultor  m a rush to make iself competitive 
before 1 also loses ts protected position in the domestic 
market 


Debt Burden Growing at a Frantic Rate 


During the brief golden age of the stock exchange. the 
companies managed to improve their self-sufficrency 
somewhat, but last vear they again began to fall into 
debt. 


Investments by the industrial stock exchange companics 
last vear. for cxample. amounted to over 10 bilhon 
markkas more than their cash flow. They also had the 
same gap between their cash flow and investments in 
1989. 


The stock exchange’s four lumber companies invested 13 
billion markkas only last year. even though their com- 
bined net return was a loss. This year. the foursome has 
undeniably mvesied at the rate of 8 to 9 billhon markkas. 
even though, as far as can be seen at this pom, these 
companies’ losses are growing to amount to bilhons of 
markkas. 


All investments now have to be made with borrowed 
moncy. The interest duc on the forest industry's debts in 
relation to its business turnover 1s now already greater 
than it was in the mid-1970's. when we were on the 
threshold of the sccond of crisis 


While the depression now has to be taken on with a real 
imierest rate of 10 percent, mm the 1970's nominal micrest 
ratcs rarcly exceeded the rate of inflation 


The forest industry 1s wanting for a devaluation to rescuc 
iis ability to compete. Thies would be a painful cure 
masmuch as the industry's foreign det 1s 114 bilhon 
markkas 


A devaluation of 10 percent would imcrease the det 
burden by 11.4 bilhon markkas at one fell swoop 
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Exchange ratc losses would make an ugly mmpression. 
especially as regards companics that do not have forcign 
exchange revenuc equivalent to thei foreign debts 


Seller in a Buyer's Market 


Whether the markka 1s devalued or not. Finnish industry 
will have to sell 1ts property following a huge investment 
boom. 


Company and property sales are normal business actiy- 
ives. but Finland. which 1s internationalizing iislf. 
lapsed imto the basic sin an investor can commit: It 
bought in a seller's market. and now it has to sill in a 
buyer's market. 


Tampeiia 1s a dramatic example of thes. Just recently. the 
firm's lumber. packaging. and mining-machinery 
indusiry made conspicuous company sales mn the world 
Tamvock’s business turnover. for example. nearly dou- 
bled with the sale of a company for a couple of billion 
markkas. 


Last year. Tampella’s operational coverage was not any- 
where near enough to even take care of the 7.2 billion 
markkas for interest on its debts. The situation this ycar 
does not look any brighter ai all. 


Tampelia has already sold all of 11s property that 1 not a 
part of its regular business activities. and now it 15 selling 
its not very profitable business venturcs. But who 1s 
willing to buy them. and at what price” 


If Tampelia. the parent company. which has been trans- 
formed into a holding company. were to sell all of its 
subsidiary companies’ business activities. the moncy 
accumulated from the sale of the companies would 
certainly not be enough to pay off its debts. Who would 
pay 7 tilhon markkas for a company with a business 
turnover of less than 7 billion that +s suffering heavy 
losses” 





Industry's Direct Investments in Relation to Investments 
in Domestic Property in 1985-90 
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The halance-of-pay ments statistics compiled by the Bank 
of Finland show only those foreign mvesiments that 
were financed mm Finland. At present. a Finnish firm's 
foreign subsidiary very often procures financing for its 
mvesiments abroad. This 1s why the ratro of all forcign 
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imvesiments to domestic invesiments 1s considerably 
higher than the figures given here. The figures on last 
years direct mvesiments arc only preluminary. The 
actual figures on investments arc higher than the figures 
that serve as the bases for the rateos given here. 


* Energy Research Chief Views Policies 
VIE NOSS4ED Helunks HELSINGIN SAUNOM1 
im Finnish ~ Mar ¥i p BID 


[U natirrbuted article: “Pressurized Combustion To Ard 
in Solving Energy Problem. Redistribution of Thousands 
of Megawatts Can Be Expected in Near Future’ | 


[Text] There are other ways besides nucicar power to get 
more energy for Finland. In thei labs. researchers are 
calculating that the solution hes on the succesful adapta- 
thon of pressurized combustion to the gas and sicam 
turbine process 


By makong changes mm their boulers. coal and peat plants 
could produce over 1.000 megawatts (MW) more clec- 
tricity than at present. If the increasingly more efficient 
use of raw maicrials by the forest indusiry and encrgy- 
consumption-cutting technological imnovations are 
added to this. we are talking about a total of several 
thousand MW gomng toward the solution of the energy 
problem 


The director of the State Technical C enters C ombustion 
and Thermal Technology Laboratory. Dan Asplund. 1s 
visibly excited about the new projects being undertaken 
at the new laboratory im Jyvaskyla. He docs emphasize 
that t always takes many years to go from theory to 
practical application on the scale of a tng plant. It also 
requires mitcrnational cooperation on research and 
financial support by industry and government 


The task of research 1s to work out the screntific theory 
and background and to try to come up with new methods 
and devices. This information 1s then given to decrsion- 
makers and financeers as a guide im mvestment decr- 
sons. NOtcs Asplund 


Attempts to solve the problems inherent in pressurized 
combustion arc being made around the world The 
efficrency ratio of clectricity production can be rarsed. 
depending on the fuct. to over $0 percent. Each different 
fuc! presents its own problems 


In Finland. the goal of thes research 1s to find the most 
efficrent way to burn peat and the black by-product of 
cellulose leaching at temperatures of 1000-1 400 degrees 
( clus and at a pressure of 20 atmospheres. With coal, 
on the other hand. thes research 1s centered mm the United 
States. In addition to the combustion technology. this 
research +s revealing how emissions of sulfur and 
nitrogen would be decreased 


Through the help of Grerman and French research iste 
tutvons. the State Technical Research Center's Jyvaskyla 
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laboratory has been accepted into the EC's Joule pro- 
gram. Last year. the Jyvaskyla researchers succeeded im 
creating a computer program that measures specific 
aspects of the particle combustion process. Neat 
summer. research apparatus for the pressurized combus- 
tion of peat will be built there. Research apparatus on a 
far bigger scale will be built at the Metsa-Sellu factory on 
Aanckosk. 


Asplund says that the new technology will allow present 


peat-fucied power plants to produce 500 MW morc 
electricity. 


Those studying the combustion of the black Ieach cellu- 
lose by-product as well as the manufacturers of boulers 
are talking about the theoretically calculated savings of 
700 MW. 


Of the different types of fuel. natural gas has been the 
most successfully adaptable to pressurized combustion 
because the gases in its smoke are especially clean and do 
not interfere with the channeling of the pressure to the 
gas turbines. 


The Jyvaskyla lab has also developed a process to clean 
wood chips for the forest industry. According to 
Asplund’s estimate. it can increase the annual raw mate- 
rial base by 8 million cubic meters. which. converted to 
electricity, 1s the equivalent of 15 terawatt-hours. Using 
chipping. significantly more raw material and fuel could 
be obtained from the forests. Besides all this. preliminary 
experiments with cellulose boring have been successful 
in decreasing the amount of chemicals as well as boring 
time. 


In addition to this. researchers have found ways to cul 
the energy consumption of paper manufacturing by 10 
percent and to improve the paper-drying process by 
using infrared radiation. In their campaign speeches. 
politicians have been demanding the cutting back of 
paper production by the hot grind method because 
wasics an enormous amount of energy. Director Asplund 
points out that the scientific basis for this hot grind 
method 1s very shaky. It has simply been invented and 
taken into use. The Jyvaskyla laboratory's research of 
literature has led to an idea about new technology that 
could shrink energy waste from 90 to 30 percent 


No Breakthroughs Vet in Peat Research 


Peat researchers have yet to achieve a breakthrough on 
mereasing the efficiency of peat production. The ults- 
mate goal of the peal program 1s to double the produc- 
tron per hectare within five years. Two years remain on 
the program's timetabic 


“We need those two years.” admits Asplund. “We are. 
nevertheless. much more optimistic now about reaching 
that goal than we were at the start of the project three 


years ago” 


The extraction of peat by chunks has improved by 60 
percent per hectare, bul extraction by scrapings by only 
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20 to W percent. Different types of peal extraction 
machines and varying methods for changing conditions 
have been developed by the Jyvaskyla laboratory. and 
these have been studied m simulators. In practice. the 
results are being tested im the peat bogs just as fast as 
corporations are investing in them. 


Drying peat by the windrow method allows two peat 
harvests to be dried simultancously. In some peat bogs. 
the yield per hectare has increased 70 percent. when 
compared with traditional methods. Next summer. a 
study will determine how alternating chunk and scraping 
methods of extraction will quantitatively affect overall 


production. 


Asplund emphasizes that this research aims to improve 
the peat industry's ability to compete with foreign fucls. 
If the theoretical promise 1s realized. the three basic 
aspects of peat production will be reshaped: Production 
per hectare will improve. it will be possible to collect 
peat with a higher water content than before. and is 
combustion will have a higher energy yield. 


Two Professors, 12 Ph.D.'s 


According to Asplund. research cost of transportation 1s 
the aspect of energy production on which research will 
have the least smpact. 


The Jyvaskyla laboratory employs 85 persons at a cost of 
28.5 million markkas. Over half of these workers have 
academic degrees. It 1s the goal of the unit to have 12 
Ph.D.’s and 21 persons with certificates by the year 
1995. Al present. the positions of professors of combus- 
tion and industrial energy technology are being filled. 


Iceland 


Conservatives Win, Impact of Elections Viewed 
PVU2404104891 Odo AFTENPOSTEN im Norweman 
22 Apr Yl p 7 


[NORSK TELEGRAMBYRA report: “Clear Victory for 
the Right in Icelandic Elections” | 


[Text] As expected. the conservative Independence Party 
was the big winner in the Icclandic elections. President 
Vigdis Finnbogadottir will probably ask party leader 
David Oddsson to try to form a new government to 
replace the present center-left coalition 


Three of the four partics in the present government have. 
however, hung on to a narrow majority. with 63 deputies 
in the Althing. but the cohesion of the parties which have 
governed iceland since 1988 seems to be breaking up 
The chief reason 1s that several politicians in the socialist 
People’s Alliance will not vote im favor on important 
wssucs such as the EES [European Economic Space] 
agreement and the construction of a new alumiaum 
plant im iccland 
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“A strong government must be formed.” Social Demo- 
cratic Trade and Industry Minisicr Jon Sigurdsson sad 
In hes view, thes rules out further cooperation with the 
People’s Alliance. as long as the coalitions majority ts 
less than two or three. Consequently the cooperation 
between the Social Democrats. the People’s Alliance. 
and Prime Minister Steingrimur Hermannsson’s Iecft- 
wing liberal Progressive Party 1s likely to collapse 


The fourth government party—the Citizens Party—tost 
all seven of its deputies and is therefore out of the 
Althing and Icelandic political life. 


A probable government coalition in Iccland 1s coopera- 
twon between the Social Democrats and the victorious 
Independence Party. But in Iceland government forma- 
tion negotiations are a long drawn out affair which could 
take weeks or months. 


The conservatives’ victory must be seen against the 
background of the rout of the Citizens Party. The Cits- 
zens Party came into cxrstence shortly before the 1987 
elections as a breakaway group from the lndependence 
Party uself. The conservatives’ new success shows that 
the voters who abandoned the party four years ago have 
returned to the fold. 


The distribution of the 63 seats in the new Althong arc as 
follows (1987 figures in parentheses) 



































Independence Party | 6 (thy | 4 6 percent 
Government parties : 
enemas 
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Government Coalition Seeks To Retain Power 


P12404131291 Copenhagen BERLINGSAE TIDENDI 
in Danish 23 Apr Yi p 10 


[RITZAUS BUREAU report: “Women Want To Jom 
Government ’] 


[Text] Reykjavik—The Icelandic Government met yes- 
terday to discuss the situation following last Saturday's 
{20 April] parhamentary elections. Prime Minister Ste- 
ingrimur Hermannsson said after the meeting that he 
secs NO reason to give in to the opposition 's demand that 
he resign until the possibility of hrs center-left coalitron’s 
remaining in power has been cxamined 


The three remaiming parties in the government are the 
prime minister's lefi-wing liberal Progressive Party. the 
Social Democratic Party. and the socialist People’s Alli- 
ance. Together they won 32 of the Althing’s 63 scats 


A new and as yet unined combination was mooted 
Sunday evening when a representative of the focland« 
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women’s party. Women’s Alhance. offered the govern- 
ment coalition its five seats. The only condition was that 
living standards for wage carners be improved. 


The clection’s mam winner was the conservative Inde- 
pendence Party. Party leader David Oddeson has said 
that he would be picased to form a government and that 
he +s chiefly interested on the Social Democratic Party as 
a coaliteon partner 


Sweden 


Moderates, Liberals Present Economic Platform 


P41 2404113091 Stahholm SUENSAUM DIGBLADET 
im Swedish 2) ipr 91 p 12 


[Sigind Leyonhufvud report: “Valuc-Added Tax Will 
Fall to 18 Percent™] 


[Text] During the lifeteme of the next government valuc- 
added ia, should be reduced from today's 25 percent to 
18-20 percent. This ss the maim pomt m the common 
platform. “New Start for Sweden.” which Moderate 
Coalition Party leader Carl Biidt and Liberal People's 
Party leader Bengt Westerberg introduced to the prevs 
yesterday 


Al a yount press conference at the Riksdag buriding the 
two party leaders explained why the emphasis 1s being 
pul on this cul im taxation by pormtong to the need to 
come mto line with the lIevel within the EC. When 
Sweden becomes a member of the Community borders 
will be opened in such a way as to Necessitate such a 
falling into line 


The pount document. which 1s a further development of 
last fall's six-point program and jot semunars m the 
period February-April. makes t clear that the Modcrate- 
Liberal partnership aims to reduce capital taxation and 
wealth tax im particular, Thies could mvolve a further 5 
billron kronor per year mm tax cuts over the lfeteme of the 
neal government 


The jyornt cconomic platform. which Bildt thinks 1s the 
only policy which can now be pursued after the failure of 
the Social Democrats policy. proposes as a cornerstone 
a reduction in the tax burden coupled with savings in the 
publec sector 


As well as valuc-added tax. the Modcrate-Leberal part- 
nership wants to reduce th: f employers con- 
irrbutrons thal are pure tay r rates of tax do 
not mecreasc, the two partic 1 troduce mdes- 
atvon of tax scales and somehow —* stron 1s made of 
how—to force local taxation down from 31 percent to WO) 
percent al most 


Thes +s also the arm of the mnquiry into local fmances 1 
up by the government 


The reason why Bildt and Westerberg. who m the past 
have taken very different vices on the powebility of 
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reducing the tax burden. arc now backeng thers approach 
iS partly the need to come into linc woth the Et. and 
partly, the need for mmscsiment in Sacdcn 


“lt must pay to mvest om Secden” as Bengt Westerberg 
pul it yesterday 


Even if “New Start for Sweden” comtamns few concrete 
proposals. the two party leaders belcve that a acu 
government weil have to be quick on mmformuong people of 
its long-term policecs. “lt well have to be a fyeng start” 


Beng! Westerberg sand 


“Wage-carners’ investment funds must go and 
announcements of long-term policies must come 
quickly.” sand Carl Bildt. who sand that the port cco 
nomi platform plans for two terms in goxcrament and 
NOt just one 


Mayor savings will be mecessary in order to emplement 
the cuts mm taxatvon. The proposals are derected marly at 
the social sector. Here an attempt will be made to replace 
the present lower level of welfare payments during the 
first three days of sick leave. with two qualifyong days 
when no payments arc madc 


Such qualifying days were decided toward the end of the 
tsfe of the last nomsocialrst governmmcat. but the decrson 
was reversed by the mcomung Social Democratic govern. 
ment and after thal was not a practical poles for any 
party for a large number of years tt 1s now returning in 
a revamped form 


The two parties also want to make say engs om the ficld of 
housing subsidies and Go not think that the system of 
micres| payments on loans. which the government 
forced through with the support of the Left Party. has 
thes effect. Instead the Moderate Liberal partncrsiup 
wants to gradually reduce rem subsidies 


Bildt and Westerberg also take the secu thal state 
companies should be privatized 


“We intend to privatize state companies on a wale of 
about 10 bilhon kronor per vear As cxampilcs of com. 
panies which should be sold. we can mentron LAAB 
[Luossavaara-Kirunasvaara Aktie-Bolag—iron ore 
mining company om Kiruna] Procordia. NCB [Nord« 
Copyrnght Bureau], and Nordhanken”” the platform 
Mates 


As far as wage bargarneng 6 concerned. the two parties 
State clearly that there will be no mterventron by the 
State. erther in the form of more oF lew ofs rows preveurc 
on the vanious sides of induviry and commerce oF mm the 
form of legrslatron 


Another aim. well known from pat vcars = that of 
lonkong the Swedish krona to the European currency. the 
ECU [European Currency ( nit]. as soon as powshlc 
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* Werner Agaix servives Left Party Revolt 


* Admits Fissures 
VIL NO4301 Sea dhol STENSA TL DIGRL IDET 
m Suecdih 11 Var Gi ps 


{[Artacte ty 6Lennart Lendgumt “Lars Werner Not 
Thenking of Leaving: “Regretiable Defectsoms. but Nom- 
mating Debates No Tender-Hearted Aftans | 


[Text] Lars Werner of the Left Party has no plans 
whatsoever of quittemg as party chanman. After a 
mecting “ith the party s cxccutlne commuiltce on 
Monday. he cxplained. however. that the party leader- 
ship has reason to wrnce at the cretecersm that the three 
Left Party members who defected have leveted 


“Ht os regretiable that they defect. Bul nominating 
dchates arc no tender-hearted affairs.” he stated at a 
press conference on Monday cv cning 


“Hts not a good sttuatron that has devcloped wrth all the 
drscuswons about the disscnwon within the party | do 
not deny that there are divided opmmons But I thenk that 
thes have overreacted on the subject of personality 
clashes.” sand Lars Werner at a press conference on 
Monday cv cning 


Lo leo bar 


A! the same time. he themks that the three Bo Hammar 
Margo Ingvardwon. and Via Johanwon. go too far m 
thee critecrsm on certamn aspects Among other thongs. he 
pornts out that several months ago. the party paveed a 
resolution to compile a whitepaper on East Europe The 
analyses 1s to be ready for the next party congress. The 
three deserters have among other thongs. stated that the 
confrontation aith East boc communrsm has not been 
sufficrent om the parts 


The desertion of the three happened after Viva 
Johansson and Bo Hammar landed on the Stackholm 
( sty best down where. today. of scems enirkels thes could 
get clected The “mndependent” candidate and Social 
Democrat. Sven Graseman. «as placed above them on 
the lt 


The three feel that the “reformers” m the party have 
suffered defeat and that “slogan-promoting sect mem- 
hers recerve far too much clhow room 


“Nothing Nee” 
The drscuwon of ‘poster policy verses a party working 


erthin the parhament has of course heen pursucd for 
decades. This 5 nothing new says Werser 


Werner still thenks that « 1 pecwhar that Crraseman na 
candedate for the Left Part, whole. at the same tome. he 
"a member of the Saceal Democrat Party 


if | had been mm hrs shoes. | would have left the party 
rather than be ousted. he sand 
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“We cannot set the door ajar and then close u. The 
congress has decided that we will become a broader Lefi 
Party.” 


During the long executive Committee mectieg. 1 was 
decided. according to Werner. to wnderiake “ceriam 
concrete mrtsatives” to find out why thes type of oppo- 
sitvon arises. He did not want to comment more precisely 
on what thrs work involves 


* Deserted by Reformers 
VIE NO4I0R Staxtholm DIGENS NYHETER 
in Swedish 11 Mar 91 p 2 


[Ednornal: “Werner a Swedish Gorhaches ©] 


[Text] Cleansed of details and personality clashes. the 
new conflict within the Left Party seems to involve two 
main rssucs that are old acquaintances 


and social theory of the Swedish Commun Party. No 


Hammar's group 1s opposed to the dissotution of partia- 
mentary capability that will be the comsequence if ypust 
anyone can be put on the Riksdag Irsts. ewen those who 
can be capected to pul on personal shows They are 
expecially critecal of bringing im people from various 
sects. such as the Trotsky Gote Kiiden m Goteborg 
whose candidature 1s now being 


Many of the Left Party's mowt capable and overall 


respected forces are among those that have been pushed 
out by the traditionalists Communrst Youth member Bo 
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Hammar. health care [rssucs| polstscian Margo Ingvard- 
sson. former social [rssucs] polrtecran Inga Lantz. At the 
same tome. reformrst Peter Peterson. editor of NY DAG. 
has been ict go and the paper closed down. The old 
Stalarst newspaper NORRESKENSFLAMMAN is 
about to become the Lefi Party mam organ. 


Lars Werner's siteatron has certam semilaritees with 
Gorbachev's. Hes reformer supporters leave him out of 
dusappomiment. and he « allowed to remam ai the 
pleasure of the old apparatus. For a while. One differ- 
ence 1s that we on Sweden have free democratic elections. 
neat tome on six months Thrs 1s an annoying situation for 
the groups thal now arc staking out thew power within 
the Swedish party. Their own voter base «= weak, and 
therr capability of wenning Social Democratic votes 1s 
stim 


* VPK Veteran Hammar Comments 


VIE NO4I0C Staxtholm DIGENS NYHETER 
im Swedish 13 Mar 91 p 6 


[Article by Magdalena Ribbing “Werner Was Also Gowng 
To Leave” —first paragraph « DAGENS NYHETER 
mtroduction| 


[Text] Where does the Lefi Party [v] stand” And where s 
it goung” Bo Hammar (+) who 1s abandoning hrs political 
mandate. describes hes party as staggering. uncertain. 
and without management. He has hemsclf become a 
symbol for a certam lene. the practecal political adjust- 
ment to current reality. But thes lone os fallong apart. 


Bo Hammar 1s now vacationing at a farm on Gotland. He 
rides his bicycle. strofis on the woods. and contemplates 
hfe. The fight mm the party = between the oldteme 
communrsts whom he calls doctrinal. and the reformers. 
to whom he belongs But he docs not show any bitterness 
over the great political battle he lost when the party held 
tts election conference over the weekend 


“Conflict « always difficult. Bul one must stand for 
something. In fact. 1 feels good to take the comseg sences 
of thes standpornt 


Celebrity in the Party 


Along with Party Chamman Lars Werner, Bo Hammar is 
one of the best known Lefi representatives. Now, he 6 
not a candidate for the parhamentary clectronms because 
of the election conference decrwon to drop his name 
down on the Inst to a level where he will not be clected In 
the previous primary clectrons. Bo Hammar came oul 
almost on top. Al the same tome Bo Hammar tefl, 
Riksdag representatives Viva Johanson and Margo Ing- 
vardsson did the same 


“We are not the ones who control.” says Bo Hammar, “a 
1s the doctrinaires. who already before the primaries took 
place. decided that | should be removed. They did not 
succeed im removing Lars Werner at the congress and 
that «= why | had to be removed. | subscribe to the 
Werner line ~ 
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Bo Hammar is disappointed, even in his party leader. 
The day before the election conference, Lars Werner. Bo 
Hammar, Ylva Johansson. Annika Ahnberg. and Margo 
Ingvardsson met in Bo Hammar's Riksdag office to 
discuss the possible development in the election confer- 
ence. The defection was well measured and well known 
in advance to the party chairman who, in his position. 
had the possibility of supporting the three who had been 
dropped down on the list. 


“We explained to Lars Werner that we were thinking 
about defecting if the election conference dropped our 
names down on the list.” says Bo Hammar. “We felt that 
the election preparation was being trampled on when the 
result of the primaries was overlooked. When I said that 
I was thinking of leaving. Lars Werner said that he could 
not mount an clection campaign without me. He stated 
quite clearly that he also intended to take the same 
measures if that happened. But | did not believe him. 
When I left, 11 was without the conviction that he would 
also do it.” 


No Longer a Fighter 


No, Lars Werner no longer fights.in the first round. 
opines Bo Hammar. 


“There are many of us who think that he is far 100 easily 
swayed by the strongest currents. He does not want a 
political fight. And this leads to the loss of several close 
colleagues who feel that he is good as a chairman, but 
difficult as a colleague.” 


The next party chairman of the Left is probably Gudrun 
Schyman, current deputy chairman. Bo Hammar is not a 
great admirer of her either. even though his criticism of 
her 1s separate from his criticism of Lars Werner. 


“Gudrun Schyman charged into our party leadership 
from one of the more folkloric sects, the Marxist- 
Leninist Struggle Alliance.” says Bo Hammar. “Perhaps 
it would be good if she would not be made party 
chairman as fast as it now appears. It 1s possible that she 
will be good some day. but she has very limited political 
experience so far.” 


With a Stockholm slang expression, Bo Hammar says 
that he becomes “pissed” —annoyed—with Gudrun 
Schyman when she says that the government issuc 1s of 
secondary importance. “Politically immature.” hisses Bo 
Hammar. 


“Such an unclear view of the government issuc means an 
equally unclear view of our party's role. We must discuss 
where we stand. We musi have an idea of how the 
country will be governed. What kind of government will 
we have? We act as if it 1s only important to promote the 
position of the Left Party: Gudrun Schyman docs not 
tackle the problem, and Lars Werner ts blocked off.” 


Room for Criticism 


If the Left has the conception that only the party. the 
party alone. 1s of importance. one must be prepared to 
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settle with the Social Democratic Party if there ts not a 
100-percent agreement, according to Bo Hammar. If the 
Social Democrats settle with the Moderates instead, the 
Left will be in a position to criticize. 


“The problem ts that we could perhaps have achieved a 
better agreement but still be criticized by our own people 
for what we didn't get. If we had taken pains. the tax 
reform could have been beticr. not quite the way we 
wanted it, but much better. We did not take pains. and 
we lost that possibility.” 


Doctrinal Inheritance 

Bo Hammar does not want to call his opponents in the 
party Stalinists. He feels that is going too far. But he feels 
that “doctrinaires™ 1s a suitable description. He feels that 
they want to preserve the doctrinal inheritance. The 
party congress this spring voted with a minimal majority 
that the “k™ for “kommunist™ should be dropped from 
the party name. and still there 1s a large minority within 
the party that fights for preserving the communist soul. 
Bo Hammar is one of those who wants to finish with the 
communist inheritance, with the East bloc communism. 
As secretary for international affairs he formulated the 
Left Party's stand that the Soviet Union should get out of 
Afghanistan, and the party should support Solidarity in 
Poland. criticized internally, and he wants a funda- 
mental rethinking within the party. And he thinks it 1s 
tume to abandon “old utopian dreams that when the last 
Social Democrat has become a communist. then we take 
over. 


In recent years, the resistance to change within the party 
has led to many wise and sensible people leaving the 
party. according to Bo Hammar. He names Peter Pet- 
tersson, the last editor in chief of the no longer published 
party organ NY DAG. who before that was a colleague of 
Lars Werner. Karin Mansson. and Anders Westerberg. 
all of whom worked for a radical leftsst reform party. but 
were not allowed any clbowroom., and have now left the 
party. They are not the only ones. says Bo Hammar: 
many of those who want to do constructive work, choose 
other channels for their political involvement 


“But those who want a revolutionary slogan party are 
satisfied. They remain and get more clbowroom.” 


Wait and See 


What wil he do himscif’ Bo Hammar has not decided. 
He wants to see which direction the party takes. The 
most important thing in this clectron 1s to prevent a 
conservative-clerical government. as he calls it. a govern- 
ment dominated by the Moderates and supported by the 
Christian Democrats. He speaks with revulsion about 
“moral conservatism” and “culture reactionaries” who 
could seriously damage the cultural climate 


He has not heard any talk about a splinter list yet. He 
does not believe mn that, “there 1s cnough mess as it 18." 
he says with a sigh. What if he 1s invited to continuc in 
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the Riksdag despite all this? Bo Hammar thinks that 
would work out: “If they want me in the Riksdag. | am 
ready.” 


* MP Urges Werner To Quit 
91EN0430D Stockholm DAGENS NYHETER 
in Swedish 13 Mar 91 p6 


[Text] Jan Stromdahl, member of parliament. who rep- 
resenis the Left Party of Stockholm. suggested in the 
radio program “Kanalen™ on Tuesday that Lars Werner 
should quit as party chairman. 


“Werner should take the consequences of the fact that so 
many people wanted Gudrun Schyman as party 
chairman at the last party congress.” said Stromdahl. 
and he should therefore “prepare his departure in an 
Organized manner.~ 


Stromdah! is the Riksdag member who defeated Bo 
Hammar in Stockholm. 


Lars Werner was noticeably irritated over Stromdahi's 
move, but explained that this is the type of blow below 
the belt one has to take as party chairman of the Lefi 
Party. 


* Former APK Press Organ Reaffirms New Line 


9YIENO399A Stockholm NORSKENSFLAMMAN 
in Swedish 14-20 Mar 91 p 2 


{Editorial: “FLAMMAN Remains Independent” 


[Text] We understand well enough that it 1s easier to talk 
about changes than to implement them in practice. More 
difficult to understand is that people who have for years 
talked about revitalization, openness, and leftist unity as 
a matter of course, are the biggest opponents when the 
fine words are given a practical content. 


Bo Hammar and Margo Ingvardsson are among the 
leading Left Party members who have spoken enthusias- 
tically of revitalizing the party. But when the party is 
actually in a period characterized more than ever by real 
revitalization, then Hammar. Ingvardsson, and Yiva 
Johansson choose to snipe. This they do without even 
having participated in the political debate at the election 
conference. 


The defectors regard themselves as the biggest revitaliz- 
ers. But in their revitalization, thoughts on leflisi unity 
are clearly not included. Instead, revitalization means to 
them that the party should be a “responsible” parliamen- 
iary party, exclusively. 
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Hammar thinks the time is past when it was sufficient to 
“sit in a ditch with a placard.” Yiva Johansson has said 
from time to time that she ts afraid that the party will 
evolve into an activist party. 


We do not believe that the Left Party is currently 
overburdened with too much activist policy. if anything. 
the opposite. Diligent work in the Riksdag can never be 
enough. If people are to become committed to solving 
the injustices found in society, the paraparliamentary 
work has to be increased. Reality is changed, in the first 
instance. through mankind's concrete struggle in the 
workplaces and the living communities. Should subse- 
quently, Riksdag leadership mectings take place, in 
which the leadership contrives a way to utilize its par- 
lamentary position to assist the struggic. that is excel- 
lent. 


The defectors think that cooperation with the smaller 
leftist groups hurts the work of revitalization. They think 
that revitalization should go. rather. in a red-green 
direction. 


Had Hammar. Ingvardsson. and Johansson taken part in 
the leftist unity debate. they would have seen that it is 
just such a stance that is being discussed by the Left. 
Now and then, a red-green-lilac alliance is talked about. 
The lilac color stands for the feminist movement. 


The defectors are consequently in deep water when they 
atiempt to create an opposition in the objective of 
creating a red-green alliance and cooperation with var- 
ious leftist groups. On the contrary, Hammar and his 
spear-carricrs do not feel they have much time for 
environmental activists. The statement on placard policy 
in the ditch has a very definite address. 


The defectors claim that NORRSKENSFLAMMAN is 
about to become the Left Party paper. Al least, they 
believe that there are forces in the Left Party leadership 
who want to see such a de clopment. 


The comment about FLAN) MAN has no relevance what- 
soever. FLAMMAN is a socialist paper. independent of 
party politics, and shall remain that way. FLAMMAN 
has passed from word to action. We have left the period 
of narrow party interests behind us. We have. if you will, 
not only talked about revitalization but also attempted 
to live up to revitalization in practice. But this revital- 
ization docs not mean that we ridicule other leftist 
entities. Nor that we speak with contempt of people who 
seck to institute changes through the alternatives to 
parliamentary activity. 


Possibly it ts this which upsets the defectors. 
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Situation of Turkomans in Northern Iraq Viewed 
NC2304 124491 Istanbul HURRIYET in Turkish 
19 Apr 91 p 7 


[Eyup Coskun report: “The Turkoman People Are 
Caught in a Cross Fire™} 


[Excerpts] The Iraqi regime has opened the doors of the 
northern Iraqi cities of Sulaymaniyah., Irbil, and Karkuk. 
where the Kurdish minority rebelled against Baghdad, to 
the world. We traveled to these cities with the other 
journalists in Iraq and saw that they were ghost towns. 


[passage omitted] 


We found very few people in Karkuk. The large Turkoman 
population of Karkuk had fled the city. The Turkomans 
claimed that the Kurds ransacked their shops and homes. 
robbed the city bank, and stole their cars merely because 
they did not support the Kurdish rebellion. 


No Questions Asked 


The people of Karkuk said that the Iraqi Armed Forces 
killed many of the Turkoman people after accusing them 
of supporting the rebellion. Noting that this took place 
without an investigation, they said: “We do not know 
what we should do. Life ts at a standstill in the city. 
There is no supply of electricity. water. or fuel. The 
prices are unbelievable. This coupled with the grief of 
our relatives and the pressure directed on us by the two 
opposing sides have taken a terrible toll.” 


The 2,500,000 Turkomans, who have remained outside 
the “security zone™ established by the United States north 
of the 36th parallel, are at the mercy of Saddam Husayn. 
Not knowing the mountain regions and having no idea 
about escape routes, the Turkomans, who make up one of 
the three main elements of the Iraqi population, have been 
besieged by the Iraqi Armed Forces. They have claimed 
that aid should also be extended to them or Saddam 
Husayn will make them suffer to vindicate the incidents 
that have taken place in Iraq. [passage omitted} 


* Ecevit on Kurds, Ozal's ‘Strategic Cooperation’ 


YIES0624A4 Istanbul CUOMHURIVET in Turkish 
3] Mar Yi p4 


[Unattributed interview with Democratic Left Party 
leader Bulent Ecevit in Ankara: date not given] 


[Text] DSP | Democratic Left Party] leader Bulent Ecevit 
proposed the establishment of an “institute of Turkish 
culture” imstead of a Kurdish institute. Ecevit. who 
underscored the need for a constitution that will echo 
national conciliation, answered our questions as follows: 


[(CUMHURIYET] If the Iraqi Kurds form a federated or 
separate state. could the idea that “large numbers of 
Kurds live in southeastern Turkey: therefore this .cgion 
of Turkey must join that state” gain greater significance” 
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[Ecevit] Some peopie are already saying that. However. 
that reasoning can create problems in all parts of the 
world. 


For example, if Turkey claims that Turks constitute a 
majority in certain regions or federated states of neigh- 
boring countries and argues that those regions or federated 
States must join Turkey, there would be an upheaval. 


The important issue is that we change the semifeudal 
structure of eastern and southeastern Anatolia, ensure 
rapid development within the framework of a fair system. 
and end the repression of the people of the region by the 
state. To the extent that we can succeed in doing these 
things, a federated or independent Kurdish state that may 
be established in Iraq would not have any effect on Turkey. 


Of course. absurdities such as bans on mother tongues 
must be ended. 


[{CUMHURIYET] Proposals have been made to estab- 
lish an “institute of Kurdish culture” in Turkey. What do 
you think about that? 


[Ecevit] A few years ago. an American couple who are 
our personal friends were visiting Turkey. They were 
part of a tour program organized by the Smithsonian 
Institution in Washington for people interested in Tur- 
key’s history and culture. When they arrived in Ankara, 
| took them to the village near Polath where King Midas 
is said to be buried. A villager acted as our guide. While 
we were talking near a considerably deep excavation site, 
our American friends said: “The program of our tour is 
very confusing and intensive. It would be better if they 
could organize a separate tour for each period.” 


I conveyed my friends’ remarks to the guide. The villager 
said: 


“Just look at the layers in the excavation site here. Can 
anyone separate these layers as the Bronze Age. the 
Phrygian period, the Hittite period, the Lydian period, 
the Hellenistic period. the Roman period, the Christian 
period, and the Turkish or Islamic period and then 
organize tours for each one?” 


There is a lesson that some of our progressive intellec- 
tuals who are arguing for the establishment of an insti- 
tute of Kurdish culture in Turkey can learn for that 
villager’s remarks. Turkey's culture 1s an amalgam made 
out of the synthesis of so many different cultures that it 
is impossible to examine the components of that 
amalgam independent of cach other. 


Consequently, | think that what 1s needed is the estab- 
lishment of an “institute of Turkish culture.” Such an 
institute should obviously be able to study in depth the 
Kurdish contribution and component in Turkey's cul- 
ture without any zealotry and without trying racist 
presumptions to the effect that “Kurds descend from the 
Turkish race.” 


Turkey's people, like its culture, 1s a whole or an amalgam 
which cannot be divided into components on the basis of 
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ethnic roots. Because over thousands of years, those with 
different racial backgrounds who came from different 
places and the children of people who lived on these lands 
earlier fused together without discrimination. 

That is why, as I have always said, in Turkey's context, 
the term “Turk” refers not to a race but a nation. 
However, everyone who says “I belong to the Turkish 
nation™ must be able to say. if he wishes, that he is a 
Turk of Central Asian ancestry or a Turk of Kurdish. 
Arab, Assyrian, Circassian, Abkhazian, Georgian, or Laz 
ancestry. Indeed, he can say it. 


The Armenians, the Greeks, and the Jews in our country 
have also fused with the Turkish nation while preserving 
their ethnic identities. None of them can be viewed with 
discrimination. 

[(CUMHURIYET] President Ozal disclosed that he pro- 


posed a “strategic cooperation™ to President Bush at 
Camp David. What do you think about that? 


[Ecevit] Mr. Ozal cannot have proposed “strategic coop- 
eration” to the U. S. President on behalf of Turkey 
because such a decision has not been made in the 
appropriate organs of the government of the Turkish 
Republic. Moreover, it is not known what Mr. Ozal 
means by “strategic cooperation.” 


When journalists asked Mr. Ozal what he means, he 
replied: 


“You should speculate on that and try to understand.” 


Mr. Ozal may not be a serious statesman. It is evident 
that he is not fond of seriousness. However, the Turkish 
State 1s a serious state. Since the United States is also a 
serious State, President Bush should not have interpreted 
Mr. Ozal’s proposal as a proposal made by a serious 
government on behalf of Turkey. 


One may think that, at best, Mr. Ozal may have proposed 
“strategic cooperation” to President Bush for his own 
political status and future. Indeed, according to a report 
leaked to the press, Minister of State Gunes Taner who 
participated in the Camp David talks with Mr. Ozal, told 
American officials: “If you do not give us the money we are 
asking for, we will participate in elections from a difficult 
position.” This confirms that Mr. Ozal may have proposed 
“strategic cooperation” to the United States not on behalf 
of Turkey, but on his own behalf and for the sake of his 
own and his party's interests. 


[CUMHURIYET] Can it be said that Ozal or Turkey 
came out stronger from the Camp David talks? 


[Ecevit] Mr. Ozal is not the first Middle Eastern leader 
who has been warmly welcomed at Camp David and 
who has won widespread recognition and respect in the 
United States for laying the foundations of a “strategic 
cooperation.” Former Egyptian President Anwar al- 
Sadat also enjoyed such privileges carlicr. However, in 
the end Egypt was isolated in the Middle Easi for many 
years. Despite the generous aid it reccived from the 
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United States, Egypt was never able to put its economic 
and political affairs in order. 


Consequently, we must act very carefully as a nation. We 
must tell the entire world that the president of the 
Turkish Republic is not in the same position as the 
Egyptian president. that he is “not accountable” in a 
legal sense and that he cannot conclude or propose on his 
own agreements binding on Turkey. 


{CUMHURIYET] Just before Mr. Ozal left for the United 
States, certain proposals to amend the constitution were 
disclosed as “drafts.” What do you think about them? 


[Ecevit] The DSP ts the first party that spoke about the 
need for a new constitution. The party’s 1985 program 
has a special section on this subject. Today everyone 
acknowledges that the current constitution does not fit 
Turkey and that democracy cannot become reality and 
society cannot have peace with this constitution. Conse- 
quently, a new constitution which echoes national con- 
ciliation must be drafted without delay. 


We showed how the new constitution can be based on 
national conciliation by a decision of our [party's] grand 
congress on 24 March. As stated in that decision, general 
elections must be held as early as possible this year within 
the framework of an electoral system which does not 
distort the will of the voters. For the moment, constitu- 
tional changes must be limited to reducing the voting age 
to 18 and the eligibility age for being elected to parliament 
to 25. A provisional constitutional article must be included 
to charge the Grand National Assembly to be formed after 
the elections with the task of drafting a new constitution 
and submitting it to a public referendum within one year. 
There must be a binding provision that if the new assembly 
cannot perform this task within one year, new elections 
will be held. At the same time, a consultative council in 
which labor and employer organizations, professional 
chambers, social organizations, agricultural cooperatives, 
and universities are represented must be formed, and the 
new assembly must utilize the contributions of this council 
while drafting the constitution. 


Since the present assembly is the result of an unfair 
electoral system which distorts the will of voters in unprec- 
edented proportions, it will always be possible to argue 
that any fundamental constitutional changes proposed by 
this assembly do not echo a national conciliation. 


The DSP proposal not only addresses this problem but 
also echoes the demands of opposition parties repre- 
sented in the assembly for carly elections. 


Turkish Cypriot ‘Stability Package’ Disclosed 


NC 2404108791 Istanbul HURRIYVET in Turkish 
21 Apr 91 p 16 


[Dogan Uluc report: “Denktas’ Package to Perez de 
Cuclilar on Stability in Cyprus” ] 
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[Excerpts] New York. (HURRIYET)}—President Rauf 
Denktas of the Turkish Republic of Northern Cyprus 
{TRNC]. who held a series of talks in Washingion and at 
the United Nations as the head of the Turkish Cypriot 
community, has made disclosures to HURRIYET on the 
“stability package” he will submit to UN Secretary 
General Perez de Cuellar in May. [passage omiticd] 


Contents of the Package 


Rauf Denktas has been unable to convey his “stability 
package™ to Perez de Cucllar because the latier has been 
visiting Europe. In view of this, Denktas will visit New 
York in May to personally submit his package. The main 
points in Denktas’ “stability package” are as follows: 


1. The Cyprus problem cannot be resolved through a 
campaign of mutual accusations and imputations. The 
Greek Cypriot administration must abandon its attacks on 
the Turkish Cypriot community and Turkey and refrain 
from blaming Turkey in international organizations. 


2. The effort made to convince the world public opinion 
that the Cyprus problem began in 1974 and distort and 
deny the incidents which occurred from 1963 to 1974 


must be stopped. 


3. In view of the recognition of the political equality of 
the two communities in Cyprus by the UN Security 
Council Resolution No. 649, which was dated 12 March 
1990, and considering the emphasis placed during the 
intercommunal negotiations on the establishment of a 
federation based on the principle of partnership. the 
Greek Cypriot administration must be prevented from 
taking part in international forums posing as the only 
and indisputable government on the island. The Turkish 
Cypriots must be given the right to speak in every field. 
including politics, in foreign countries. 


4. The land, sea, and air embargo against the Turkish 
Cypriot administration must be lifted. The Turkish Cyp- 
riots must be allowed to participate in international sports 
and cultural activities and the restrictions on Turkish 
Cypriot trade must be lifted. The United Nations must 
draw the attention of third countries to this matter. 


5. The representation of Cyprus within the CSCE struc- 
ture by the two Cypriot communities must be accepted. 


6. The work carried out by the two sides in Cyprus on the 
question of the missing persons must be studied and an 
authentic list should be drawn up depicting those who have 
been missing as a result of the clashes [from 1963 to 1974]. 
the coup carried out by Sampson. and the peace operation 
in 1974. With a view to end their painful expectations, the 
families of the missing 800 Turkish Cypriots and 1600 
Greek Cypriots must be provided with the most up-to-date 
information on their relatives’ fate. 


7. In view of the fact that the reestablishment of confi- 
dence between the two communities is a basic factor for 
the resumption of the intercommunal negotiations. the 
rearming campaign must be halted. The level of the 
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Turkish and Greek Cypriot Armed Forces must be 
frozen and. subsequently. a “nonaggression treaty™ must 
be signed between the two communities. Turkey and 
Greece must sign this treaty as guarantor powers. 


8. The books used in the Turkish and Greek Cypriot 
schools must be reviewed and a commission must be set 
up to prevent hostile feelings from becoming rooted and 
widespread between the two communities on the island. 


9. As was done by the TRNC Republican Assembly 
sometime ago. the Greek Cypriot House of Representa- 
lives must adopt a resolution pointing out that the goal is 
to establish a federation. In other words, the Greek 
Cypriot House of Representatives must adopt a resolu- 
tion that enosis has been abandoned and the Greek 
Cypriots support the formula of federation, which is 
regarded by the United Nations as the only way to have 
the Cyprus problem resolved. 


10. The two sides must establish “Demand Commit- 
tees.” which will draw up lists on the property the 
Turkish Cypriots left in southern Cyprus and the Greek 
Cypriots in northern Cyprus. These lists will be used 
during the course of the intercommunal negotiations. 


11. The Ercan Airport must be given international 
recognition. 


12. The Maras [formerly Varosha] region must be 
reopened and the Turkish and Greek Cypriots must 
move to establish joint enterprises. [passage omitted] 


Bombs Damage Buildings in Istanbul, Izmir 


Three Explosions in Istanbul 


142404104291 Ankara ANATOLIA in Enelish 
0930 GMT 24 Apr ¥l 


[Text] Istanbul (ANATOLIA)}—Three bombs exploded 
in different districts in Istanbul on Wednesday morning 
at around 0800 hrs local time (0500 GMT). 


The first explosion was in a building belonging to a 
major holding company in Halaskargaz: Caddes:. At the 
same time another blast caused a fire at an auto retailer 
in Altunizade district. 


In Bostanci a blast occurred around the same time, while 
an unidentified person called the police to inform them 
that a bomb had been planted in a building im the 
Osmanbey District. Police and bomb experts sealed off 
the building. 


Blasts Rock Istanbul, Izmir 


142404101191 Ankara ANATOLIA in Enelish 
O82 GMT 24 Apr 91 


[Text] Istanbul (ANATOLIA)}—Bombs rocked Istanbul's 
stock exchange building and a police station in the 
Acgecan city of Izmir on Monday night. causing damage 
but no casualties 
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An unidentified person threw a bomb at the stock 
exchange building. shattering windows and damaging a 
nearby brokerage house. The building was bombed last 
year. 


A powerful sound bomb. planted outside the police 
Station in central Izmir, damaged the building and 
shattered windows of nearby houses. 


A telephone caller claumed responsibility for the Izmir 
blast on behalf of an unspecified lefi-wing group. 


Protocol Signed With USSR on Border Flights 


1.42304153691 Ankara ANATOLIA in Enelish 
O845 GMT 23 Apr 91 


[Text] Ankara (ANATOLIA}—A protocol was initialed 
here on Monday between Turkey and the Soviet Union 
regulating civilian and military flights at borders. 


The protocol allows landing in a Turkish airport of 
Soviet planes which are unable to land at Leninakan 
Airport in Armenia because of inclement weather. 


Iran's Hashemi-Rafsanjani To Visit 29 April 


7.42304170991 Ankara ANATOLIA in English 
1637 GMT 23 Apr 91 


[Text] Ankara (ANATOLIA}—Iranian President “Ali 
Akbar Hashemi- Rafsanjani will visit Turkey for three 
days beginning April 29 for high level talks with senior 
officials, Foreign Ministry sources have said 


It will be the first official visit abroad as president for 
Hashemi-Rafsanjani. who will stop over in Syria first. 


His visit will mark the second high-level contact this year 
between Turkey and Iran following an earlier trip to 
Ankara by Iran's First Vice President Hasan Habibi at 
the invitation of Prime Minister Yildirim Akbulut. 


No details of Hashemi-Rafsanjani's itincrary in Ankara 
were immediately available. 


Danish Health Minister Arrives on Official Visit 


7424040855191 Ankara Domestic Service in Turkish 
2000 GMT 23 Apr 9i 


[Text] Danish Health Minister Ester Larsen has arrived 
in Turkey on an official visit. She was received at Ankara 
Esenboga Airport by Health Minister Halil Sivgin. She 
said that her country wants to develop its relations with 
Turkey in the field of health. Sivgin said that Turkey has 
a large medical supplies market in the Soviet Union and 
the Easiern Bloc, and added that cooperation in that 
field will mean great gains for both countrics 
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Norwegian Defense Minister Arrives for Talks 
742404085591 Ankara Domestic Service in Turkish 
2000 GMT 23 Apr 91 


[Text] Norwegian Defense Minisicr Johan Jorgen Holst 
has arrived on an official visit to Turkey. He was 
received at Esenboga Airport by National Defense Min- 
ister Mehmet Yazar. who said in a speech that during 
their talks they will discuss security and defense issues in 
light of the latest developments in Europe and the region. 


Holst said that the latest international developments 
showed once again that Turkey has a very important 
geographical location. He said that Europe wants to 
develop its relations with the Islamic world and that 
Turkey will play a major role in that respect. 


Holst will begin his talks in Ankara tomorrow. 


Ozal To Visit New Zealand, Australia 5-10 May 


7.12304165491 Ankara ANATOLIA in English 
1625 GMT 23 Apr 9! 


[Text] Ankara (ANATOLIA}—President Turgut Ozal 
will pay official visits to New Zealand and Australia 
between May 5 and 10. official sources have announced. 
Ozal will depart Turkey on May 2 for Singapore, where 
he will stay until May 5. 


His visit to New Zealand to begin on May 5. (words 
indistinct). Ozal will then begin his official visit to 
Australia on May 8. 


After completing his visit in Australia on May 10, Ozal will 
pass on to Malaysia and return to Turkey on May 1! 2. Ozal 
will have political contacts also in both Singapore and 
Malaysia although his visits to those countries are unoffi- 
cial. 


President Says Early General Elections Possible 
7.42304201991 Ankara Domestic Service in Turkish 
2000 GMT 23 Apr 91 


[Text] President Turgut Oval has said that, should the 
Opposition partics agree to the amendments envisaged in 
the Constitution, gencral clections might be held in Sep- 
tember. 


In response to questions by journalists during the official 
reception given to mark the 7th anniversary of the 
Turkish Grand National Assembly [TGNA]}, Oval said 
that the chances of holding general clections in Sep- 
tember are very strong 


Recalling that the TGNA must decide this issuc, Oval 
said that he would do his best as president to push for the 
realization of this issuc. He added: Let the opposition 
agree to the constitutional amendments | proposed. | will 
give my best support to the holding of clections im 
September 
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Akbulut Says Still Set for 1992 


7424041108591 Ankara Domestw Service on Turkish 
1000 GMT 24 Apr 91 


[Text] Prime Minister Yildirim Akbulut has said that 
general elections will be held as scheduled in 1992. Only 
the authorized bodies of the party can make the decrsvon 
to hold carly clections, he sad. 


The Council of Ministers met under Prime Minisicr 
Akbulut in Ankara today. Before the mecting. Akbulut 
rephed to reporters’ questions on the rssuc of carly 
gencral clections. Asked if a decision had been made to 
hold elections in September 1991, Akbulut said: In order 
to be able to decide on the date of the clections, we must 
consult with the authorized bodies of the party. We had 
earlier said that there would not be clections in Sep- 
tember 1991. that they would held as scheduled. It 1s up 
to our authorized bodies. Therefore. 1 1s not mght for me 
to speak in a binding manner. or to make a declaration. 


Asked if carly clections will be held if the Constitution 1s 
amended, Akbulut said: It was said [by Oval) that ua 
would be September. Maybe that 1s September 1992 


Asked when he will mect with opposition partics in 
connection with the constitutional amendments. 
Akbulut said that preparations are being made. 


The Council of Ministers meeting 1s still in session 


* Secret Command Center Opened to Reporters 


YIESO624B Istanbul CUMHURIVET in Turkish 
7? Mar Yi pp i. id 


[Article by Ahmet Tan: “The Army's Transparent Policy] 


[Text] Malatya—Was O7zal “motivated” during the Gulf 
crisis by the writing inscribed on the wall of the under- 
ground headquarters of the General Siaff” 


The writing in the underground headquarters. which was 
seen and toured for the first time in history by journal- 
1Sts. reads as follows 


“Great trumphs cannot be won without taking great 
risks. —Mustafa Kemal Ataturk 


We do not think that Ozal was influenced by these words 
Had he been influenced, he would have made these 
remarks a footnote to his cagerness “to dispatch soldiers to 
the Gulf and would have implemented his policy of 
“peace at home, Bush in the world” [a play on “peace at 
home, peace in the world” }—which he has pursucd since 2 
August and which has been criticized by the opposition—- 
more successfully with this epigram by Ataturk 


Oral did not do that because, according to officials. 
although he went to the General Staff's offices during the 
Gulf crisis he did not go ito its underground headquar- 
ters 
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The Armed Forces Command Opcration Center features 
separaic rooms for the prime ministers. certain ministers. 
and naturally the chief of the General Siaff to work im 
conditions of war. Some of these rooms have nameplates 
on their doors, but there 1s no nameplate for the president. 
That 1s probably because the “underground hcadquaricrs™ 
has been organized according to “constitutional rules.” 


As the first manifestation of [Chief of the General Staff] 
Gen. Dogan Gures’ instructions “to open up [the Army] to 
the public,” the Command Operation Center was shown to 
newspaper editors and reporters yesterday. The vrsitors 
were told how the Gulf war was monitored minute to 
minute. Built to withstand any air assault, thes center 1s the 
most secret place in the Turkish Republic. Operation plans 
at all command levels and by the government are formu- 
lated and implemented here. except at times of war. 
mobilization and states of emergency. 


After answering journalists’ questions at his office. Gen. 
Gures provided information about the “before and 
after” of the Gulf war on the General Staff headquarters. 


Experience Gained From War 


The Turkish General Staff 1s apparently determined to 
implement the new defense approaches it has planned 
for a long tume 


An atmosphere of taking full advantage of the caperi- 
ences of the war was evident at the center. For cxample. 
Gen. Gures belreves that reducing the size of the 
standing Army will enhance the cffectiveness of the 
Armed Forces. He sard: 


“Reducing the number of soldicrs without changing their 
firepower and mobility may imcrease our military 
strength. It 1s very hard to transport a division, a brigade 
can be relocated much more casily on a few days.” 


Gen. Gures underscored a few pomts related to the 
experience gained from the Gulf war 


1. Professsonal army: Such a system would not be 
compatible with Turkey's budgetary realities. A profes- 
sional army means that more than 80 percent of the 
budgct has to be spent on personnel capenditures. That 
means that investments for modernization cannot be 
realized. We must move very carcfully on that issuc 


2. Soviet threat: It appears to have vanished, but at this 
tume it rs not clear what will happen. We are carcfully 
monitoring NATO's decisions on thes maticr 


\. Gulf war My personal opmion is that owas a 
technological and logistical wonder. The military 
burldup that took four and a half years in Victnam was 
accomplished on six months [in the Gulf] 


4. US. objectives: The “war games” we conducted and the 
predictions we made before the war came truc with very 
minor deviations. Those deviations stemmed principally 
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from the shift in political objectives. The political objec- 
live was originally stated as the liberation of Kuwait, but 
there were some changes. such as the weakening of Iraq. 


5. Iraq could have attacked: Saddam massed nine divi- 
sions equipped with chemical weapons on the Turkish 
border (he had 32 divisions mm and around Kuwait). 


6. Rapid deployment force: | asked for that from NATO 
to demonstrate that we have ambitions beyond our 
borders. 


Gen. Gures underscored these points while answering 
various questions. His answers were cxplicit and clear. 
adding credence to his instructions to open up the Army 
to the public. 


However. we could not ask many questions that could 
have been asked probably because we were not prepared 
for this openness. In a previous tour. the General Staff 
reportedly prepared a list of 50 “tough” questions. 


Some of the tough questions on that list were: 


“Can you comment on Ozal’s remark: “We overcame the 
soldiers in the National Security Council?” 


“What is your reaction to the president's remark: “We 
struck the Army with a lancet’? 


“Was government work to allay discontent about salaries 
in the Army started at your suggestion” 


From Ankara we flew to the Malatya-Erhac air base 
where the NATO rapid deployment force 1s statroned. As 
part of opening up to the public, Brg. Gen. Hursit 
Tolon, the general secretary of the General Staff, Staff 
Col. Halil Kalayci. the head of the General Staff Public 
Relations Department: and Brig. Gen. Mehmet Yurda- 
kan. the commander of the base. showed reporters 
rockets, rocket launching ramps. and radar systems 
which in the past could not be seen even in catalogs 
because they were labeled “top secret.” 


* Deniz Baykal Discusses General Amnesty 


YIESOSOOA Istantul TEMPO in Turkish 10-18 Mar 9! 
pp 12-14 


[Interview with SHP [Social Democratic Populist Party] 
Deputy Deniz Baykal at his Gaziosmanpasa office by 
Sefik Kahramankaptan, date not given: “Distorted 
Scenes of Justice] 


[Text] Antalya SHP [Social Democratic Populist Party] 
Deputy Deniz Baykal jast week invited the ruling and 
opposition partics, the bar associations, the public, and 
the press to an effort in the first week of April that would 
enable persons convicted of crimes of thought and lan- 
guage to obtain their freedom. There are currently a total 
of 3.316 people im the prisons for violations of Penal 
Code Articles 141. 142. and 163, 1.664 of them under 
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detention and 1.652 already convicted. TEMPO inter- 
viewed Baykal at his private office mm Gaziosmanpasa 
about rssuing this call. 


[Kahramankaptan] Why do you consider such a call 
necessary” 


[Baykal] Turkish Penal Code Articles 141, 142, and 163 
and law No. 2932 have now become mopcrabic. The 
practices they ban can no longer be prosecuted by the 
authorities or judicial organs. The TBKP [Turkish 
United Communist Party} was formed. and the deputy 
general chairman of the party in power attended its first 
convention and wished ut success. This shows thal a 
sociological legitimacy has now emerged and gives 
backing to the social concept of the law and that even 
prosecutors and judges can no longer implement that 
law. Government announcements to the effect that this 
law would change were plainly shown as the rationale in 
the decision to release Kuthu Sargin. There was aiso an 
apprarsal that surpassed doctrine in this. Life has begun 
to impose itself on the law. But the convictions handed 
down while these laws were applicable a while ago are 
sull in effect. The TBKP was formed but people con- 
victed of sympathizing are still suffering in prison. This 
18 an aberration that behooves all of us. especially 
national deputies. to be seriously concerned. 


|Kahramankaptan] Is the same truce for 163° 


[Baykal] We have no observation on the mmplementa- 
tional weakness from the standpoint of 163. Certainly 
secularism will be guarded as a fundamental principle of 
the country, but everyone accepts the need for an 
arrangement that would guaranice freedom of thought 
and conscience. Administration officials say that these 
articles in penal law need to be lifted and have no 
meaning or significance. The opposition parties also 
share that view. These statements rassed hopes and 
expectations in the prisons and disappoimtment set in 
again aficrwards. Not only are we holding people in 
prison who were convicted under articles of the law that 
we all, both administration and opposition. agree have 
no importance, bul we are subjecting them to Chinese 
torture with words. This scene brought me. as a national 
deputy. to the port of making an initiative for the rapid 
formulation of an effective solution. 


|Kahramankaptan}] Government authorities occasion- 
ally mention constitutional obstacles. How do you eval- 
uate this” 


|Baykal] Article 14 of the Constitution denies the possi- 
bility of amnesty mn connection with these articles of the 
law. and this 1s used occasionally as a rationale for 
official immobility. Research on how this can be over- 
come 1s needed. However. the situation 1s urgent. | think 
a solution can be found mght away. We have the bar 
associations and outstanding lawyers. If we adopt the 
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concept of “enough. ict us end this situation immedi- 
ztely.” a solutson can be found. Onc formula that imme- 
diately comes to mind 1s the posiponement of senicnces 
The important thing 1s that a formula be found and put 


into practice. 


[Kahramankaptan] Will you sponsor a bill when a for- 
mula emerges” 


[Baykal] Yes. I believe that every party and every national 
deputy will do his part mm this regard. It may be that the 
administration party's own internal problems and conflicts 
are prohibiting an urgent solution. The important thing 1s 
to be helpful in overcoming this. The administration party 
authorities must know that if they would launch the search 
for a solution with good will, all party members. the entire 
parliament, would embrace it. Our party has a firm stance 
on this, Our views are in Our program, and our perception 
of the matter 1s very clear. Ramadan is soming. Turkey will 
be going into an examination of the conscience during this 
holy month. | think that not just believers but parliament 
also ought to examine its conscience. It 1s emportant from 
the standpoint of Turkey's taking the piace mt deserves im 
the world as soon as possibic. 


{[Kahramankaptan] You made contacts a few wecks ago 
as the guest of the European Parliament. Did the impres- 
sions you obtained influcnce you to rssuc thes call’ 


[Baykal] My impressions and observations have greatly 
influenced my general political outlook. Sec. our estab- 
lishment of a healthy relationship with the European 
Community has great importance from the standpoint of 
democracy. secularism and economic development. Our 
$50 million foreign debt broadly affects not yust Turkey's 
economic but also its political room for mancuver. This 
debt brings with it, most of the time, the opportunity for 
specific countries to use influence on Turkey. | think that 
conducting relations. not with specific countries. but 
within the EC and the new framework that 1 presents 
will give Turkey the chance to bring the search for new 
resources into conformity with the national interest 
Look. Spain 1s a country that has had great success in the 
Siruggic to integrate with the EC under a three-crm 
social democratic administration. and there are signifi- 
cant paralicls between our problems 


{Kahramankaptan] How” 


[Baykal] We have the Kurdish problem, they have the 
Basque problem. The cconomics of both countries arc 
heavily agricultural. There 1s the problem of industrializa- 
tion and the problem of getting democracy to take root 
They have the problem of combatting the influence of the 
church, and we have the secularism problem. Spain has 
succeeded in using its EC relationship for development for 
10-15 years. But another social democratic admunistra- 
tion—in Greece—was unable to take advantage of this 
opportunity. Greece 1s now in a pre-January 24 predica- 
ment. Spain succeeded because ut has a modern social 
democratic concept. Greece, however. has been unsuc- 
cessful because it has a Third World leftist approach 
Smart, decisive, and scrious administrations can succeed 
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im national development if they have leadership that 1s not 
a slave to slogans. that does not surrender itself to precut 
patterns and that assesses world realities accurately. Spain 
is a perfcct cxample of thes and | sce such z chance for 
Turkey mm the next 10 years. Turkey must be ready for thes 
opportunity. Healthy relations with the EC hold an umpor- 
tant place in my fundamental political outlook. | think that 
Turkey's EC membership will take place during a social 
democratic administration. For healthy relations with the 
EC. it 1s necessary to plow the field and clear the stones. 
Turkey must rescuc isclf from the fetters of 141, 142, and 
163. Turkey can continue as a secular society without 
having to depend on the protection of these articles. 


{[Kahramankaptan] How do you interpret ANAP’s 
{Motherland Party's} failure to act on the expression of 
similar approaches as regards freedom of thought” 


[Baykal] This ts the administration's way. It 1s umpossible 
to tell what « considers important and what doesn't. 
Morcover, Turkey's agenda 1s being formulated in a very 
artificial way by the administration. Especially what we 
have seen recently. we are faced with a casuainess that 
makes us all uncomfortable. the matter of the state getting 
off the track. We must take serious action to overcome 
these scenes. And heading the simplest. casiest things that 
can be done 1s to release thought and langauge convicts 
from prison. It takes no moncy. mvesiment or ime. All ut 
takes 15 decisiveness, good will and seriousness. Certain 
imitiatives in these matiers would, | believe. rescue our 
political life from this artificial agenda and help move it to 


its real agenda. 
[Box. p 13 


Constitutional Obstacles \lay Be Overcome: Statement 
by Union of Turkish Bar Associations President Onder 
Sav 


As for the articles of law that Antalya National Deputy 
Deniz Baykal sand were outmoded and which proh bit 
thought. politics. and speaking one’s mother tonguc. our 
Bar Associations and the Union of Turkish Bar Associa- 
trons have issued many press releases and held many open 
forums im the past 20 years on the topic: they have 
proposed remedies and solutions and have made an cffec- 
tive contribution to the formation of public opinion. 


Even though all political partees—whether represented in 
parhament or not—all democratic imstitutions, inteliec- 
tuals, and a large segment of socicty say thal they are 
opposed to the bans on freedom of expression and freedom 
to organize and to punishment for thoughi, 1 has been 
impossible to get revocation of 141, 142, and 163 and 
freedom to speak one’s mother tongue on the agenda of 
parhament. Turkey expernences the shame of being a 
country where thought and opimons are still punrshed. 
where members of the press are given long. heavy sen- 
tences. and where a remarkable number of political pris- 
oners sit in jail. The most realistic solution to this disgrace 
to humanity and democracy 1s to take the articles which 
ban or impose outmoded restrictions on human nights and 
freedoms. including 141, 142. and 163. out of the law and 
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throw them away Refuge must not be taken in the pretest 
of considering Antcie I4 of the Constitution as an obstacic. 
Constitutional obstacies can be swiftly and casily over- 
come, as they have been mm the past. when polsical and 
social consensus 1s reached. 


Explorations and solutvons beyond thes. imcluding a 
gencral amnesty. cannot be a lasteng solution that con- 
forms to the essence of human nghts and freedoms. If 1 
is sand, “There ss a constitutional obstacic.” the quick. 
short-term solution 1 to issue a general amnesty that 
includes crimes of thought and opinion. 


[Box, p 14] 


Istanbul Bar Association President 1 urgut Kazan: 
Postponed Sentences for Amnesty 


Turgut Kazan explained how the gencral amnesty proposal 
can be brought to life: Articles 14 and 87 of our Consintu- 
tion do not prevent an amnesty that would mclude pols- 
ical cromes, in our view. These articles do not impose a 
definite resiniction im thes regard. It 1s lefi to the discretion 
of the Assembly. If the Constitution had mtended to draw 
a definite line, 11 would have enumerated individually the 
crimes excluded from amnesty. In fact. Article 13! of the 
1961 Constitution. which was later amended, clearly pro- 
hibits amnesty for forestry crimes. Since Article 14 of the 
1982 Constitution docs not do this and leaves 1 at only a 
general approach. the Assembly has the authority to inter- 
pret and implement this approach to 1s Own 
democratic perceptions. If one will note, Articles 14 and 87 
do not include any book, chapter or section of the Turkish 
Penal Cade im the ban. Yet, provisional Articie 4 of the 
same constitution, which imposed the political ban that 
was amended by referendum. clearly mmposes a ban on 
those who had been brought to public trial for “felonies 
commutted against the personality of the state.” which 
appear in Book 2. Chapter | of the Turkish Penal Code 
Since constitutions are not exercises on futslity, the umpo- 
sition of thes kind of restriction from the standpoint of the 
political ban, that 1. the clear mmposition of a ban, but 
failure to impose such a restriction from the standpoint of 
amnesty prohibitions shows that discretion was left to the 
Assembly That 1s. the Assembly will take mmsprration from 
Article 14 and determine for itself the crimes to be 
excluded from amnesty. Al any rate, Article 87 uses the 
term “actual” in crteng Article 17. In that case, the Assem- 
bly's night of discretion 1s clear at least for political crimes 
Moreover, Article 2 of the Constitution says thal the 
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amnesty would. lt 1s the route of a “postponed sentence” 
for crumes of that kind and the sentences for them im which 
convictions are at any stage of the process. For cxampic, a 


«quid be excused from serving thei sentences. 


To sum up if I may. sence the amnesty debate was 
communicated to the public by the president himself 
from the ume ut first started to be discussed and has been 
written about and underscored. 1 1s absolutcly necessary 
that it be carned out. Otherwrsc. the prisons will become 
powder kegs. It 1 necessary to prevent such an evento- 
ality. That 1. the state 1% not a game. and i docs nol 
become the state to play with peopic’s hopes and capec- 
tatvoms. especially of those mm prison 


Report on 1990 Power Generation, Consumption 


VC 2404104591 Istantad CU WHURIVET in Turkich 
19 Apr Yip i? 


[Text] Ankara, (ANATOLIA}—C ompared with 1989. the 
amount of electricity made available in Turkey mncreased 
by 10.6 percent to total 57.543 bilhon kilowatt hours m 
1990. Excludeng the figures on electricity Turkey exported 
and imported. the clectnicity supphed within the country 
totaled 56.8117 billion kilowatt hours m 1990. According 
to provisional information. compared with 1989. the 
overall consumption of clectricity mncreased by 8.6 percent 
10 total 53.590 kvlowatt hours m 1990. Of thes amount, 
7.0953 bilhon kilowatt hours were lost within the power 
supply actworks. The act comsumption totaled 46.500 
billion kilowatt hours. Compared with 1989. the loss of 
electricity within the power supply nctworks increased by 
13.6 percent. Thes figure made up 12.3 percent of the 
overall amount of clectricity generated mm the country 


Meanwhile, compared with 1989. the consuption of 
clectricity per capita mcreased by 4.7 percent to total 
816 kilowatt hours m 1990 
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Cyprus 


Government To Send Aid to Kurdish Refugees 


NC 2304115491 Nicowa Domest Service in Greek 
1030GMT 23 Apr 9l 


[Text] The Cypriot Government has decided to provide 
humanitarian aid to the Kurdish refugees of Iraq. The 
U.S.$100.000-aid package will include medical and food 
supplies. The ministerial council made the decision at a 
recent meeting. A relevant statement says that the C om- 
merce Ministry 1s makong the necessary arrangements to 
send the ard. The Cyprus Red Cross 1s collecting moncy 
for the same purpose. 


Israelis Trying To Bug Iranian Embassy Arrested 


VC 2404090691 Nicowa Domestic Service in Greek 
OSJ0GMT 24 ipr ol 


[Text] Last might the police arresied four Isracins. two 
men and two women. on the suspicion that they were 
irying to tap the telephone lines of the Iranian Embassy 
m Nicowua. The Isracirs were arrested on the ground floor 
of an apartment buriding trying to connect cabics to the 
tclecommunications authority's phone bow The Isracirs 
were apprehended by a polmeman who was domg a 
routine check of the embassy premises 


Atun, Deputies Leave for Strasbourg Meeting 


7 12004082491 (Clandestine) Bavrak Radw 
m Turkish te Cypress OS00 GMT OO Apr 91 


[Text] A parhamentary delegatron under Hakki Atun 
the acting president and Republican Assembly speaker 
left for Strasbourg today to participate im the spring 
sessvon of the Council of Europe's parhamentars 
assembly 


National U nity Party Deputres Zarm Necatigi! and Mus- 
tafa Adaoglu. as well as New Berth Party Deputy Ahmet 
Kasil. are accompanying Atun 


Meanwhile. the visit by a parhamentary delegation to 
Washington scheduled for 23 April was postponed unt! 
the end of May 
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Ireland 


Government Supports Hungary's Bid To Join EC 
LD1204195491 Budapest MT1 in Enelish 1720GMT 
I? Apr 9! 


[Text] Dublin. April 12 (MTI)}—The government of 
Ircland supports Hungary's cndcavours to become an 
associate membcr of the European Communitics 
because considers that such an agreement would be a 
good spring board im order for Hungary to become 2 
full-fledged member of the EC. Gerard Collins. Minrster 
for Foreign Affairs of the Republic of Ircland said im 
Dublin on Friday 


He had previously conducted talks with his Hungarian 
counterpart Geza Jeszenszky. who. after visiting Norway 
and Denmark. 1s winding up hrs Western European tour 
in Ircland 


During his stay. he attended the official maugurating 
ceremony of the Hungarian Embassy in Dublin. which 
had actually been opened in March 


Hungarian Ambassador to Dublin Istvan Pataki and 
Gerard Collins have signed an agreement on the scrap- 
ping of .isa requirements between the two countries 
Hungarian and Irish citizens have actually been able to 
travel to cach other's countries without visas since last 


September 


Hungarian Foresygn Minister Geza Jeszenszky described 
hes vesit to Ircland as “very useful”. Ircland has a well 
dev cloped agriculture. not to mention the fact that 1 has 
heen a member of the EC for nearly 20 years. as a result 
of which. its caperrences can only be beneficial to Hun- 
gary. Jeszemszky sand 


Reportage on Haughey'’s Visit to CSFR 


MW 1nd 16Sn9] 


For reportage on the visit by Prime Monister Charles 
James Haughey to Czechoslovakia, including reports on 
hes talks with Czechoslovak Prime Minister Maran 
(alfa and Slovak Prime Minister Viadimur Meciar. see 
the Czechoslovakia sectvon of the 16 April East Europe 
DAILY REPORT and subsequent rssucs 
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